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Contact Phone:  03 9290 1402  
 
24 July 2015 
 
Sent via email 
 
 
 
 
 
 
Dear Sir/Madam 
 
Australian Cotton Shippers Association – application for authorisation A91505 – 
interested party consultation 

 
The Australian Competition and Consumer Commission (the ACCC) is consulting on 
an application for authorisation from the Australian Cotton Shippers Association.  

The purpose of this letter is to invite you, as a potentially interested party, to comment 
on that application. 

Please see the ACCC’s publication Authorisation process – the basics for a summary 
of the authorisation process and how to make a submission to the ACCC. 

Application  

The Australian Cotton Shippers Association (the association) consists of 14 cotton 
merchants, who buy cotton from Australian growers and sell it into the global cotton market.  

The association, for itself and on behalf of its current and future members, seeks 
authorisation for contracts, arrangements or understandings between and among the 
association and its members to purchase cotton from cotton growers in Australia using 
pricing grades based on high volume instrument (HVI) classing of the colour and leaf of 
cotton, rather than visual classing of those attributes.  

This would include offering premium and discount sheets with quadrants for grades based 
on HVI classing of colour and leaf.  

Pursuant to these agreements, cotton merchants will purchase cotton from cotton growers 
and pay prices for the cotton based on the HVI classing of colour and leaf; and cotton 
merchants or growers will acquire cotton classing services from cotton classing houses that 
use HVI classing of colour and leaf.  

The applicants seek authorisation, indefinitely or for a minimum of 10 years, for provisions 
that might otherwise be potential cartel or exclusionary provisions.  

A full copy of the application for authorisation is attached and available on the ACCC’s 
website <www.accc.gov.au/AuthorisationsRegister>.   

Request for submissions 

The ACCC invites you to make a submission on the likely public benefits and effect on 
competition, or any other public detriment, from the proposed arrangements. 

http://www.accc.gov.au/publications/authorisation-process-the-basics
http://www.accc.gov.au/AuthorisationsRegister
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This includes inviting your views on: 

 the likely alternatives to the proposed conduct or, in other words, the likely future without 
the conduct. The association has submitted that the alternative is that the move to HVI 
classing for colour and leaf will be ad hoc and likely protracted, delaying the realisation of 
the benefits it claims for HVI classing. 

 the parties the conduct would affect, exclude or advantage and how, including 

o whether growers would wish to continue to have the colour and leaf of their 
cotton classed visually and, if so, what options they would have if the conduct 
went ahead 

o whether the association members would have the ability and incentive to use any 
power they might have in buying cotton to affect the provision of classing services 

o the likelihood of new entry or expansion in the relevant markets by growers, 
classers or merchants, including any barriers affecting this 

o overall, what harm or harms to competition the conduct is likely to produce, if any 

 the association’s submissions that the conduct will produce such public benefits as 

o the removal of discrepancies between the price merchants pay for Australian 
cotton and the price they receive for the cotton internationally, which could 
reduce price risks facing merchants and growers 

o greater efficiency because prices will reflect quality, objectively measured 

o reduced transaction costs due to, for instance, less disputes 

 the association’s request for indefinite authorisation, on the basis that the proposed 
conduct will be a permanent advancement, or authorisation for a minimum of 10 years. 

If you intend to provide a written submission, please do so by 14 August 2015. Please email 
them to adjudication@accc.gov.au with the subject “A91505 Cotton Shippers – submission”. 
If you would like to provide comments orally, please contact John Rouw on 03 9290 1402 to 
organise a time.   

Submissions, including oral submissions, will be placed on the ACCC’s public register 
subject to any request for exclusion. Please see the ACCC’s publication Guidelines for 
excluding information from the public register. 

Please tell us if you don’t want to make a submission at this time but you would like us to 
keep you informed of the application’s progress at the draft and final determination stages.  

If you would prefer we directed future correspondence to a different contact at your 
organisation and/ or different email address, please tell us. 
 
You can also forward this letter to any other party that might want to make a submission. 

 

 

 

 

mailto:adjudication@accc.gov.au
http://www.accc.gov.au/publications/guidelines-for-excluding-information-from-the-public-register-for-authorisation-and-notification-processes
http://www.accc.gov.au/publications/guidelines-for-excluding-information-from-the-public-register-for-authorisation-and-notification-processes
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Timetable 

Our indicative timetable is: 
 

Indicative date Stage in assessment process 

9 July 2015 Application lodged. 

24 July 2015 Public consultation begins. 

14 August 2015  Closing date for submissions from interested parties. 

August 2015 Applicant responds to issues raised in consultation. 

October 2015 Draft determination. 

October 2015 Public consultation on draft determination including 
any conference if called. 

December 2015 Final determination. 

 
This letter has been placed on the ACCC’s public register.  If you have any questions, 
please contact John Rouw on 03 9290 1402 or through adjudication@accc.gov.au   
 
Yours faithfully 

 
Dr Richard Chadwick 
General Manager 
Adjudication  
 

 
 
 
 
 

mailto:adjudication@accc.gov.au
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