
Our Ref:  59517  
Contact Officer:  John Rouw  
Contact Phone:  03 9290 1402  

23 March 2016 

Sent via email 

Dear Madam / Sir 
 
Melbourne City Council and others (Melbourne Renewable Energy Project) – 
application for authorisation – initial consultation 

 
The Australian Competition and Consumer Commission (the ACCC) is consulting on 
an application for authorisation from Melbourne City Council and 12 other entities 
concerning the Melbourne Renewable Energy Project. The applicants wish to establish 
a joint electricity purchasing group designed to support the development of a new 
renewable-energy generation system.   

The purpose of this letter is to invite you to comment on the application.  

Please see the ACCC’s publication Authorisation process – the basics for a summary 
of the authorisation process and how to make a submission to the ACCC. 

Application  

The applicants include four local councils, two tertiary-education institutions and two 
banks. Towards implementing the Melbourne Renewable Energy Project, the 
applicants propose to jointly negotiate the terms and conditions of certain electricity 
sale agreements and to conduct a collective tender process. This would involve 
establishing a joint electricity purchasing group, whereby the applicants would pool 
their electricity demand and place a single tender into the market calling for proposals 
for an electricity supply agreement, under which an energy retailer would enter into 
green-electricity agreements with each applicant. 

The applicants intend that this would collectively support the development of a new 
‘utility-scale’ renewable energy system connected to the National Electricity Market 
(NEM). That is, the applicants will jointly conduct a tender process to identify and 
select an electricity retailer on the basis that this supplier (individually or with a 
developer) will use the green-electricity agreements to develop a new ‘utility-scale’ 
renewable-energy system connected to the NEM. The system would have to be 
capable of supplying a quantity of carbon-neutral electricity into the NEM that is 
equivalent to the quantity purchased by the applicants. 

The applicants seek authorisation for 15 years. 

http://www.accc.gov.au/publications/authorisation-process-the-basics
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The applicants also seek interim authorisation for the conduct, to allow them to conduct the 
joint tender. They state that they would not award the tender unless and until the ACCC 
granted final authorisation.  

A full copy of the application for authorisation is attached and available on the ACCC’s 
website <www.accc.gov.au/AuthorisationsRegister>.   

Request for submissions 

The ACCC invites you to make a submission on the likely public benefits and effect on 
competition, or any other public detriment, from the proposed arrangements.  

This includes inviting your views on: 

 the likely alternatives to the proposed conduct or, in other words, the likely future without 
the conduct  

 the parties the conduct would affect, exclude or advantage and how 

 the applicants’ submissions that, compared with the likely alternative of each applicant 
having to independently pursue a source of renewable energy, the conduct would 
provide environmental benefits and economic and associated social benefits (including 
job creation and regional development) 

 the applicants’ submissions that the conduct would not have any material public 
detriment and, in particular, is likely to be pro-competitive rather than anti-competitive. 

The ACCC also invites submissions on the applicants’ application for interim authorisation. 

If you intend to provide a written submission on the request for interim authorisation, please 
do so by 5 April 2016.  

If you intend to provide a written submission about the substantive application for 
authorisation, please do so by 19 April 2016.  

Please email submissions to adjudication@accc.gov.au with the subject “Melbourne CC and 
others – submission”. If you would like to provide comments orally, please contact John 
Rouw through the contact details noted at the end of this letter, to organise a time.   

Submissions, including oral submissions, will be placed on the ACCC’s public register 
subject to any request for exclusion. Please see the ACCC’s publication Guidelines for 
excluding information from the public register. 

Please tell us if you don’t want to make a submission at this time but you would like us to 
keep you informed of the application’s progress at the draft and final determination stages.  

If you would prefer we directed future correspondence to a different contact at your 
organisation and / or different email address, please tell us. 

You can also forward this letter to any other party that might want to make a submission. 

http://www.accc.gov.au/AuthorisationsRegister
mailto:adjudication@accc.gov.au
http://www.accc.gov.au/publications/guidelines-for-excluding-information-from-the-public-register-for-authorisation-and-notification-processes
http://www.accc.gov.au/publications/guidelines-for-excluding-information-from-the-public-register-for-authorisation-and-notification-processes
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Timetable 

Our indicative timetable is: 
 

Date / indicative date Stage in assessment process 

18 March 2016 Application lodged 

24 March 2016 Public consultation begins 

5 April 2016 Closing date for submissions on interim 
authorisation 

19 April 2016 Closing date for submissions 

April 2016 Applicant responds to any issues raised in 
consultation 

April 2016 Interim-authorisation decision 

June 2016 Draft determination 

June / July 2016  Public consultation on draft determination including 
any conference if called 

August / September 
2016 

Final determination 

 
This letter has been placed on the ACCC’s public register.  If you have any questions, 
please contact John Rouw on 03 9290 1402 or through adjudication@accc.gov.au   
 
Yours faithfully 

 
Gavin Jones 
Director 
Adjudication  
 

 
 
 
 

mailto:adjudication@accc.gov.au


Initial-consultation letter sent 24 March 2016 – addressees  
 

AGL Energy Limited/ Powerdirect Pty Ltd 

Alinta 

Arrow Energy Trading Pty Ltd 

Australian Energy Market Commission 

Australian Energy Market Operator 

Australian Government Department of Industry, Innovation and Science 

Australian Government Department of the Environment 

Australian Renewable Energy Agency 

Basslink Pty Ltd 

BG Group 

Blue NRG Pty Ltd 

BlueScope Steel Limited 

Clean Energy Regulator 

Click Energy Pty Ltd 

CovaU 

CS Energy Limited 

Delta Electricity 

Diamond Energy Pty Ltd 

EDL Projects Australia/ Energy Developments Ltd 

Energy Australia 

Energy Supply Association of Australia 

Epic Energy South Australia Pty Ltd 

Ergon Energy 



  

ERM Power Limited  

Essential Energy 

Essential Services Commission Victoria 

Hydro Tasmania 

Incitec Pivot Limited 

Infigen Energy 

InterGen 

International Power 

Lumo Energy 

Major Energy Users 

Millmerran Energy Trader Pty Ltd 

M2 Energy 

Momentum Energy 

Next Business Energy Pty Ltd 

Origin Energy 

Pacific Hydro 

Powershop 

Qenergy 

RATCH Australia 

Red Energy  

Santos 

SEA Gas 

Simply Energy 

Snowy Hydro Limited 



  

Stanwell Corporation Limited 

Tasmanian Gas Pipeline Pty Ltd 

Victorian Government Department of Economic Development 

 

 


