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A. INTRODUCTION

1. | am the Chief Executive Officer (CEO) and Managing Director of Suncorp Group Limited
(Suncorp or the Group) and a member of Suncorp’s Executive Leadership Team (ELT).

2. This statement has been prepared in support of the application by Australia and New Zealand
Banking Group Limited (ANZ) for authorisation of its proposed acquisition of 100% of the
issued share capital in SBGH Limited (Suncorp Bank) from Suncorp, either directly or via a
related body corporate of ANZ, in accordance with a share sale and purchase agreement
between ANZ and Suncorp executed on 18 July 2022 (the Proposed Transaction).

3. This statement is to be read in addition to my statement made on 25 November 2022 (First
Statement). Capitalised terms have the same meaning as defined in my First Statement.

4. In preparing this statement, | have reviewed the ACCC’s Statement of Preliminary Views in
relation to the application by ANZ and Suncorp for merger authorisation and the public version
of the submission made by Bendigo & Adelaide Bank Limited (BEN) dated 3 March 2023 and
published by the ACCC on 24 March 2023 (BEN Submission).

5. Exhibited to me at the time of signing this statement is a bundle of confidential documents
marked SJ-3 (which contains documents in respect of which a claim of confidentiality is made
by Suncorp Bank) and a bundle of non-confidential documents marked SJ-4. The documents
in these exhibits are true and correct copies of the documents referred to in this statement. |
have reviewed those documents prior to signing this statement.

6. The matters set out in this statement are true to the best of my knowledge and belief and are
based on my knowledge of the Group’s operations, my review of Suncorp Group’s business
records, my involvement with the Group’s business, and my understanding of public policy as
it applies in Queensland and across Australia.

7. In this statement, | address the following:

(@) in my position as CEO of Suncorp Group and a member of the ELT, the reasons why
there is no real commercial likelihood of an acquisition by BEN of Suncorp Bank in the
next 5 year period;

(b) further detail of the reinsurance costs for the Group’s insurance businesses and the
implications for the increasingly capital consumptive nature on the Group’s ability to
make necessary investments; and

(c) the public benefits that would accrue from Suncorp Group becoming a pure play insurer.

8. | refer to paragraphs [62] and [63] of my First Statement where | provide detail of the likely
inability to extract the synergies necessary for an acquisition by BEN of Suncorp Bank and
paragraphs [69] of my First Statement where | provide detail of the divergent and incompatible
risk profiles of Suncorp Bank and BEN.

B. SUMMARY

9. In the ACCC Statement of Preliminary Views, particularly at[3.3] and [3.12]-[3.15], the ACCC
considers what it describes as the “Second Tier Merger Counterfactual”, being a scenario
where Suncorp mergers with another second-tier bank (with BEN specifically identified). At
[3.15], the ACCC says that its preliminary view is that a merger with a second tier bank has a
realistic prospect of occurring.

10. In light of the ACCC’s Statement of Preliminary Views, and the BEN Submission, in this
statement | provide some more detail about why | do not agree that a merger with BEN or any
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other second tier bank has a realistic prospect of occurring if the Proposed Acquisition does
not proceed. | believe there is no real commercial likelihood of an acquisition by BEN of
Suncorp Bank in the medium term (which | consider to be the next 3-5 years) and |, as CEO
and Managing Director of the Suncorp Group, do not believe that a merger with BEN is in the
best interests of Suncorp's shareholders, customers or employees.

11

the same time, would need the support of the Queensland Government because it would
require amendments to the State Financial Institutions and Metway Merger Act 1996 (Metway
Merger Act).

i | believe that an acquisition by BEN of Suncorp Bank would lead to a_
relative to eitherthe Proiosed Transaction or Suncori

Bank remaining under Suncorp Group ownership) and
Other than when funding markets are orderly and liquid, | believe there is likely to be

It is for these reasons,

13. In addition, given the current period of global banking instability, and with forecasts of a

materialli weaker economic outlook| | believe an aciuisition bi BEN of Suncorp Bank-

14. | believe the only relevant counterfactual is Suncorp Bank remaining part of Suncorp Group,

albeit this would preclude the significant public benefits that would accrue from Suncomp
operating as a pure play insurer.

19. The Proposed Acquisition by ANZ of Suncorp Bank will provide Suncorp with an opportunity
to become a stronger insurer, better able to support customers and the community, as the
capital requirements for primary insurers increase and as global reinsurance markets become
more volatile. In my view, these public benefits are achieved without a substantial lessening of
competition in the relevant banking segments.

C. NO COMMERCIAL LIKELIHOOD OF MERGER BETWEEN SUNCORP BANK AND BEN

C.1 There is no credible evidence that BEN would make a binding offer to acquire Suncorp
Bank that would be accepted by Suncorp Group

16. | have read paragraph 4.2 of the BEN Submission where BEN makes the following statements
in the public submission:

(a) BEN's interest is not speculative and it had done significant work to ensure that it was
well-positioned to make a binding offer to acquire Suncormp Bank;

(b) BEN would have access to adequate funding to make a binding offer;
(c) BEN's offer would have been compelling; and

(d) BEN would be able to operate Suncomp Bank viably and sustainably.

In my view, these propositions cannot be supported for the reasons set out below.

17.

106979883 8
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18.

19

20. | observe that the minutes of the June 2022 Suncorp Group Board meeting include a reference
That observation has

ne day after Suncomp Group’s 27 June 2022 ASX
release responding to media commentary regarding Suncorp’s banking operations, which is
exhibited to my First Statement at Tab 8 of Non-confidential Exhibit SJ-2.

There is no real commercial likelihood of an acquisition by BEN of Suncorp Bank in the medium

to be read and understood in context. It was an observatton made |n the context of a meetmg
of the board " S D T
statement does not mean that

iven the particular
circumstances of the proposed transaction and the existence of the Metway Merger Act, the
Board also has to consider the impacts on the State of Queensland. Additionally, given FSSA
approval, consideration needs to be given to the national interest and the ongoing stability of
the Australian financial system. Indeed, management and the Board, over time, undertook
extensive analysis to satisfy these considerations in relation to the Proposed Transaction.

C.2 Merger assessment framework and outcomes

21

106979883

When making a recommendation to the Suncorp Board about the viability of a transaction,
such as a merger between Suncorp Bank and another entity, | need to have regard to a range
of short, medium and long term metrics. Specifically, | need to have regard to the following:

(a) Benchmark valuation exercise: Suncorp periodically benchmarks the shareholder
value creation of inorganic options relative to the delivery of the organic plan. The
organic plan represents our internal view of the long tenm fundamental equity value of
the Group including the Bank. This fundamental view has been “benchmarked” against
potential inorganic alternative scenarios, including a merger transaction with BEN.

(b) Transaction specific considerations including merger partner historical
performance for an offer including scrip: Given | believe any merger transaction with
BEN would require BEN to offer scrip in the combined bank to Suncorp shareholders, |
need to have regard to the merger partner’s historical performance in creating value for
their shareholders. In this respect, | need to consider the following merger partner key
metrics:

(i) Net Interest Margin (NIM) and risk adjusted NIM;
(ii) Cost to income (CTI) ratio;

(iii) Stable customer funding;
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(iv)  Return on equity (ROE); and

(v) Price to book value.

(c) Executability: | believe any merger transaction with BEN would face

22. Based on the information available to me and the quantitative assessmen
value creation and key merger target metrics, which | describe below

As a result, as the CEO of Suncorp
Group, | could not recommend a transaction involving a combination between Suncorp Bank
and BEN to the Suncorp Board.

C.21 Benchmark valuation analysis

23' _
24' _
25 As a part of the benchmark valuation

Board with input from Barrenjoey.

! Tab 2 of Confidential Exhibit SJ-1 to my First Statement

Tab 9 of Confidential Exhibit SJ-1 to my First Statement

106979883 10
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26.

27. This analysis has been refreshed by Barrenjoey based on current information, but retaining
the methodology adopted in April 2022. The conclusions are consistent with those in April 2022,
as setout in Tab 1 to Confidential Exhibit SJ-3.

| _

29.

30. The key areas where our assessment of
has been refreshed are set out at page 10 of Tab 1 to Confidential Exhibit SJ-3 and include:

(b) Cost synergies:

(€) Funding cost synergies:

3 | have assumed 25% phasing in FY26 and 50% in FY27

106979883 11
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31.

32

33.

C.22

34.

106979883

After adjusting for the amendments set out above

Based on this assessment, | am not satisfied that a scenario involving a merger of the Bank
into BEN delivers value to Suncorp shareholders when considered relative to or the status quo
where the Bank continues to operate as a part of Suncorp Group.

Transaction specific considerations - Merger partner historical performance

If, following the assessment process | identify in paragraph 18, a transaction meets the initial
benchmarks which | identify in paragraph 28, a further process would be undertaken to assess
whether a transaction is achievable and would produce returns above the cost of capital and
above the returns produced by alternative options above This process involves having regard
to a range of different metrics that relate to the short, medium and long term viability of such a

transaction and shareholder interests. Specifically, the key metrics that | would have regard to
are:

(a) Net Interest Margin (NIM) and risk adjusted NIM: The NIM is a measure of a bank’s
profitability, reflecting interest income generated by assets less interest paid on funding
divided by average interest earming assets. The risk adjusted NIM is calculated in the
same way, however, it uses average credit risk weighted assets as the denominator as
a measure of net interest income generated per dollar of credit risk taken on by a bank.
A lower risk adjusted NIM indicates a higher risk and inferior investment (all else being
equal) as shareholders are receiving less compensation for the credit risk they bear.
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35

(b) Cost to income (CTI) ratio: The CTl ratio is a measure of operational efficiency used
by bank management and shareholders. The higher the share of revenue required to
cover operational expenses, the less efficient an entity will be (all else being equal).
The CTI ratio is calculated by dividing total operating expenses by total income.

(c) Stable customer funding: This is a measure of the value of customer funding where
more stable funding is more valuable given the ability for the bank to fund higher return,
longer term and/or less liquid assets. Stable customer funding is calculated by dividing
unweighted stable deposits (as defined by the Australian Prudential Regulation
Authority’s Prudential Standard APS 210 Liquidity) by total retail and small to medium
entity (SME) unweighted deposits.

(d) Return on equity (ROE): The ROE is a measure of profitability and organic capital
generation. An entity with a lower ROE is less competitive (all else being equal) given
it implies a higher cost of equity which increases the cost of funds, and lower organic
capacity to fund balance sheet growth and investment. The ROE is calculated by
dividing net profit after tax by average shareholders’ equity.

(e) Price to book value: Price to book value is a measure of the equity market's valuation
of total future shareholder returns (i.e. the present value of future cash flows) relative
to total shareholders’ equity. A ratio below 1.0x indicates an expectation that total future
shareholder returns will be below shareholders' target rate of return. Price to book value
is calculated by dividing total market capitalisation by total shareholders’ equity.

