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ANNEXURE"A99 

Commonwealth of Australia 
Competition and Consumei- Act 2010 — subsection 93 (1) 
NOTIFICATION OF EXCLUSIVE DEALING 

DESCRIPTION OF THE CONDUCT OR PROPOSED CONDUCT: 
(Refer to paragraph 2(b) of Form G) 

1.1 The conduct to which this notice relates is the requirement for TSG 
Franchisees to acquire the Goods and Services described in paragraph 2(a) 
of Form G, from suppliers approved by TSG ("Approved Suppliers"). 

1.2 TSG Franchises will be granted to TSG Franchisees on the condition, among 
other things, that they agree to: 

1.2.1 use certain Goods and Services nominated by TSG from time to time 
in the conduct of the Franchised Business; and 

1.2.2 only acquire those Goods and Services from Approved Suppliers. 

1.3 In addition, TSG may specify that certain Goods and/or Services are only to 
be acquired from TSG. 

1.4 Unless TSG has specifically notified a TSG Franchisee that a particular Good 
or Service must be acquired from an Approved Supplier or from TSG, the TSG 
Franchisee may acquire that good or service from the supplier of its choice, 
provided it complies with all relevant laws and regulations relating to the 
supply and handling of tobacco products within Australia. 

1.5 If a Good or Service cannot be provided by an Approved Supplier or TSG for 
whatever reason at any time, TSG franchisees may, with the prior wriften 
approval of TSG, acquire the Good or Service from an alternative supplier of 
their choice until an Approved Supplier or TSG is able to provide the Good or 
Service, provided that: (a) they acquire the Goods or Services legally and in 
accordance with all laws and regulations relating to the supply of tobacco 
products; and (b) they do not breach or infringe upon any intellectual property 
rights of an Approved Supplier. 

1.6	Details of: 

1.6.1 the Goods and Services which TSG Franchisees are required to 
acquire from an Approved Supplier; and 

1.6.2 the Approved Suppliers, 

will be set out in an operations manual which TSG provides (together with 
updates from time to time) to all TSG Franchisees. 
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TSG's investigations, are able to provide the consistency of supply of 
the Goods and Services required by TSG Franchisees at competitive 
prices. 

3.4.2 Befter Buying Power 

TSG Franchisees by themselves would have little or no ability to 
negotiate with Approved Suppliers the types of prices for Goods and 
Services which TSG is able to negotiate. If TSG Franchisees 
negotiated independently with any of the Approved Suppliers, they 
would in all likelihood have to pay a higher price for the Goods and 
Services. In some cases, TSG Franchisees may not be able to 
acquire Goods and Services at all from a particular supplier if they 
were to approach them independently. 

3.4.3 Increased Sales 

By being part of the TSG system, TSG Franchisees have market 
presence and group marketing power which they would otherwise not 
have. By all branding their businesses using TSG's name and logo, 
the TSG Franchisees increase customer awareness of the Goods TSG 
businesses provide. In addition, TSG undertakes marketing and 
promotional activities on behalf of the TSG group (to the extent 
permifted by law), increasing the profile of TSG businesses within the 
relevant markets. The branding of the businesses and the group 
marketing will draw more customers to TSG businesses than if they 
were independents, resulting in increased sales. 

3.4.4 Increased Profitability 

By being part of the TSG system, TSG Franchisees will be able to 
acquire Goods and Services at more competitive prices than if they 
were independents. This improves the profitability of their businesses 
and helps them achieve the economies of scale normally associated 
with larger organisations. 

3.4.5 Improved Management and Operating Skills 

TSG has considerable experience in the retail tobacco sales industry. 
By sharing its experience with TSG Franchisees and providing them 
with systems and operating procedures to follow, TSG provides TSG 
Franchisees with significant advantages normally associated with big 
business management and operating techniques. This encourages 
more efficient retail practices within the Franchised Businesses, 
increasing their competitiveness within the relevant markets. 
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SZS-134601-4-4-V3



EA-V-irlO9i7El-SZS 

PUe SPOOE) Oql 10 U01SIAoid at4l joalle leql ainleu lebal jo jeoiqdej6o96 

e lo buipnloui suoiloijlsej ou aie ajaql 'eilejlsnV uiql!m sionpoid 000eqol 

lo Alddns aql ol builelai suoileinbei pue smel olqeoildde eql ueql jgqlo C-t, 

'SJ9^JM lUeA919J 

aql ui saoiAieS pue spooE) eql jo sluaidioei pue siailddns Auew aie ejaql pue 

E)AII!j9dwoo Alqbiq aie sja^jew eseql 'E)Si Aq E)PeW SUOlje6ljS9AUI UO POSeig Z't, 

-SPOO!D 94110 9IBS 
aLli jol leliew pelai at4l pue eileiisnV ui seoiAieS pue spoo!D Gql 10 U01SIAoid 

9L41 JOI 191JL-W E)IeSOIOqM Gql We S19IJeW lUeA@IGJ eql leql sl!wqns !Dsi VV 

(D wjoj jo g qdeiBejed ol jejed) 

