
 

7 July 2015 

Mr Gavin Jones 
Director 
Adjudication Branch 
Australian Competition and Consumer Commission 
GPO Box 3131 
CANBERRA  ACT  2601 

Email adjudication@accc.gov.au 

Dear Mr Jones 

N97609 – Coal Reuse – notification of exclusive dealing 

Envirospheres wishes to bring new information to your attention that it has recently become aware 
of: 

1 Coal Reuse has recently begun advertising Tarong white cenospheres (SD grade) for sale 
on the Chinese trading website alibaba.com (http://www.alibaba.com/product-
detail/Tarong-White-Cenospheres_50017060637.html).  It is selling the cenospheres on 
different terms from those offered in its open market system (FOB Brisbane Port versus ex 
gate plus loading fees).  This appears to be an offer to sell Tarong white cenospheres 
outside the open market system, contrary to its previous submissions to the ACCC that it 
would only sell through the open market system. 

2 In its earlier submissions, Envirospheres has referred to Coal Reuse’s European affiliate, 
Volcinis.  It has come to Envirospheres’ attention that Volcinis and Coal Reuse have the 
same ultimate holding company and have a common sole director.  Coal Reuse therefore 
has a cenospheres distributor within its corporate group, despite its statements that it 
would not be vertically integrated.   

3 Coal Reuse has in the last few days sent a letter to customers for Tarong cenospheres 
(including Envirospheres – attached), informing of its current tender for Tarong 
cenospheres. The product specification provided by Coal Reuse advises potential customers 
that the wet product being tendered is application ready (free flowing Powder, particle size 
range of 12 – 500 microns, typical applications including high density plastics, resins, paints 
and coatings etc.).  However, it is the same pit-dried and bagged material Coal Reuse 
recently offered on its website as raw cenospheres. 

Feedback from Envirospheres’ customers confirms Envirospheres’ assessment that Coal 
Reuse is informing the market that these pit-dried and bagged cenospheres are suitable for 
applications only appropriate for finished fully dried processed cenospheres.  However, raw 
product that is only partially dried, unprocessed and unscreened is non-flowing / clumpy, 
full of reject material (including fly ash, dirt, rocks, coal and plant & animal matter) and 
due to the presence of the high rate of reject material will have a particle size distribution 
from 12 microns to in excess of 30 cm (due to rocks, plant matter etc.). 

Furthermore, retail customers receiving this letter typically purchase lots of 1 – 2 tonnes of 
finished processed cenospheres. However, Coal Reuse’s tender conditions note a minimum 
tendering quantity of 200 tonne orders of raw wet cenospheres being marketed to the 
customers as application-ready product. 

http://www.alibaba.com/product-detail/Tarong-White-Cenospheres_50017060637.html
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I t  is therefore unlikely that the tender will meet the needs of retail customers of processed 
Tarong cenospheres. 

Also, customers receiving this letter are not being advised that they may also be able to 
continue to purchase Tarong cenospheres via previous channels, with the letter stating that 
Through the Coal Reuse exclusive 10-year off-take agreement with Stanwell Corporation, 
this enables you continual and reliable supply of cenospheres'. 

4 Since Coal Reuse's current tender for Tarong cenospheres became available on 29 June 
2015, Envirospheres has written to Coal Reuse on 30 June 2015 (and again on 3 July 2015) 
seeking confirmation for a meeting on 10 July 2015 and asking for Coal Reuse's tender 
floor pricing as well as more detailed product specifications including product maximum 
moisture, maximum sinker/reject rate and loss on ignition. Since this time, Envirospheres 
has had no feedback from Coal Reuse regarding this critical information without which 
Envirospheres is unable to determine if participation in the cenospheres tender is 
commercially viable. 

Confidentiality 

5 This letter does not contain any material that Envirospheres considers to be confidential or 
commercially sensitive. The ACCC may place this version on its public register. 

Yours sincerely 

Antloefny Caccamo / 
Chief Executive Officer 
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