If | were considering a merger of Suncorp Bank and BEN, | would need to consider these
metrics. | have set out below an assessment of these metrics for BEN, BOQ, Suncorp Bank
and, where relevant, a comparison of these metrics against the average of the Major Banks.
Table 1 below summarises the metrics.

Table 1: Summary of key target metrics

Key Metric Suncorp Bank BEN BOQ Major Banks

FY22 Risk
adjusted NIM

CTl

Stable customer
funding

ratio

FY22 ROE

Price to book
ratio (As at 21
Aprii 2023)

106979883
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36.

Of these key metrics, | consider the price to book metric to be the most cogent as it reflects
the aggregate assessment of the value of prospective shareholde
all market participants over time relative to a bank’s cost of capital.

37.

38.

39.

The spreadsheet at Tab 3 of Confidential Exhibit SJ-3 sets out the relevant data and
calculations performed to calculate each of the above metrics. Set out in paragraphs [37] to
[40] below is a description of the methodology and data sources used to derive these metrics.

Having Iooked at BEN's financial performance and prospects by reference to these metrics

| provide additional detail on each of these metrics in the paragraphs that follow.

Risk adjusted net interest margin

40.

41.

106979883

To calculate the risk adjusted NIM for each of BEN, BOQ, Suncorp Bank and an average of
the Major Banks, requires collating net interest income values and credit risk weighted asset
values for each of BEN, BOQ and Suncorp Bank and the Major Banks.

This data comes from the following sources:

(@) data on each of BEN's, BOQ's and Suncorp Bank’s net interest income was sourced
from their respective latest company financial statements. For BEN, this data was
sourced from its Appendix 4E full year results for FY22. For BOQ this data was sourced
from BOQ investor packs for FY22. For Suncorp Bank, this data was sourced from
Suncorp Group investor packs for FY22;

(b) data on each of BEN's, BOQ's and Suncorp Bank’s credit risk weighted assets from
reports prepared by each entity to meet the disclosure obligations under the APRA
Prudential Standard APS 330 Public Disclosure. Authorised deposit-taking institutions
are required to publish capital adequacy and risk data, including risk weighted assets
on a quarterly basis under Prudential Standard APS 330. These quarterly reports are
referred to as “Pillar 3 Reports” as Prudential Standard APS 330 was established to
implement the third pillar of the Basel Committee on Banking Supervision’s framework
for bank capital adequacy, being market discipline; and

(c) for the Major Banks, data on net interest income and credit risk weighted assets was
sourced from Tab 4c (Major Banks' capital adequacy) and Tab 4f (Major Banks
performance ratios) of the quarterly authorised deposit-taking institution performance
statics for the period September 2004 to December 2022 published by APRA on 14
March 2023 and available at: https://www.apra.qov.au/quarterly-authorised-deposit-
taking-institution-statistics (APRA Quarterly ADI Statistics dataset).

Copies of these data sources are at Tabs 1 to 10 of Non-confidential Exhibit SJ-4.
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42. Having obtained this data:

(a) the value of each entity’s and the Major Banks’ average credit risk weighted assets
across FY21 and FY22 is calculated; and

(b) the value of each entity’s and the Major Banks’ net interest income for FY22 is divided
by the value of its average credit risk weighted assets.

43. As set out at tab ‘Risk metrics’ to the spreadsheet at Tab 3 of Confidential Exhibit SJ-3, for
FY22:

(a) BEN's risk adjusted NIM was ./o;
(b)  BOQ's risk adjusted NIM was|Jj;

(c) Suncorp Bank'’s risk adjusted NIM wasl/o; and
(d) the Major Banks' risk adjusted NIM was .%.

44.

Cost to income ratio

45. Given the cyclical nature of bank eamings, | think it is important to look at the CTI ratio over
time, rather than at a point of time. This is because the CTI ratios can be heavily influenced by
volatility in interest rates and credit impairments which vary over time. | have therefore
considered the CTl ratios as reported by each of BEN, BOQ and Suncorp Bank and an average
value for the Major Banks over the period from FY07 to FY22.

46. This data is sourced from BEN's and BOQ's respective financial results presentations covering
FYO08 to FY22 and for Suncorp Bank from its analyst/investor packs covering FY08 to FY22.
For the Major Banks this data is sourced from Tab 4a (Major banks’ financial performance) of
APRA Quarterly ADI Statistics dataset. Copies of these data sources are at Tabs 2 to 3 and
10 to 35 of Non-confidential Exhibit SJ4.

47 The metrics are shown at tab ‘Majors v BEN’
Exhibit SJ-3. This shows that BEN's CTlI ratio

(a)

o I

Funding ex-equity composition - stable deposits as a share of total funding

48. In my opinion, stable customer deposits are generally a less costly form of funding and offer
greater funding flexibility than less stable customer deposits (e.g. they offer greater scope to
fund higher yield longer term assets) to a bank. It is therefore important, in this context, to
understand the composition of funding for each of BEN, BOQ and Suncorp Bank, and the
share of total funding from stable customer deposits.

106979883 15
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49. Details of the composition of each of BEN’s, BOQ’s and Suncorp Bank's funding is contained
in their respective company financial statements. For BEN, this data was sourced from BEN'’s
2023 interim financial results for the period ended 31 December 2022, Appendix 4D for the
period ending 31 December 2022 and Pillar 3 report for the period ending 30 June 2022. For
BOQ, this data was sourced from BOQ's 2023 half year results presentation for the period
ended 28 February 2023 and Pillar 3 reports for the periods ending 28 February 2022 and 31
August 2022. For Suncorp Bank, this data was sourced from Suncorp Group’s 2023 half year
results for the period ended 31 December 2022 and Pillar 3 reports for the period ending 31
December 2021 and 30 June 2022. Copies of these data sources are at Tabs 4, 7, 9, 19 and
36 to 40 of Non-confidential Exhibit SJ4.

50. Stable deposits are defined in APRA Prudential Standard APS 210 at paragraph 36 as:

“... the proportion of deposits that are fully covered by the Financial Claims Scheme (or an
effective government deposit insurance scheme) where:

(a) the depositor has other established relationships with the ADI that make deposit
withdrawal highly unlikely; or

(b) the deposits are in transactional accounts (e.g. accounts where salaries are
automatically credited).”

51. The proportion of each entity’s funding that comprises stable customer deposits can be
determined by dividing the stable deposits values for each entity by total retail and SME
deposits.

52. The metrics at tab ‘Risk metrics’ to the spreadsheet at Tab 3 of Confidential Exhibit SJ-3
show that as at December 2022 for BEN and Suncorp Bank and as at February 2023 for BOQ:

(a) BEN sources a higher proportion of total funding from customer deposits %) than
Suncorp Bank %) while BOQ .%) and
(b) Suncoi Bank has a-f stable deposits as a share of total funding -

Return on equity

53 The ROE for each of BEN, BOQ and Suncorp Bank and the average ROE for the Major Banks,
are sourced from collating:

(a ROE values for BEN from its annual report for FY08, results presentations for FY10 to
FY22; ROE values for BOQ from Annexure A to its financial reports for FY08 to FY 12,
its Investor information reports from FY13 to FY 16 and results presentations from FY17

to FY22 and ROE values for Suncorp Bank from its analyst/investor packs from FY08
to FY22; and

(b)  average equity values and cash profit values for the Major Banks from Tab 4a (Major
banks’ financial performance) of the APRA Quarterly ADI Statistics dataset for FY07 to
Fy22.

Copies of these data sources are at Tabs 2 to 3, 10, 12to 18, 24 to 29, 31 to 34 and 41 to
47 of Non-confidential Exhibit SJ4.

54 1 think it is important to look at ROE over time, rather than at a point of time, given the cyclical

nature of bank earnings, which are heavily influenced by volatility in interest rates and credit
impairments amount other factors.

106979883 16
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55. For each financial year, you divide the average equity value of the Major Banks by the average
cash profit value of the Major Banks to determine the Major Banks’ ROE. This enables you to
compare these values with the values for BEN, BOQ and Suncorp Bank over time.

56. The metrics calculated are at

nd that over the last eight financial years
Suncorp Bank’s ROE. For FY22:

(@  BEN's ROE was jjjj%;

(b)  BOQ's ROE was|jjj%;
()  Suncorp Bank's ROE was|jj%; and
(d)  the average ROE of the Major Banks was [JJjjj%.

57 | understand BEN’s and BOQ’s ROE figures

Price to book ratio

58. The price to book value for an entity is calculated by dividing the entity’s total market
capitalisation by its total shareholders’ equity. Point in time data may not give an accurate
impression and 1 believe it is important to look at price to book value over time, rather than at
a point of time, given the cyclical nature of bank earnings, which are heavily influenced by
volatility in interest rates and credit impairments amount other factors.

59. This data is provided by a market data provider Factset which shows the price to book ratios
foreach of BEN, BOQ, Suncorp Group and the Major Banks on a weekly basis from 24 April
2008 to 21 April 2023. Factset sources data from company financial statements and market
data from the ASX. Factset calculates these ratios at a point in time by dividing the closing
share price of each entity by its most recently reported book value per share. The data from
Factset can then be used to calculate the average price to book ratio for the Major Banks,
weighted by market capitalisation. This is done by multiplying the price to book ratio for each
of bank by its market capitalisation and then adding these figures together. The total figure
calculated is then divided by the sum of the market capitalisation of each bank.

60. The metrics at tab ‘Historical valuation’ to the spreadsheet at Tab 3 of Confidential Exhibit
SJ-3 show that:

(a) as ii iz1 April 2023, BEN's and BOQ's shares are trading on a multiple of-

book value respectively (i.e. BEN's and BOQ’s shares are trading at a discount
to book value), Suncorp Group's shares are trading onjjjjjjjjj book value and a market
capitalisation weighted average of the Major Banks’ shares are trading on a multiple of
book value (i.e. Suncorp Group’s, and the average of the Major Banks' are trading
at a premium to book value.); and

(b) BEN's shares have traded
the last 15 years.

61

106979883 17
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nce to book multiple less than 1.0x also implies that the market believes _

c.23 Executability
An acquisition by BEN of Suncorp Bank would face funding challenges
64. I have reviewed the:
(a) S&P RES Report annexed at Tab 2 to Confidential Exhibit SJ-3; and

(b) the independent expert report of Mozammel Ali.

65. The issuer rating of an entity impacts the availability of funding it can raise in wholesale markets
as well as the cost of that funding. This is because investors are guided by their credit policies
when making investment decisions and based on my experience as Group CEO and previous
experience as Group Chief Financial Officer and Executive General Manager Group Finance

and Corporate Affairs, investors have limited capacity under their credit policies to invest in
BBB+ rated entities.