NOWNIAM 13)iUVW V 

-siownsuoo pue ol seoijd jamol ui 
buillnsai pue uoillIedwoo buiseejoui 'seoijd 9Aipjadwoo ajow le seasit4ouej=l 

!DS_L 01 SOOIAJOS PUe SPOOE) 9p!Aoid ol siailddnS PGAoiddV eql sglqeue 

ujnl ui s!qi 'sesseuisnq siailddnS P9AoiddV aql uiql!m sepuep.49 pue aleos 

lo saiwoume joleeib ui linsgi osle ll!m sawnlOA POSMOUI 9qi -sesseuisnq 

iioql Ul ISOAUI ol waql 96einooue Aew pue sessouisnq jieql jol ueld ol Al!l!qe 

ioleeib e W9ql GA115 Ipm siqi -seesiqouej=l E)S_L Aq paiinbei saoiAieS pue 

spooE) lo Alddns lo Aouenbeil ol se Ajuiepao lo eeibep awoS 9ABL4 ll!m jailddns 

eql'jeilddnS P9AojddV ue se papodde buieq Ag -lonpuoo posodoid eql wojj 

siailddnS PE)AoiddV aql Aq pauieb aq ol sigeueq lo jeqwnu e osle eie ejeqi 9-C 

-seeie leuoibei ui lue:podwi Alielnoi:ped si siqi -seeie esoql ui uoij!j9dwoo 

6uiseejoui pue aleiedo seesiqouejj E)S_L qoiqm ui seeie aql ui saoiAies 

pue spoob jol puewep jolegib ui 15uillnsai 'Alleool lueds aie sE)esiqouej=l 

E)Si Aq pouiee sigoid lo Alpolew eql leql fI!I!qeqojd q6lq e sl E)J9qi L-C 

-oilqnd aql ol spooB lo saoijd eql aseojoui ol wE)ql Builqeue ajeqs leliew 

J91M6 9Aeq pinom siolpedwoo jolew eql eoeldleNjew eql lo ino peqsnd aq ol 
ejam seesiqouejj!DS_L Aq poleiedo gsoql se qons sessouisnq luepuedepui 11 

-siownsuoo PU9 JOI SIGAGI 901AJOS poseajoui pue saoijd ja:49q PUe IGAE)l I!el;DJ 
aql le uoil!IE)dwoo jejeeir) ui builinsei 'sesseuisnq jebiel ql!m aledwoo ol weql 

selqeue saasiqouejj E)Si lo Al!l!qelA pUe SSGU9Aij!j9dwoo peseejoui eqi 9-C 

,I!IE)ueq ll!M SIE)IJBW I!elE)J lUeAGIOJ 

aql ui siewnsuoo 'jonpuoo posodoid at4l lo sl!jeueq eql pue s@E)siqouejj 

!DsioIE)S_LAqPOP!AoidslUeuaqeLiljoaouenbasuooese'let4lsl!wqnsE)SI 9,C 

'AI!Ailonpoid buiseejoui 

'seoijoeid ssouisnq luaioi a ajow se6emoue siqi	*sseuisn W . a 

pasiqouejj aql lo lonpuoo jadoid aql jol soinpeooid builejado jejeueb 

PUe OAlleJISIUIWpe 6uipnloui 'ssauisng pasiqouejj aql lo lonpuoo 

Oql UO BOUep.lnb pUe aOlApe ql!M SaaSlqOUeJj E)Si E)P!Aoid ll!m E)Si 

uoilejlsiuiwpV ssouisng ui uoijonpa^j ql5nojql AI!AilonPOJd P9Aoidwl 9-t,-C 

- t, - 

V.



-5- 

Services within the relevant market. 

5 PUBLIC DETRIMENTS 
(Refer to paragraph 6 of Form G) 

5.1 TSG submits that there is no public detriment that results from the proposed 
conduct. 

5.2 TSG submits that the proposed conduct will not lessen competition in the 
market. 

5.3 The proposed conduct will not prevent TSG Franchisees from dealing with 
other suppliers of the Goods and Services: 

5.3.1 TSG franchisees are independent operators and except for those 
Goods and Services which TSG specifies must be acquired from either 
TSG or its Approved Suppliers, TSG franchisees may acquire all other 
Goods and Services from the suppliers of their choice; 

5.3.2 TSG may appoint different suppliers as Approved Suppliers from time 
to time. In determining whether to appoint a supplier as an Approved 
Supplier, TSG will consider such things as quality of Goods and 
Services, ability to provide the frequency of supply of Goods and 
Services and price. 

5.4 Approved Suppliers will be able to contract with competitors of TSG 
franchisees. 

5.5 TSG will not be limited in its dealings with competitors of the Approved 
Suppliers. 

5.6 To the extent that the proposed conduct contravenes section 47 of the Act, 
TSG submits that the public benefits resulting from the proposed conduct 
outweigh any public detriment caused by the proposed conduct. 
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