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CANEGROWERS

                        ISIS

48 Churchill Street Childers 4660
PO Box 95 Childers 4660
Phone (07) 4126 1444 Fax (07) 4126 1902

                                                

Australian Competition and Consumer Commission

23 Marcus Clarke Street, 

Canberra, ACT 2601 

 

Lodged via email to : adjudication@accc.gov.au

4th April 2017 

Dear Sir/Madam, 

 

Re: Queensland Sugar Ltd & Others-Application for Authorisation A91577 

 

CANEGROWERS Isis ltd. and it’s members confirm that we are interested parties to the 

authorisation application, A91577, sought by Queensland Sugar Ltd (QSL), Isis Central Sugar 

Mill Co. Ltd (ICSM) Bundaberg Sugar Ltd. (BSL), and Mackay Sugar Ltd. (MSL). 

CANEGROWERS Isis supports the application and interim authorisation as it enables QSL, the 

mills with which it has raw sugar supply agreements and other mills, should they elect to 

join, to negotiate collectively with the single supplier of raw sugar storage facilities across 

Queensland. 

 

Should the interim authorisation sought not be granted it will harm the applicants who 

require the interim authorisation to facilitate negotiation of immediate storage and handling 

agreements. The urgency in this instance is to have these arrangements in place prior to the 

commencement of the 2017 season.  

 

Sugar Terminals Limited (STL) are proposing major changes to the charging methodology, 

availability, access charges and a different pricing model than historical arrangements for 

the terminals.  The new structures proposed by STL would give it, the monopoly service 

provider, an ability to capture significant additional rents from users of the facilities if left 

unbalanced.  CANEGROWERS Isis prefers to see new arrangements reached through 

commercial negotiation and believes collective negotiation will achieve a fairer outcome for 

all parties.  

 

Approval of the collective bargaining authorisation sought by QSL, BSL, ICSM and MSL would 

provide: 
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A more level playing field and effective counter for users of the bulk sugar terminal 

facilities in their negotiations with STL who holds monopoly ownership over the 

facilities; 

More streamlined negotiation of the contracts, rather than individual users 

undertaking bilateral negotiations with STL; 

More cost-effective negotiation for industry, including for STL, than it would cost 

should each user individually renegotiate the storage and handling agreements every 

three years (or shorter period, depending on the term ultimate agreed by STL and the 

users); and, 

Facilitation of open access to the terminals, improved transparency and ultimately 

improved equality of treatment between users, in a way that could not be 

guaranteed in the absence of an authorisation. 

With the benefits identified above and potential detriment should the application not be 

granted CANEGROWERS Isis Ltd implore the ACCC to grant the above applications in full to 

achieve a more equitable and expedient outcome for our industry. 

 

I welcome your direct approach should you seek further clarity and direct you to my email 

address: donna_sheehy@canegrowers.com.au should you wish to make contact. 

 

Sincerely, 

Donna Sheehy 

Manager 

CANEGROWERS Isis Ltd 