66. In order to understand the potential impact of a BBB+ rating on funding levels, | asked Mr
Simon Lewis, Suncorp Bank Treasurer, to estimate the immediate impact of a two or three
notch downgrade from our current S&P issuer rating of A+ long term A1 short term to A-/BBB+
long term and A2 short term having regard to his 25 years of financial markets experience and
his direct discussions with domestic and offshore investors during this time. As Treasurer of
Suncorp Bank, Mr Lewis is the responsible executive for rating and funding matters under the
Banking Executive Accountability Regime (BEAR), set out in Part IIAA of the Banking Act 1959.
Accordingly, Mr Lewis’ advice and input is an important consideration for me and for the Board.
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68.

69.

70. | have reviewed and disagree with the following paragraph at page 2 of the BEN Submission,
that a BEN and Suncorp Bank merger would “Allow BEN to effectively double its scale, which
immediately enhances its competitive advantages such as the ability to achieve cost
efficiencies from synergies, attract deposit funding, increase investment in technology
accelerating the delivery of BEN's digital capabilities and reducing its cost of funding and cost
of capitar.

71. In my view, the
are likely to

attractiveness to equity investors and other sources of funding. A BBB+ rated entity would be
subjected to significantly more costly wholesale funding. This is demonstrated by comparing
the recent debt funding by Suncomp (which has a S&P rating of A+), NAB (which has a S&P
credit rating of AA-) and BEN (which has a S&P rating of BBB+ ) in early May. Copies of
Bloomberg records of these debt transactions are at Tab 48 of Non-Confidential Exhibit SJ-4:

(@) Suncorp issued $1 billion 3 years senior unsecured debt across fixed and floating
tranches priced at a margin of +105bps over BBSW.

(b) BEN issued A$750 million 3 years senior unsecured debt across fixed and floating
tranches priced at a margin of +125bps over BBSW; and

(c) NAB issued A$5.25 billion of senior unsecured in fixed rate and floating rate instruments
across 3 year and 5 year tenors. The 3 year instruments priced at a margin of +78bps
over BBSW, while the 5yrs priced at +100bps over BBSW.

12 ing i i i i ity would have to

Technology integration challenges

73. | anticipate there would be significant challenges in the necessary technology integration for a
merger between Suncorp Bank and BEN based on Suncorp's experience of its program of work
designed to migrate customers from the Hogan platform, which was Suncorp Bank’s core
banking platform at that time, to a new and heavily customised version of the Oracle Banking
Platform (OBP).
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74. Consolidating core systems is an extremely large task and very complex, and has implications
at all levels of the business, including at a user level. Based on my review of the business
records | understand that the delivery of the project referred to in the previous paragraph

suffered from delays in project delivery and a requirement to significantly increase the project
budget.

75. Over the period from 2012 to 2018 Suncorp was able to successfully implement the rollout of
the Retail Lending, Personal Loans and Customer Collections modules on the OBP but was
unable to complete its integration work. This was despite extending the timeframes for delivery
and significant cogt increases in budget which increased from the original budget for tha

program of work

A bundle of the
approval papers for the budgetary increases dating from 2011 to 2017 are Tabs 4 to 12 of
Confidential Exhibit SJ-3.

76. Since April 2017, the OBP has been Suncorp’s core banking platform to support home loan

origination, servicing and product ledger, collateral, and collections only and the Hogan platform
has supported other services.

77. | was appointed to Group CEQO in September 2019.

78. At the Suncorp Group Board Audit Committee meeting on 8 May 2020, the Audit Committee

79. In my May 2020 Suncorp Group Investor Update, which | gave on 11 May 2020, | announced
that Suncorp Group had elected to impair the carrying value of the Deposit and Transactions
modules not yet implemented on the OBP. A copy of the May 2020 Investor Update | presented
is at Tab 49 of Non-confidential Exhibit SJ-4.

An acquisition by BEN of Suncorp Bank would face M&A structuring challenges

80. In my view, it would be necessary to find an appropriate structure for a transaction between
BEN of Suncorp Bank. Any such structure would likely require at least a BEN shareholder vote
and i
BEN
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81. This potential transaction structure would have presented a number of issues, including:

(a) Valuation: the value of the BEN proposal. As the consideration proposed by BEN
included scrip, it would have been necessary to consider the valuation of a combined
Suncorp Bank / BEN and the value of BEN shares, which would have required Suncorp
undertaking a detailed due diligence of BEN. In addition, any BEN scrip would have
needed to have been considered on the basis that the future value of such scrip would
have depended on the price at which BEN shares trade on the ASX in the future (as
opposed to the certainty of a purely cash transaction); and

() Conditionality: BEN's proposal would have been likely to be subject to a number of
conditions, including:

0] BEN shareholder approval under ASX Listing Rule 7.1 to issue shares to
Suncorp. Whilst there is no technical requirement to commission an
Independent Expert’s Report, it would be consistent with market practice for one
to be commissioned by BEN to assist BEN shareholders to assess the merger
and consider whether to vote in favour of it;

(ii)

Suncorp shareholder approval under section 256C of th

(i)  ASIC relief by Suncorp so that the takeover rules in the Corporations Act would
not apply to the acquisition by Suncorp of new shares in BEN before those were
distributed to Suncorp shareholders; and

(v) other potential ASIC and ASX relief and/or waivers, depending on the
arrangements.

C3. Likelihood of a meaningful offer arising

C3.1 BEN'’s 2022 letters lacked detail
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Engagement with BEN

106979883




SML.0032.0001.0062

Restriction of Publication of Part Claimed

C.4 Conclusion

90. In June 2022

91. Suncorp Bank has been improving its performance with an increasing focus on certain areas
of business. In Suncorp Group's first half 2023 Financial Results presented on 8 February
2023, | announced that Suncorp Bank continued to grow its home and business lending
portfolios and customer deposits. In particular, | announced Suncorp Bank’s home lending was
up $2.6 billion over the half or 10.4% (annualised), its net interest margin was 2.03%, up 13
basis points, and cost-to-income ratio reduced to 49.9%. Suncorp Group's ASX release
announcing these results is exhibited at Tab 50 of Non-confidential Exhibit SJ-4. These
results show that the Bank continues to maintain a high quality and conservatively positioned
home lending portfolio. Business lending grew 1.8% in the half, predominantly driven by
commercial lending across several industries.

92. The analysis set out in section C above and in section G of my First Statement shows that:

(a) an acquisition by BEN of Suncorp Bank would face M&A structuring challenges and
would require amendments to be made to the Metway Merger Act;

(b) a combination of Suncorp Bank with BEN, at this time, would not deliver value to
shareholders compared with continuing to hold Suncomp Bank within Suncorp Group;

having regard to Suncorp Group’s experience of technology integration concerns the

technoloii intiration challenies that would arise should BEN aciuire Suncoi Bank
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(9)

93. For these reasons |, as the CEO and Managing Director, do not believe that a merger with
BEN at this time is in the interests of either shareholders, customers or employees.

D. PUBLIC BENEFITS ARISING FROM THE PROPOSED TRANSACTION

D.1 Capital consumption

94. In this section | expand on the information contained at paragraph [89] of my First Statement
that explain the capital consumptive nature of the bank business and the insurance businesses
which impact on and result in the Group making decisions and trade-offs in order to ensure
that its capital decisions allow Suncorp's businesses to meet the relevant differing regulatory
requirements for the Bank and for the Insurance business and position the Group overall for
future growth.

95. In this statement | provide some further context to the capital requirements arising from
Suncorp's conglomerate structure. Under APRA's Prudential Standards and Suncorp’s Level
3 (Conglomerate) Non-Operating Holding Company (NOHC) Conditions, issued by APRA as
part of Suncomp’s authorisation as a NOHC, Suncorp is required to hold minimum levels of
capital within each of its businesses (general insurance and bank). As a (Level 3) Group, under
the NOHC Conditions Suncorp is unable to recognise any diversification between the general
insurance and banking businesses, with Suncorp’'s (Level 3) Group regulatory capital
requirements equal to the sum of the individual general insurance and bank capital
requirements.

96. The figure below demonstrates the relative capital consumption of Suncorp's insurance
business and Banking entities over the past five years. In the period from FY17 to FY22,
Suncorp experienced a significant increase in the capital usage across both its general
insurance and banking businesses.
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Figure 1: Capital consumption of Suncorp’s insurance business and Banking entities
over the past five years+

97 Prior to FY20 capital usage from the general insurance business was relatively modest but
stepped up from FY20. Reinsurance is a key driver of the elevated capital usage since FY20.
The reasons for this increase are outlined in Suncorp’s annual Investor Packs for FY20 to
FY23 and are summarised below:

(@) FY20 capital usage was driven by an increase in capital targets due to changes in the
FY21 reinsurance program and more conservative profitability assumption due to lower
yield environment as well as a reduction in Excess Technical Provisions due to changes
to the FY21 reinsurance program and an increase in the FY21 Natural Hazards
Allowance;

(b) FY21 capital usage was driven by an increase in capital targets due to a change in
modelling assumptions relating to the speed at which downside scenarios are
recognised in the liability valuations and an increase in Asset Risk Charge following a
review of the strategic asset allocation for the investment portfolio;* and

(c) FY22 capital usage was driven by an increase in capital targets due to changes to the
FY23 reinsurance program and a significant increase in Deferred Tax Assets (capital
deduction) due to unrealised losses on the investment portfolio from the material
increase in bond yields

* The data used to prepare this figure is from Suncorp’s FY22 Investor Pack: Financial results for the year ended 30 June 2022 dated 8 August
2022 at pp. 14 68 and 69, Suncorp's FY21 Investor Pack: Financia resuts for the full year ended 30 June 2021 dated 9 August 2021 at pp. 14, 70
and 71; Suncorp's FY 20 investor Pack: Financial resuts forthe full year ended 30 June 2020 dated 21 August 2020 at pp. 15, 74 and 75; Suncorp's
FY 19 Investor Pack Financal resuts for the ful year ended 30 June 2019 dated 7 August 2019 atpp 25. 72 and 73; Suncorp's FY 18 Investor
Pack Financial resuits for the full year ended 30 June 2018 dated 9 August 2018 at pp. 16, 77 and 78; Suncorp's FY17 Analyst Pack Financial
resulits for the full year ended 30 June 2017 dated 3 August 2017 at pp. 59, 78 and 79; Suncorp's FY16 Analyst Pack Financial results for the full

year ended 30 June 2016 dated 4 August 2016 at pp. 57, 69 and 70. Copies of these documents are at Tabs 3, 32 to 35, 51 and 52 of Non-
confidentiat Exhibit SJ4

See pages 14 to 15 of Suncorp’s FY20 Investor Pack, a copy of which is at Tab 34 of Non-confidential Exhibit SJ-4
See page 13 of Suncorp’s FY21 Investor Pack, a copy of which is at Tab 35 of Non-confidential Exhibit SJ-4

See pages 14 to 15 of Suncomp's FY 22 Investor Pack, a copy of which is at Tab 3 of Non-confidential Exhibit SJ-4
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98. Suncorp Bank has historically had higher capital usage from business growth than the general

nsurance busine Ban apital usage was elevated in 9 and FY20

The additional

99.

D.2 Natural hazards and reinsurance

100. In paragraphs [34] to [40] of my First Statement | set out the challenges facing Suncorp Group's
insurance business.

101. As set out in my First Statement, general insurance businesses are facing increased pressures
in relation to natural hazard costs. Suncorp’s general insurance business is subject to
significant natural hazards risk due to the geographical profile of its business and the nature
of the products it provides. Part of this risk is retained by Suncorp and makes up its Natural
Hazard Allowance (NH Allowance) and the remaining part of it is reinsured to external entities
for a cost (Reinsurance Cost). The annual cost of Natural Hazard events retained by Suncom
via its NH Allowance and the amount paid in reinsurance premiums paid since FY18 is shown
below.

Table 2: Annual cost of Natural hazard events retained by Suncorp via its NH
allowance and the amount paid in reinsurance premiums paid since FY18

102. The table shows that the average rate increase in the retained natural hazard cost over this
period has bee % p.a. The cost of reinsurance has been increasing at a rate of.% p.a.
The combined cost (NH allowance and reinsurance costs) has been increasing at a rate of.%
p.a. which is far in excess of economic inflation over this period.
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103. Part of the reason for the increase is due to the increasing frequency and severity of natural
hazard experience as shown in the figure below.

Figure 2: Number of Natural Hazard Events from FY97 to FY22

Number of Natual Hazard Bverts

e
[
[l

104. The increasing cost of natural hazard events puts upward pressure on both the size of the NH
Allowance and the cost of reinsurance, which may lead to higher consumer pricing. in addition
to this, the available capacity/capital to support this risk from the reinsurance market has

reduced recently [

105. The reinsurance market is a global market with most reinsurance provided by global
companies. Retumns earned by reinsurers over recent years have been poor and with the
increased frequency of global events (natural hazards, pandemic and war) the amount of
reinsurance capital has been limited. This has caused pricing to increase as the remaining
capital seeks higher target returns. These increases have been r in bi j

106.

Even excluding the impacts of increasing frequency and severity of
weather events, and of reducing reinsurance capacity, Australia’s first event retentions

(including Suncorp’s million first event retention) are considered low relative to global

Table 3: Suncorp’s capital requirements if the attachment of the main catastrophe program were to be
brought more in line with international benchmarks
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D.3 Consequences of these overall trends

107. Since providing my First Statement, | have observed competitors and other industry
participants renew their reinsurance covers at the 1 January 2023 renewal, including the
Insurance Australia Group (IAG), which announced its renewed reinsurance cover on 9
January 2023, and QBE, which announced in its financial year results on 17 February 2023 its
renewed reinsurance cover. Copies of both announcements are at Tabs 53 and 54 of Non-
confidential Exhibit SJ-4.

108. | have also held discussions with key global reinsurance providers including Hannover Re,
Munich Re, Gen Re, Swiss Re and Barkshire Hathaway and in late March and April2023 | met
with reinsurance providers to discuss the forthcoming renewal of Suncorp's FY24 reinsurance
covers. | attended:

109. Based on these meetings it is clear to me that the trends that | pointed out in my First Statement
a copy of which is at Tab 18 of
Confidential SJ-3.
110. In approaching the renewal of our FY24 covers, Suncorp has received verbal indications
through its broker, Aon, which is, for the most part, conducting negotiations on Suncomp’s
e, e
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I This is the basis on which the FY24 will be offered to the market.

I This is consistent with the approach of IAG, as set out in
IAG’s announcement at Tab 53 of Non-confidential Exhibit SJ-4 and reflects the developing

lack of appetite for reinsurance markets to provide covers that attach more frequently. il

These changes in
reinsurance market dynamics, are described in the report prepared by AON dated 1 January
2023 (see in particular page 16), a copy of which is at Tab 55 of Non-confidential SJ-4.

with a first event retention of $ illion,
million attachment for the FY23 program,

I V'y understanding, based on Suncorp’s negotiations to date, is that retention rates

- as described in the report prepared by AON dated 1 January 2023 (see in particular

age 16), a copy of which is at Tab 55 of Non-confidential SJ4.

111.

112. This recent reassessment of risk in Australia and New Zealand is unlikely to reverse particularly
in a period of sustained inflation and weather volatility accompanying a changing climate.
Indeed, many reinsurers have raised with me the relatively low attachment points for Australian
insurers relative to insurers in other parts of the world.

113. To the extent that reinsurers are moving to transfer risk to primary insurers like Suncorp, some
of this risk will, in turn, need to be passed on to consumers of insurance products as | point out
in paragraph [109] above.

114. This pricing dynamic intersects with Australia’s historical underinvestment in resilience and
mitigation and decades of poor planning decisions that have allowed houses and community
infrastructure to be built in areas unable to cope with current and emerging climate trends. As
setout in paragraph[101] above, the historical view of actual naturalhazard costs for Suncorp
compared to allowances for such events demonstrates a rapid increase in the frequency and
severity of hazard events and a significant increase in costs of addressing such events.

115. A combination of rapidly increasing underlying risk, a changing climate outlook and the
reassessment of Australia and New Zealand by global reinsurers adds up to a significant
challenge for the insurance industry, Governments and public policy makers over the next
decade. Evidence of this can already be seen in the need for the Government to step in and
underwrite cyclone risks, establishing a liability for the nation’s taxpayers to support.
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116. As set out in my First Statement, relative to the status quo of the Suncorp conglomerate
structure, a Board and management team with a single focus on investing in, managing and
governing a simplified simpler insurance business model is better placed to manage address
these challenges.

117 The table set out in paragraph [96] above, shows the capital consumptive nature of Suncorp’s
insurance business and its banking business over the past five years. This table demonstrates
a manageable impost on group capital when onefthe other of the businesses is not growing

118.  From Suncorp Bank’s perspective, the emerging demands of reinsurance ||| NG
_has manifest itself in steps being taken to reduce
lending growth in the banking entity. At Tabs 56 and 57 of Non-confidential Exhibit SJ-4 are
two Research Bulletins prepared by Credit Suisse dated 31 March 2023 and 28 April 2023 that
demonstrate Suncorp Bank's growth relative to system levels overthe months of February and
March 2023. | expect that these trade-offs will continue under the conglomerate structure and
have a negative impact on our ability to compete in both banking and insurance market.

D.4 Pureplay general insurance focus

119. Inmy First Statement at paragraphs [87] to [92], | outlined the public benefits that would accrue
from Suncorp Group becoming a pureplay general insurer and described the volatility in global
reinsurance markets that was flowing through to primary insurers like Suncorp. | pointed out
that this may result in availability and affordability challenges for consumers of insurance
products in Australia and New Zealand.

120. Assuming this authorisation application is successful, Suncorp has proposed a comprehensive,

multi-year strategy to sustain the performance of its insurance entity and improve outcomes
and prospective insurance customers. The plan,
tails twelve programs of work designed to ensure Suncorp's leadership In a

sustainable insurance industry, annexed at Tab 19 to Confidential Exhibit SJ-3 is a copy of
the plan on a page.

121.

122. Suncorp’s Policy Administration system (PAS) underpins its general insurance business in
Australia and AAl Joint Venture in New Zealand. Suncomp is focused on modernising its PAS.

123. The movement to a cloud based claims system and enhanced data storage is aimed at
improving the broker experience and enabling Suncorp to deliver a differentiated broker
experience. The use of a cloud based system drives down complexity and costs of operations.
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124. Of critical importance to the delivery of the strategy is an investment program designed to
modernise core systems and deliver digital solutions to insurance customers. Core system
investments include:

(@) modern pricing engines and underwriting enhancements;
(b) the investment in a modern PAS; and

(c) the movement to a cloud based, 'out of the box' claims system and enhanced data
storage that prioritises privacy and integrity.

Such a comprehensive core system replacement would need to be assessed very differently
from a timing and sequencing perspective if the Group needed to trade-off' these investments
against a similar suite of capital investments in the banking entity.

D4 Conclusion

125. Suncorp’s FY22 Total Capital usage across both general insurance and banking businesses

within the general insurance business while

continuing to invest in technology upgrades across both businesses and supporting all three
key business lending portfolios in Suncorp Bank. This contrasts with a position where, under
the sale to ANZ, shareholders would benefit from a return of over $4 billion distributed across
the broad Suncorp Group base of shareholders including circa $1 billion to over 158,000 retail
shareholders holding in excess of 340 million shares representing over 37% of the issued
shares.

126.

Signature of witness
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August 2010
Suncorp analyst pack for
9 the period ending 30 https://www.suncorpgroup.com.au/uploads/fm/documents/Investors/Events/Fi
: June 2012 dated 22 nancial Results/2012/20120822 SUN FY12 Analyst Pack.pdf
August 2012
Suncorp analyst pack for
30 the period ending 30 https://www.suncorparoup.com.au/uploads/fm/documents/Investors/Events/Fi
’ June 2013 dated 21 nancial Results/2013/FY/SUN%20FY13%20Analyst%20Pack.pdf
August 2013
Suncorp analyst pack for
31. the period ending 30 https://www.suncorpgroup.com.au/announcements-pdf/558585

June 2014 13 August
2014




Suncorp analyst pack for
the full year ended 30

https://www.suncorpgroup.com.au/announcements-pdf/810535

32. | June 2016 dated 4
August 2016
Suncorp investor pack for
33. 5':;2”28’ fsa:jz?g;g 30 https://www.suncorpgroup.com.au/uploads/FY18-Investor-Pack-FINAL .pdf
August 2018
Suncorp investor pack for
34. Smiguggzeoa L‘;?gje g 13 0 https://www.suncorpgaroup.com.au/announcements-pdf/1382191
August 2020
Suncorp investor pack for
35. Sr:‘?\;ugg;f :12?:: g 30 https://www.suncorpgroup.com.au/announcements-pdf/1529206
August 2021
BEN Qppzpdix;:D for the https://www.bendigoadelaide.com.au/globalassets/documents/bendigoadelaid
36. Birézmigrlggzz dated 20 e/investorcentre/results-and-reporting/financial-results/appendix-4d-half-year-
February 2023 results-2023.pdf
i?\?gtﬁl:nyai::igle:lfjgfthe https://www.bog.com.au/content/dam/bog/files/shareholder-centre/financial-
37. period ending 28 information/bog-1h23-results-investor-materials-final.pdf
February 2023
BOQ Pillar 3 reports for
38 the period ending 28 https://www.bog.com.au/content/dam/bog/files/shareholder-centre/financial-
’ February 2022 dated 20 | information/apra-basel-iii-pillar-disclosures-28-Feb-2023.pdf
April 2023
Suncorp investor_ pack for
39. g‘:c:?;fb);?agoezgd;nagt :2: 8 https://www.suncorpgroup.com.au/announcements-pdf/1781273
February 2023
Suncorp Pillar 3 reports
for the period ending 31 https://www.suncorpgroup.com.au/uploads/APS-330-31-December-2021.pdf
40
: December 2021 dated 8
February 2022
BEN annual financial https://www.bendigoadelaide.com.au/globalassets/documents/bendigoadelaid
report 2008 dated 24 elinvestorcentre/results-and-reporting/annual-reviews/annual-financial-report-
41
’ September 2008 2008.pdf
BOQ Annexure A to .
. . https://www.bog.com.au/content/dam/boalfiles/reports/annual-
42. Financial Report FY08 report/archives/annexure-a-2008.pdf
BOQ Annexure A to ]
. . https://www.bog.com.au/content/dam/bog/files/reports/annual-
43. Financial Report FY10 report/archives/annexure-a-2010.pdf
44 Eg aQnggreR):elgg rtAFt$1 2 https://www.bog.com.au/content/dam/bog/files/shareholder-centre/financial-

results/2012/annexure-a-2012.pdf




BOQ investor information
for the period ending 31

https://www.bog.com.au/content/dam/bog/files/shareholder-centre/financial-

45. Aug 2014 dated 28 results/2014/investor-information-2014.pdf
October 2014
BOQ investor information
46 for the period ending 31 https://www.bog.com.au/content/dam/boa/files/shareholder-centre/financial-
’ Aug 2016 dated 6 results/2016/investor-information-2016.pdf
October 2016
BOQ investor information
47 for the period ending 31 https://www.bog.com.au/content/dam/boa/files/shareholder-centre/financial-
’ Aug 2018 dated 8 results/2018/2018-investor-information.pdf
October 2018
Bloomberg records of
48. debt transactions dated Refer to documents attached at pages 38-41 of document bundle
May 2023
Suncorp Group Investor
49. Update dated 11 May https://www.suncorparoup.com.au/announcements-pdf/1341537
2020
Suncorp ASX
Announcement with 1H23 .
50. Financial Results dated 8 https://www.suncorpgroup.com.au/announcements-pdf/1781272
February 2023
Suncorp analyst pack for
51. Hzlen;uggf 7a Lz?:: g 30 https://www.suncorpgroup.com.au/announcements-pdf/943253
August 2017
Suncorp investor pack for
the full year ended 30 .
52. June 2019 dated 7 https://www.suncorpgroup.com.au/announcements-pdf/1225359
August 2019
Insurance Australia
53. S;ggﬂ;g;ﬁ‘e‘ﬁ’ﬁ edo | httes//www.asx.com.au/asxpdf/20230109/pdf/45kh7lkpptebty.pdf
January 2023
QBE 2022 full year result
54. presentation dated 17 https://announcements.asx.com.au/asxpdf/20230217/pdf/45|pz4d2kj6wof.pdf
February 2023
AON report titled
55 ‘Reinsurance Market https://www.aon.com/getmedia/008f688f-73d3-4387-b24f-
’ Dynamics’ dated 1 7c2d23fd8bf2/reinsurance-market-dynamics-january-2023.pdf
January 2023
Credit Suisse report titled
‘APRA banking stats
February 2023 - Below
56. system growth, negative | Refer to document attached at pages 42-46 of document bundle

MoM housing growth (-
0.2%)’ dated 31 March
2023




57.

Credit Suisse report titled
‘APRA banking stats
March 2023 — Second
consecutive below-
system mortgage growth
(0.14x system)’ dated 28
April 2023

Refer to document attached at pages 47-52 of document bundle
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94 91 Notes 93 Buy 96 Sell

25 Bond Description 26 Issuer Description

Pages

11) Bond Info
12 Addtl Info
139 Reg/Tax

Identifiers
FIGI

ISIN

ID Numbel
Bond Ratings
Moody's A3
S&P BBB+
Composite BBB+

Issuer Information

Name BENDIGO AND ADELAIDE BK
Industry Banking (BCLASS)
Security Information
Mkt Iss DOMESTIC MTN
Ctry/Reg AU

Rank Sr Unsecured
Coupon 4.700000

Cpn Freq S/A

Day Cnt ACT/ACT
Maturity 05/15/2026
BULLET

BBGO1GKPLP88
AU3CB0299337
ZK5307283

AUD
MTN
Fixed

18 Bond Ratings
1)) Identifiers

Currency
Series
18 Exchanges

99.93100 Issuance & Trading
Amt Issued/Outstanding

AUD 200,000.00 (M) /

23 Coupons

Quick Links

3D ALLQ Pricing

39 QRD

34 TDH
ACS

Filings

Sec News

B H Holders
66 Send Bond

Reoffer +125.00bp vs SQ ASW
Calc Type (23)AUSTRALIA:EX-DIV
Pricing Date

Interest Accrual Date

1st Settle Date

1st Coupon Date

05/08/2023
05/15/2023
05/15/2023
11/15/2023

AUD

200,000.00 (M)

Min Piece/Increment
200,000.00/ 10,000.00

Par Amount
300k Runneil
Exchange

10,000.00
JOINT LEADS
NOT LISTED
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94) | Notes 95 Buy 96) Sell
26 Issuer Description
Pages Issuer Information Identifiers
gmll"? Name  BENDIGO AND ADELAIDE BK FIGI BBGO1GKPLT80
o Regj,Tar;" Industry Banking (BCLASS) ISIN AU3FN0077913

Security Information ID Number ZK5307291

| Mkt Iss DOMESTIC MTN Bond Ratings
1§ Bond Ratings Ctry/Reg AU Currency AUD Moody's A3
17) Identifiers Rank Sr Unsecured  Series MTN S&P BBB+
oAb Est Cpn 5.131552 Type Floating  Composite BBB+
< : Formula QUARTLY BBSW +125.000

20 Schedules Day Cnt ACT/365 Iss Price  100.0000 Issuance & Trading

72 Coupons Maturity 05/15/2026 Amt Issued/Outstanding

2 BULLET AUD 550,000.00 (M) /
ek Eles Iss Sprd AUD 550,000.00 (M)

3) ALLQ Pricing

30 QRD : Calc Type (515)AUSTRALIAN FLOATER Min Piece/Increment

WTDH  Trade Hi Pricing Date 05/08/2023 200,000.00/ 10,000.00

39 CACS Corp Interest Accrual Date 05/15/2023 Par Amount 10,000.00
3 CF  Filings 1st Settle Date 05/15/2023 Book Runner JOINT LEADS

MCN  Sec News 1st Coupon Date 08/15/2023 Exchange NOT LISTED
39 HDS Holders

66 Send Bond
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94 &1 Notes

25 Bond Description 26 Issuer Description

Pages

11) Bond Info
12 Addtl Info
13 Reg/Tax
14 Covenants

17 Identifiers
18 Exchanges
19 Inv

20) Fees, Res
21) Schedules

22 Coupons

Quick Links
3) ALLQ Pricing
39 QRD

Qt Recap
34 TDH Trade Hist
39 CACS io

30 CF

30 CN

39 HDS Holders
66) Send Bond

Issuer Information

Name NATIONAL AUSTRALIA BANK
Industry Banking (BCLASS)
Security Information
Mkt Iss DOMESTIC MTN
Ctry/Reg AU Currency AUD
Rank Sr Unsecured  Series MTN

Est Cpn 4.660000 Type Floating
Formula QUARTLY BBSW +78.000

Day Cnt ACT/365 Iss Price
Maturity 05/12/2026

BULLET

Iss Sprd

Calc Type (515)AUSTRALIAN FLOATER
Pricing Date 05/04/2023
Interest Accrual Date 05/12/2023
1st Settle Date 05/12/2023
1st Coupon Date 08/14/2023
MIN PIECE A$200,000 IN EEA

100.0000

99 Buy 9 Sell
Identifiers
FIGI

ISIN

ID Number
Bond Ratings

BBGO1GI5BVX4
AU3FN0077822
/K4883961

Issuance & Trading
Amt Issued/Outstanding
AUD 2,000,000.00 (M) /
AUD 2,000,000.00 (M)
Min Piece/Increment

1,000.00/ 1,000.00
Par Amount 1,000.00
Book Runner NAB-sole
Exchange NOT LISTED
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Notes

25 Bond Description 26 Issuer Description

Pages

11) Bond Info
12 Addtl Info
13 Reg/Tax
14 Covenants

17) Identifiers

19 Exchanges

19 Inv ties
20) Fees, Restrict
21) Schedules

22) Coupons

Quick Links
39 ALLQ Pricing
39 QRD Qt Rec

H rade Hist
39 CACS Corp Action
3§ CF Filings
39 CN
39 HDS

Sec News
Holders
66 Send Bond

Issuer Information

Name NATIONAL AUSTRALIA BANK
Industry Banking (BCLASS)
Security Information
Mkt Iss DOMESTIC MTN
Ctry/Reg AU

Rank Sr Unsecured
Coupon 4.200000

Cpn Freq S/A

Day Cnt ACT/ACT
Maturity 05/12/2026
BULLET

Iss Sprd  +78.00bp vs SQ ASW
Calc Type (23)AUSTRALIA:EX-DIV
Pricing Date

Interest Accrual Date

1st Settle Date

1st Coupon Date

MIN PIECE A$200,000 IN EEA

AUD
MTN
Fixed

Currency
Series
Type

Iss Price 99.99100

05/04/2023
05/12/2023
05/12/2023
11/12/2023

95 Buy 96 Sell
Identifiers
FIGI

ISIN

ID Number
Bond Ratings

BBGO1GJ5BVF4
AU3CB0299238
ZK4883953

Issuance & Trading
Amt Issued/Outstanding
AUD 350,000.00 (M) /
AUD 350,000.00 (M)
Min Piece/Increment

1,000.00/ 1,000.00
Par Amount 1,000.00
300k Runner NAB-sole
Exchange NOT LISTED
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CREDIT SUISSE

APRA banking stats February 2023 - Below system growth, negative MoM housing growth

(-0.2%)

® APRA's February2023 Monthly Banking Statistics indicate mortgage growth for SUN below system
(-0.2%) following~6 months of above-system growth.

® The year-on-year growth trend remains very strong at 11.4% vs. 12.3% in January.

® SUN's market share was 2.4%, in line with December. SUN contracted -0.2% during the month, while
system growth was 0.3%.

® As already published in a note by our Australian Banks Team, the charts below provide further detail
on SUN's mortgage book volumes.

Figure 1: SUN Mortgage Growth % - Month on Month Figure 2: SUN Mortgage Growth % - Year on Year
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Source: Credit Suisse estimates, APRA
Source: Credit Suisse estimates, APRA

Figure 3: SUN Mortgages Market Share Change - One Figure 4: SUN Mortgages Market Share Change - Six
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Figure 5: Mortgages - Month on Month Growth Figure 6: Mortgages - Year on Year Growth
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Source: Credit Suisse estimates, APRA

Company Code SUN.AX
Rating OUTPERFORM
Price (31-Mar,A$) 1217
Target Price (A$) 13.95
Market cap (A$mn) 15,383.8
Yr avg. mthly trading (A$mn) 790.0
Projected retumn:

Capital gain (%) 14.6
Dividend yield (net %) 6.5
Total retun (%) 211

Target price is for 12 months
Research Analysts

Doron Kur, CFA / 61 2 8205 4674
doron.kur@credit-suisse.com

Lachlan O'Rourke / 61 2 8205 4065
lachlan orourke@credit-suisse.com

DISCLOSURE APPENDIX AT THE BACK OF THIS REPORT CONTAINS IMPORTANT DISCLOSURES, ANALYST CERTIFICATIONS, LEGAL ENTITY DISCLOSURE AND
THE STATUS OF NON-US ANALYSTS. US Disclosure: Credit Suisse does and seeks to do business with companies covered in its research reports. As a result, investors should be
aware that the Firm may have a confiict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
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Valuation Methodology and Risks

Target Price and Rating
Valuation Methodology and Risks: (12 months) for Suncorp (SUN.AX)

Method: Our A$13.95 target price for SUN is based on Sum of the Parts valuation with bank earnings valued at 1x and assuming the bank
is sold in FY24 for $3.21 a share. We value the remaining insurance business on ~15x earnings, in-line with peer multiples. Given
an attractive valuation and strong earnings outlook, we have an OUTPERFORM rating.

Risk: The key risks to our A$13.95 SUN target price and OUTPERFORM rating are: (1) elevated weather claims and reinsurance

expenses; (2) claims inflation leading to insurance margin contraction; (3) increased spend profile with intended efficiencies not
realised; and (4) investment portfolio losses.

Companies Mentioned (Price as of 31-Mar-2023)

ANZ Banking Group (ANZ.AX, A$22.92)

Bank of Queensland (BOQ.AX, A$6.53)

Bendigo and Adelaide Bank (BEN.AX, A$8.72)
Commonwealth Bank Australia (CBA.AX, A$98.22)
Judo Capital Holdings Limited (JDO.AX, A$1.1875)
Macquarie Group (MQG.AX, A$174.5)

National Australia Bank (NAB.AX, A$27.57)

Suncorp (SUN.AX, A$12.17, OUTPERFORM, TP A$13.95)
Westpac (WBC.AX, A$21.68)

Disclosure Appendix

Analyst Certification

I, Doron Kur, CFA, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and
securities and (2) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this report.

3-Year Price and Rating History for Suncorp (SUN.AX)

SUN.AX lE’:rIE;semg Target Price — Target Price Closing Price SUN.AX
Date (A$) A$) Rating 1

11-May-20 9.22 9.59 N ia

01-Jul-20 8.79 8.70 U

21-Aug-20 9.59 9.89 N 12

23-Sep-20 8.51 NC

22-Mar-21 9.86 11.33 O* 10

31-Mar-21 9.84 11.18

15-Jun-21 11.13 11.18 N 8

08-Jul-21 11.29 11.88 01-Jul-2020  01-Jan-2021  01-Jul-2021  01-Jan-2022  01-Jul-2022  01-Jan-2023
28-Jul-21 11.49 12.12

09-Aug21  12.71 13.91 O i W -

04-Nov-21 11.60 13.60 NOT COVERED —

17-Jan-22 11.70 14.00 OUTPERFORM =4 s< S
16-Mar-22 11.12 13.90

12-Apr-22 11.00 15.10

12-May-22 11.61 14.04

11-Jul-22 11.25 14.09

08-Aug-22 11.11 13.70

26-Oct-22 10.99 13.90

09-Jan-23 12.02 13.16

12-Jan-23 11.67 13.34

08-Feb-23 13.04 13.95

* Asterisk signifies initiation or assumption of coverage.
Effective July 3, 2016, NC denotes termination of coverage.

As of December 10, 2012 Analysts’ stock rating are defined as follows:

Outperform (O) : The stock'’s total return is expected to outperform the relevant benchmark* over the next 12 months.
Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months.
Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months.
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*Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the analyst's
coverage universe which consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most
attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and
Canadian as well as European (excluding Turkey) ratings are based on a stock’s total return relative to the analyst's coverage universe which
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractive, Neutrals the less
attractive, and Underperforms the least attractive investment opportunities. For Latin America, Turkey and Asia (excluding Japan and Australia),
stock ratings are based on a stock’s total return relative to the average total return of the relevant country or regional benchmark (India - S&P
BSE Sensex Index); for China A share the relevant index is the Shanghai Shenzhen CSI 300 (CSI300); prior to 2nd October 2012 U.S. and
Canadian ratings were based on (1) a stock’s absolute total return potential to its current share price and (2) the relative attractiveness of a
stock’s total return potential within an analyst’s coverage universe. For Australian and New Zealand stocks, the expected total return (ETR)
calculation includes 12-month rolling dividend yield. An Outperform rating is assigned where an ETR is greater than or equal to 7.5%;
Underperform where an ETR less than or equal to 5%. A Neutral may be assigned where the ETR is between -5% and 15%. The overlapping
rating range allows analysts to assign a rating that puts ETR in the context of associated risks. Prior to 18 May 2015, ETR ranges for Outperform
and Underperform ratings did not overlap with Neutral thresholds between 15% and 7.5%, which was in operation from 7 July 2011.
Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain
other circumstances.

Not Rated (NR) : Credit Suisse Equity Research does not have an investment rating or view on the stock or any other securities related to the
company at this time.

Not Covered (NC) : Credit Suisse Equity Research does not provide ongoing coverage of the company or offer an investment rating or
investment view on the equity security of the company or related products.

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the
past 24 months or the analyst expects significant volatility going forward.

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst's expectations for the fundamentals and/or
valuation of the sector* relative to the group’s historic fundamentals and/or valuation:

Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months.

Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months.

Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months.

*An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cover multiple sectors.

Credit Suisse's distribution of stock ratings (and banking clients) is:

Global Ratings Distribution

Rating Versus universe (%) Of which banking clients (%)
Outperform/Buy* 53% (26% banking clients)
Neutral/Hold* 36% (22% banking clients)
Underperform/Sell* 10% (21% banking clients)
Restricted 1%

Please click here to view the MAR quarterly recommendations and investment services report for fundamental research recommendations.

*For purposes of the NYSE and FINRA ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform
most closely correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a
relative basis. (Please refer to definitions above.) An investor's decision to buy or sell a security should be based on investment objectives,
current holdings, and other individual factors.

Important Global Disclosures

Credit Suisse’s research reports are made available to clients through our proprietary research portal on CS PLUS. Credit Suisse research
products may also be made available through third-party vendors or alternate electronic means as a convenience. Certain research products are
only made available through CS PLUS. The services provided by Credit Suisse’s analysts to clients may depend on a specific client’s
preferences regarding the frequency and manner of receiving communications, the client’s risk profile and investment, the size and scope of the
overall client relationship with the Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled
to receive in the most timely manner, please contact your sales representative or go to https://plus.credit-suisse.com.

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please
refer to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:https://www.credit-suisse.com/sites/
disclaimers-ib/en/managing-conflicts.html.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to
provide tax advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

Credit Suisse has decided not to enter into business relationships with companies that Credit Suisse has determined to be involved in the
development, manufacture, or acquisition of anti-personnel mines and cluster munitions. For Credit Suisse's position on the issue, please see
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf.

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's
total revenues, a portion of which are generated by Credit Suisse's investment banking activities

Please refer to the firm's disclosure website at https://rave.credit-suisse.com/disclosures/view/selectArchive for the definitions of abbreviations
typically used in the target price method and risk sections.

See the Companies Mentioned section for full company names
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Credit Suisse or a member of the Credit Suisse Group is a market maker or liquidity provider in the securities of the following subject issuer(s):
SUN.AX

For date and time of production, dissemination and history of recommendation for the subject company(ies) featured in this report, disseminated
within the past 12 months, please refer to the link: https://rave.credit-suisse.com/disclosures/view/
report?i=785595&v=-5sp3w13ovk68uSmyv1z843ffv.

Important Regional Disclosures

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from, or in connection with, this research
report.

Analysts who conduct site visits of covered issuers are not permitted to accept payment or reimbursement for travel expenses from the issuer for
the site visit.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit
https://www.credit-suisse.com/sites/disclaimers-ib/en/canada-research-policy.html.

Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment.

To the extent any Credit Suisse equity research analyst employed by Credit Suisse International (a "UK Analyst") has interactions with a Spanish
domiciled client of Credit Suisse AG or its affiliates, such UK Analyst will be acting for and on behalf of Credit Suisse Bank (Europe), S.A. but
not an employee of Credit Suisse Bank (Europe) S.A. , with respect only to the provision of equity research services to Spanish domiciled clients
of Credit Suisse AG or its affiliates.

Pursuant to CVM Resolution No. 20/2021, of February 25, 2021, the author(s) of the report hereby certify(ies) that the views expressed in this
report solely and exclusively reflect the personal opinions of the author(s) and have been prepared independently, including with respect to Credit
Suisse. Part of the author(s)’s compensation is based on various factors, including the total revenues of Credit Suisse, but no part of the
compensation has been, is, or will be related to the specific recommendations or views expressed in this report. In addition, Credit Suisse
declares that: Credit Suisse has provided, and/or may in the future provide investment banking, brokerage, asset management, commercial
banking and other financial services to the subject company/companies or its affiliates, for which they have received or may receive customary
fees and commissions, and which constituted or may constitute relevant financial or commercial interests in relation to the subject company/
companies or the subject securities.

Credit Suisse Equity Research may make decisions about new and ongoing listed company coverage, including initiation, assumption or
termination of coverage, based on various factors including: market capitalisation, trading volume, relevance to our institutional investor-clients,
availability of information allowing formation and maintenance of a reasonable investment view, internal resourcing and availability of suitable
analysts, or other factors of a regulatory nature as may be encountered from time to time.

In the preparation of Credit Suisse’s research reports, Credit Suisse may have had assistance from the company (including but not limited to
discussions with management of the company and visits to certain sites of the company).

This research report is authored by:
Credit Suisse Equities (Australia) Limited Doron Kur, CFA ; Lachlan O'Rourke

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important
disclosures regarding any non-U.S. analyst contributors:

The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research analysts
listed below may not be associated persons of CSSU and therefore may not be subject to the FINRA 2241 restrictions on communications with a
subject company, public appearances and trading securities held by a research analyst account.

Credit Suisse Equities (Australia) Limited Doron Kur, CFA ; Lachlan O'Rourke

There is currently no universal definition or exhaustive list defining the issues or factors that are covered by the concept of "ESG" (Environmental,
Social, Governance). If not indicated otherwise, 'ESG' is used interchangeably with the terms 'sustainable’ and 'sustainability'. Unless indicated
otherwise, the views expressed herein are based on CS' own assumptions and interpretation of ESG at the time of drafting. CS' views on ESG
may evolve over time and are subject to change.

Where a sustainability assessment is identified as including elements which track environmental, social or governance (ESG) objectives, CS is,
wholly or in part, reliant on third-party sources of information (including, but not limited to, such information produced by the issuing/
manufacturing company itself) and external guidance. These sources of information may be limited in terms of accuracy, availability and
timeliness. It is possible that the data from ESG data providers may be incorrect, unavailable (e.g., not existing, or absence of look-through), or
not fully updated. CS has not sought to independently verify information obtained from public and third-party sources and makes no
representations or warranties as to accuracy, completeness or reliability of such information. Additionally, as global laws, guidelines and
regulations in relation to the tracking and provision of such data are evolving, all such disclosures are made on a non-reliance basis and are
subject to change. Unless required by applicable law, CS is not obliged to provide updates on sustainability assessments. Any updates might be
subject to a time lag, due to e.g. lack of available data.

An ESG assessment reflects the opinion of the assessing party (CS or external parties such as rating agencies or other financial institutions). In
the absence of a standardized ESG assessment system, each assessing party has its own research and analysis framework/methodology.
Therefore, ESG assessment or risk levels given by different assessing parties to the same company can vary. Further, ESG assessment is limited
to considering company performance against certain ESG criteria only and does not take into account the other factors needed to assess the
value of a company.

Important disclosures regarding companies that are the subject of this report are available by calling +1 (877) 291-2683. The same important
disclosures, with the exception of valuation methodology and risk discussions, are also available on Credit Suisse’s disclosure website at
https://rave.credit-suisse.com/disclosures. For valuation methodology and risks associated with any recommendation, price target, or rating
referenced in this report, please refer to the disclosures section of the most recent report regarding the subject company.
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This report is produced by subsidiaries and affiliates of Credit Suisse ("CS") operating under its Securities Research function within the Investment Banking Division. For more information on our structure,
please use the following link: https //www.credit-suisse.com/who-we-are All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of the material, nor
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All trademarks, service marks and
logos used in this report are trademarks or service marks or registered trademarks or service marks of CS. CS will not treat recipients of this report as its customers by virtue of their receiving this
report. The investments and services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about
such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your
individual circumstances, or otherwise constitutes a personal recommendation to you. Please note in particular that the bases and levels of taxation may change.

Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their accuracy or completeness. CS
accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific statutes or
regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future issue, other communications that
are inconsistent with, and reach different conclusions from, the information presented in this report. Those communications reflect the different assumptions, views and analytical methods of the analysts
who prepared them and CS is under no obligation to ensure that such other communications are brought to the attention of any recipient of this report. Some investments referred to in this report will be
offered solely by a single entity and in the case of some investments solely by CS, or an associate of CS or CS may be the only market maker in such investments. Past performance should not be taken
as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this
report reflect a judgment at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in
this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities
or financial instruments. Investors in securities such as ADR's, the values of which are influenced by currency volatility, effectively assume this risk. Structured securities are complex instruments, typically
involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The market value of any structured security may
be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the
credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own
professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden
and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed
the amount of initial investment and, in such circumstances, you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial
capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may
prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. This report may provide the addresses of, or contain hyperlinks to, websites. Except
to the extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content contained therein. Such address or hyperlink (including
addresses or hyperlinks to CS's own website material) is provided solely for your convenience and information and the content of any such website does not in any way form part of this document.
Accessing such website or following such link through this report or CS's website shall be at your own risk.

This report may contain material that is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject CS to any registration or licensing requirement within such jurisdiction.
The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy
or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor.

This research report does not, and is not intended to be, an advertisement within the meaning of article 68 of the Swiss Financial Services Act and/or article 95 of the Swiss Financial Services Ordinance.
This research report is not a prospectus, basic information sheet (BIB) or a key information document (K D). Any recipients of this document should, however, note that any communication forwarding or
using this research report as a basis for discussion, would qualify as such advertisement if it is intended to draw the recipient's attention to specific financial instruments covered by this research report.

This report is issued and distributed in United Kingdom and European Union (except Germany and Spain): by Credit Suisse International, One Cabot Square, London E14 4QJ, England, which
is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority; Spaln. Credlt Sunsse Bank (Europe), S A. regulated by
the Comision Nacional del Mercado de Valores; Germany: Credit Suisse (Deutschland) Aktiengesellschaft regulated by the Bund It fuer Finanzdi ifsicht ("BaFin®). United States:
Credit Suisse Securities (USA) LLC; Canada: Credit Suisse Securities (Canada), Inc.; Switzerland: Credit Suisse AG; Brazil: Credit Suisse (Brasil) SA. Con'etora de Titulos e Valores Mobiliarios
or its affiliates; Mexico: Banco Credit Suisse (México), S.A., Institucion de Banca Multlple, Grupo Financiero Credit Suisse (México) and Casa de Bolsa Credit Suisse (México), S.A. de C.V., Grupo
Financiero Credit Suisse (México) (*Credit Suisse Mexico®). This document has been prepared for information purposes only and is exclusively distributed in Mexico to Institutional Investors. Credit
Suisse Mexico is not responsible for any onward distribution of this report to non-institutional investors by any third party. The authors of this report have not received payment or compensation from
any entity or company other than from the relevant Credit Suisse Group company employing them; Japan: by Credit Suisse Securities (Japan) Limited, Financial Instruments Firm, Director-General of
Kanto Local Finance Bureau ( Kinsho ) No. 66, a member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type Il Financial
Instruments Firms Association. This report has been prepared and issued for distribution in Japan to Credit Suisse's clients, including institutional investors; Hong Kong SAR: Credit Suisse (Hong Kong)
Limited; ia: Credit Sui Equities (At lia) Limited; Thailand: Credit Suisse Securities (Thailand) Limited, regulated by the Office of the Securities and Exchange Commission, Thailand, having
registered address at 63 Wireless Road (Witthayu) Bangkok 10330, Thailand, Tel. +66 2614 6000; Malaysia: Credit Suisse Securities (Malaysia) Sdn Bhd; Singapore: Credit Suisse AG, Singapore
Branch; India: Credit Suisse Securities (India) Private Limited (C N no.U67 120MH1996PTC 104392) regulated by the Securities and Exchange Board of India as Research Analyst (registration no. INH
000001030) and as Stock Broker (registration no. INZ000248233), having registered address at Sth Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777; South Korea:
Credit Suisse Securities (Europe) Limited, Seoul Branch; Taiwan (Chinese Taipei): Credit Suisse AG Taipei Securities Branch; Indonesia: PT Credit Suisse Sekuritas Indonesia; Philippines: Credit
Suisse Securities (Philippines) Inc., and elsewhere in the world by the relevant authorised affiliate of the above.

Additional Regional Disclaimers

Australia: Credit Suisse Securities (Europe) Limited ("CSSEL") and Credit Suisse International ("CSI”") are authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority (*FCA") and the Prudential Regulation Authority under UK laws, which differ from Australian Laws. CSSEL and CSI do not hold an Australian Financial Services Licence ("AFSL") and are
exempt from the requirement to hold an AFSL under the Corporations Act (Cth) 2001 (*Corporations Act”) in respect of the financial services provided to Australian wholesale clients (within the meaning
of section 761G of the Corporations Act) (hereinafter referred to as *Financial Services"). This material is not for distribution to retail clients and is directed exclusively at Credit Suisse's professional
clients and eligible counterparties as defined by the FCA, and wholesale clients as defined under section 761G of the Corporations Act. Credit Suisse (Hong Kong) Limited ("CSHK") is licensed and
regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong SAR, which differ from Australian laws. CSHKL does not hold an AFSL and is exempt from the
requirement to hold an AFSL under the Corporations Act in respect of providing Financial Services. Investment banking services in the United States are provided by Credit Suisse Securities (USA)
LLC, an affiliate of Credit Suisse Group. CSSU is regulated by the United States Securities and Exchange Commission under United States laws, which differ from Australian laws. CSSU does not hold
an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act in respect of providing Financial Services. Credit Suisse Asset Management LLC (CSAM) is authorised by the
Securities and Exchange Commission under US laws, which differ from Australian laws. CSAM does not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act
in respect of providing Financial Services. This material is provided solely to Institutional Accounts (as defined in the FINRA rules) who are Eligible Contract Participants (as defined in the US Commodity
Exchange Act). Credit Suisse Equities (Australia) Limited (ABN 35 068 232 708) ("CSEAL") is an AFSL holder in Australia (AFSL 237237).

EU: This report has been produced by subsidiaries and affiliates of Credit Suisse operating under its Securities Research function within the Investment Banking Division.

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction
to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements.

This material is issued and distributed in the U.S. by CSSU, a member of NYSE, FINRA, S PC and the NFA, and CSSU accepts responsibility for its contents. Clients should contact analysts and execute
transactions through a Credit Suisse subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise.

CS may provide various services to US icipal entities or obligated persons (*municipalities®), including suggesting individual transactions or trades and entering into such transactions. Any services
CS provides to municipalities are not viewed as "advice® within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any such services
and related information solely on an arm's length basis and not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or
indirect, between any municipality (including the officials, management, employees or agents thereof) and CS for CS to provide advice to the municipality. Municipalities should consult with their financial,
accounting and legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the municipality on behalf of an unaffiliated broker,
dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with Municipal Financial
Products, the issuance of municipal securities, or of an investment adviser to provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial
institution other than Credit Suisse AG, or its affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the
securities mentioned in this report or require further information. This report does not constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit
Suisse AG, its affiliates, and their respective officers, directors and employees accept any liability whatsoever for any direct or consequential loss arising from their use of this report or its content. No
information or communication provided herein or otherwise is intended to be, or should be construed as, a recommendation within the meaning of the US Department of Labor's final regulation defining
“investment advice" for purposes of the Employee Retirement Income Security Act of 1974, as amended and Section 4975 of the Internal Revenue Code of 1986, as amended, and the information
provided herein is intended to be general information, and should not be construed as, providing investment advice (impartial or otherwise).

Malaysia: Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse Securities (Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723
2020.

Singapore: This report has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (each as defined under the Financial Advisers
Regulations) only, and is also distributed by Credit Suisse AG, Singapore Branch to overseas investors (as defined under the Financial Advisers Regulations). Credit Suisse AG, Singapore Branch may
distribute reports produced by its foreign entities or affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Singapore recipients should contact Credit Suisse
AG, Singapore Branch at +65-6212-2000 for matters arising from, or in connection with, this report. By virtue of your status as an institutional investor, accredited investor, expert investor or overseas
investor, Credit Suisse AG, Singapore Branch is exempted from complying with certain compliance requirements under the Financial Advisers Act, Chapter 110 of Singapore (the "FAA"), the Financial
Advisers Regulations and the relevant Notices and Guidelines issued thereunder, in respect of any financial advisory service which Credit Suisse AG, Singapore Branch may provide to you.

Copyright © 2023 CREDIT SUISSE AG and/or its affiliates. All rights reserved.

When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS
as a seller, you will be requested to pay the purchase price only.
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APRA banking stats March2023 - Second consecutive below-system mortgage growth
(0.14x system)

= APRA's March2023 Monthly Banking Statistics indicate mortgage growth for SUN continued below Company Code SUN.AX
system at 0.1% during the month from -0.2% in February and 0.5% in January. Rahng(m_ AorA%) OUTPERF102R5I1I
® The year-on-year growth trend remains strong at 10.6% vs. 11.4% in February, however, has Target Price (A$) 13.95
decelerated notably from recent peak levels seen in December of 12.4%. Market cap (A$mn) 15,838.1
Yr avg. mthly trading (A$mn) 788.9
® SUN's market share was 2.4%, in line with December. SUN grew 0.1% during the month, while Projected retum:
system growth was 0.4% (0.3% in January). Capital gain (%) 116
Dividend vi o
® As already published in a note by our Australian Banks Team, the charts below provide further detail 1 retum)net %) 1?;

on SUN's mortgage book volumes.

Target price is for 12 months
Figure 1: SUN Mortgage Growth % - Month on Month Figure 2: SUN Mortgage Growth % - Year on Year Research Analysts

Doron Kur, CFA / 61 2 8205 4674
doron.kur@credit-suisse.com

Lachlan O'Rourke / 61 2 8205 4065
lachlan orourke@credit-suisse.com

Source: Credit Suisse estimates, APRA
Source: Credit Suisse estimates, APRA

Figure 3: SUN Mortgages Market Share Change - One Figure 4: SUN Mortgages Market Share Change - Six

Month Months

0.02 o0 0.30%

0.01% 001 0.01% 0.23%
o [ ] e | 0008 — e

0.00%

001%
0.02 | | ‘
SUUES 0.00%
- D J —
0.04 004 0.10% 007 OO
005
O-47%
0.25%
AN, CBA N BOO MOG SUN JOO ANZ B8A NA8 wec BEN BCQ MOG

0.20%

0.30%

S
a
¥
&
2
@
&

-
<)

G SUN JOO

Source: Credit Suisse estimates, APRA Source: Credit Suisse estimates, APRA

Figure 5: Mortgages - Month on Month Growth Figure 6: Mortgages - Year on Year Growth
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DISCLOSURE APPENDIX AT THE BACK OF THIS REPORT CONTAINS IMPORTANT DISCLOSURES, ANALYST CERTIFICATIONS, LEGAL ENTITY DISCLOSURE AND
THE STATUS OF NON-US ANALYSTS. US Disclosure: Credit Suisse does and seeks to do business with companies covered in its research reports. As a result, investors should be
aware that the Firm may have a confiict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
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Valuation Methodology and Risks

Target Price and Rating
Valuation Methodology and Risks: (12 months) for Suncorp (SUN.AX)

Method: Our A$13.95 target price for SUN is based on Sum of the Parts valuation with bank earnings valued at 1x and assuming the bank
is sold in FY24 for $3.21 a share. We value the remaining insurance business on ~15x earnings, in-line with peer multiples. Given
an attractive valuation and strong earnings outlook, we have an OUTPERFORM rating.

Risk: The key risks to our A$13.95 SUN target price and OUTPERFORM rating are: (1) elevated weather claims and reinsurance

expenses; (2) claims inflation leading to insurance margin contraction; (3) increased spend profile with intended efficiencies not
realised; and (4) investment portfolio losses.

Companies Mentioned (Price as of 28-Apr-2023)

ANZ Banking Group (ANZ.AX, A$24.38)

Bank of Queensland (BOQ.AX, A$5.82)

Bendigo and Adelaide Bank (BEN.AX, A$8.68)
Commonwealth Bank Australia (CBA.AX, A$99.8)

Judo Capital Holdings Limited (JDO.AX, A$1.245)
Macquarie Group (MQG.AX, A$182.34)

National Australia Bank (NAB.AX, A$28.92)

Suncorp (SUN.AX, A$12.51, OUTPERFORM, TP A$13.95)
Westpac (WBC.AX, A$22.505)

Disclosure Appendix

Analyst Certification

I, Doron Kur, CFA, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and
securities and (2) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this report.

3-Year Price and Rating History for Suncorp (SUN.AX)

SUN.AX lE’:rIE;semg Target Price — Target Price Closing Price SUN.AX
Date (A$) A$) Rating 1

11-May-20 9.22 9.59 N 14

01-Jul-20 8.79 8.70 U

21-Aug20 959 9.89 N -

23-Sep-20 8.51 NC

22-Mar-21 9.86 11.33 o* 10

31-Mar-21 9.84 11.18

15-Jun-21 11.13 11.18 N 8

08-Jul-21 11.29 11.88 01-Jan-2021 01-Jan-2022 01-Jan-2023
28-Jul-21 11.49 12.12

09-Aug21  12.71 13.91 O cinrmen S b

04-Nov-21 11.60 13.60 NOT COVERED | E—]

17-Jan-22 11.70 14.00 OUTPERFORM HE
16-Mar-22 11.12 13.90

12-Apr-22 11.00 15.10

12-May-22 11.61 14.04

11-Jul-22 11.25 14.09

08-Aug-22 11.11 13.70

26-Oct-22 10.99 13.90

09-Jan-23 12.02 13.16

12-Jan-23 11.67 13.34

08-Feb-23 13.04 13.95

* Asterisk signifies initiation or assumption of coverage.
Effective July 3, 2016, NC denotes termination of coverage.

As of December 10, 2012 Analysts’ stock rating are defined as follows:

Outperform (O) : The stock'’s total return is expected to outperform the relevant benchmark* over the next 12 months.
Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months.
Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months.
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*Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the analyst's
coverage universe which consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most
attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and
Canadian as well as European (excluding Turkey) ratings are based on a stock’s total return relative to the analyst's coverage universe which
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractive, Neutrals the less
attractive, and Underperforms the least attractive investment opportunities. For Latin America, Turkey and Asia (excluding Japan and Australia),
stock ratings are based on a stock’s total return relative to the average total return of the relevant country or regional benchmark (India - S&P
BSE Sensex Index); for China A share the relevant index is the Shanghai Shenzhen CSI 300 (CSI300); prior to 2nd October 2012 U.S. and
Canadian ratings were based on (1) a stock’s absolute total return potential to its current share price and (2) the relative attractiveness of a
stock’s total return potential within an analyst’s coverage universe. For Australian and New Zealand stocks, the expected total return (ETR)
calculation includes 12-month rolling dividend yield. An Outperform rating is assigned where an ETR is greater than or equal to 7.5%;
Underperform where an ETR less than or equal to 5%. A Neutral may be assigned where the ETR is between -5% and 15%. The overlapping
rating range allows analysts to assign a rating that puts ETR in the context of associated risks. Prior to 18 May 2015, ETR ranges for Outperform
and Underperform ratings did not overlap with Neutral thresholds between 15% and 7.5%, which was in operation from 7 July 2011.
Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain
other circumstances.

Not Rated (NR) : Credit Suisse Equity Research does not have an investment rating or view on the stock or any other securities related to the
company at this time.

Not Covered (NC) : Credit Suisse Equity Research does not provide ongoing coverage of the company or offer an investment rating or
investment view on the equity security of the company or related products.

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the
past 24 months or the analyst expects significant volatility going forward.

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst's expectations for the fundamentals and/or
valuation of the sector* relative to the group’s historic fundamentals and/or valuation:

Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months.

Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months.

Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months.

*An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cover multiple sectors.

Credit Suisse's distribution of stock ratings (and banking clients) is:

Global Ratings Distribution

Rating Versus universe (%) Of which banking clients (%)
Outperform/Buy* 53% (25% banking clients)
Neutral/Hold* 37% (20% banking clients)
Underperform/Sell* 10% (20% banking clients)
Restricted 1%

Please click here to view the MAR quarterly recommendations and investment services report for fundamental research recommendations.

*For purposes of the NYSE and FINRA ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform
most closely correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a
relative basis. (Please refer to definitions above.) An investor's decision to buy or sell a security should be based on investment objectives,
current holdings, and other individual factors.

Important Global Disclosures

Credit Suisse’s research reports are made available to clients through our proprietary research portal on CS PLUS. Credit Suisse research
products may also be made available through third-party vendors or alternate electronic means as a convenience. Certain research products are
only made available through CS PLUS. The services provided by Credit Suisse’s analysts to clients may depend on a specific client’s
preferences regarding the frequency and manner of receiving communications, the client’s risk profile and investment, the size and scope of the
overall client relationship with the Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled
to receive in the most timely manner, please contact your sales representative or go to https://plus.credit-suisse.com.

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please
refer to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:https://www.credit-suisse.com/sites/
disclaimers-ib/en/managing-conflicts.html.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to
provide tax advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

Credit Suisse has decided not to enter into business relationships with companies that Credit Suisse has determined to be involved in the
development, manufacture, or acquisition of anti-personnel mines and cluster munitions. For Credit Suisse's position on the issue, please see
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf.

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's
total revenues, a portion of which are generated by Credit Suisse's investment banking activities

Please refer to the firm's disclosure website at https://rave.credit-suisse.com/disclosures/view/selectArchive for the definitions of abbreviations
typically used in the target price method and risk sections.

See the Companies Mentioned section for full company names
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Credit Suisse or a member of the Credit Suisse Group is a market maker or liquidity provider in the securities of the following subject issuer(s):
SUN.AX

For date and time of production, dissemination and history of recommendation for the subject company(ies) featured in this report, disseminated
within the past 12 months, please refer to the link: https://rave.credit-suisse.com/disclosures/view/
report?i=790498&v=-7312c8q75p9f6iss8dg015sn8.

Important Regional Disclosures

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from, or in connection with, this research
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