Form G

Commonwealth of Australia
Competition und Consumer Act 2010 — subsection 93 (1)
NOTIFICATION OF EXCLUSIVE DEALING

To the Australian Competition and Consumer Commission:

Notice is hercby given, in accordance with subscction 93 (1) of the Competition und
Consumer Act 2010, of particulars of conduct or of proposed conduct of a kind referred to
subsections 47 (2), (3), (4), (5), (6), (7). (8) or (9) of that Act in which the person giving
notice engages or proposes to engage.

PLEASE FOLLOW DIRECTIONS ON BACK QOF THIS FORM

1.  Applicant

(a)

N983/72

(b)

Name of person giving notice:
(Refer to direction 2)

Australian Karting Association Ltd.

Short description of business carried on by that person:
{Refer to direction 3)

As of | September 2013, Australian Karting Association Ltd took over the
administration and business of the Australian Karting Association Inc.

In this notification, we have referred to the Australian Karting Association 1.td and
the Australian Karting Association Inc. collectively as “AKA™.

Formed in 1966, the AKA is a not-for-profit organisation appointed by the
Federation Internationale de 1’Automobile and the Confederation of Australian
Motor Sport under a delegation agreement to administer and control the sport of
kart racing in Australia.

The objects and purposes of the AKA are:

to promote and protect the sport of Kart Racing:
to encourage competition from a young age at appropriate levels so as to
devclop excellence and to increase participation in the sport of karting;

s to promote excellence and just and honourable practices in the sport and to
suppress malpractice;

® to ensure that the sport of karting is conducted at all levels and in all places
with a view to ensuring that competition is conducted in the safest possible
environment and with integrity

» to do all such acts which, in the opinion of the AKA are for the general
benefit of members or of Karting;

¢ to ensure that all motor sport in Australia is carried out in a manner which
secures and enhances the safety of participants , officials, spectators and the
public and which allows the sport to be competitive and fair:
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o to develop, implement and vigilantly monitor a strategic plan, 1o cosure the
est possible and sate outeotne trom karting of aif stukeholders;

» to promote and be engaged in road safety and road education and the vaine
of karting in developing road skills;

s to formulate or adopt and implement appropriate policies, including in
relation to harassment, equal opportunity, privacy, equity, drugs in sport,
health, safety, infectious diseases and such other matters as arise from time
to time as issues to be addressed in motor sport.

The member associations of the AKA are the:

e & ¢ % & & @

Ausiralian Karting Association (Fas) Inc.

Australian {New South Wales) Inc.

Australian Karting Association {(QLD) Inc.

Karting WA Inc.

Australian Karting Association Northern Territory (Inc.} and
Victorian Karting Association Inc.

Australian Karting Association South Australia

(¢} Address in Australia for service of documents on that person:

Tan Simpson

Simpson & Partners Solicitors Pty Ltd
4 Mid Dural Road

Galston NSW 2159

2. Notified arrangement

(a)

(b)

Description of the goods or services in relation to the supply or acquisition of
which this notice relates:

The arrangement relates to the supply of kart racing tyres in Australia.

Description of the conduct or proposed conduct:
{Refer to direction 4)

The AKA proposes to, from time to time, provide kart racers with the ability to
participate in certain classes of competition on condition that the kart racer uses a
control tyre or tyres that have been approved for use in a particular class of
competition.

Currently, 24 classes out of the 30 classes of competition administered by the AKA
are subject to the proposed conduct, being:

KA12, Cadet 9, Cadet 12, KA Junior, National (Junior and Senior) and TaG
100:

KA1, Clubman (Junior and Senior), TaG Restricted and KF3,

KA X30, KA TaG and X30; and

TaG 125, KF2, KZ2 and KZ3
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The AKA may enter into agreements in the future with further suppliers to be
approved suppliers in respect of new classes of competition.

The use of Control Tyres and other control components is common, universal
practice in most categories of motor sport in Australia and around the world.

3.  Persons, or classes of persons, affected or likely to be affected by the notified
conduct

(a) Class or classes of persons to which the conduct relates:
{Refer to direction 5)

The conduct relates to the administration of kart races, competition in kart races
and the distribution and use of kart tyres.

(b) Number of those persons:
(i) At present time:

As at May 31, 2015 there were a total of 7610 AKA licenced drivers.
Competition licences can be obtained from age 7 onwards.

(ii) Estimated within the next year:
(Refer to direction 6)

It is estimated that there will be a similar number of AKA members and race
participants within the next year.

(c) Where number of persons stated in item 3 (b) (i) is less than 50, their names and
addresses:

N/A
4. Public benefit claims

(a) Arguments in support of notification:
{Refer to direction 7)

Quality and safety

The proposed conduct allows the AKA to ensure the quality, reliability,
performance and safety of the kart tyres used in its competitions. Only world brand
names with the highest reputations for the manufacture of safe, effective and
consistent competition race tyres, such as Dunlop, MG, Yokohama, VEGA,
MOIJO, Bridgestone etc are considered for use as a Control Tyre.
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(b)

International opportunities

The proposed conduct increases the international opportunities available to AKA
competitors through the Australian use of racing tyres that are commonly used in
competition around the world.

Promotion of karting as a sport in Australia

The proposed conduct contributes greatly to the promotion of karting as a sport in
Australia, as it gives racers the opportunity to participate in a class of competition
that would otherwise not be available to them without the likes of MG, Dunlop,
Mojo and others, the AKA would not offer certain classes of sponsor promoted
racing.

Further, under its agreements with approved suppliers, annual fees are payable to
the AKA. The AKA is a not-for-profit organisation and uses this money to finance
its activities and promote and develop karting as a sport in Australia.

Cost savings

As a result of the sales volume flowing from the proposed conduct, and the
removal of the need to develop new and faster tyres so as to beat the opposition
brand of tyre in a multiple tyre style of competition, approved suppliers are able
to offer lower prices to consumers than they would otherwise be able to offer for
the tyres.

Facts and evidence relied upon in support of these claims:

The proposed conduct will allow members of the AKA to participate in events and
gain opportunities, including international opportunities that would otherwise not
be available to them,

In addition, the propesed conduct allows the quality, performance and safety of the
tyres to be guaranteed and allows approved suppliers to capitalise on the sales
volume flowing from the proposed conduct, resulting in lower prices for
consumers.

It enables the AKA to conduct kart races on a ‘level playing field’ without the need
for competitors to purchase and test multiple tyre brands at considerable additional
cost so as to determine what may be the best tyre for a particular race on a
particular race track

The proposed conduct also enables the AKA to increase its revenue which in tum

allows it to fulfil its objectives and promote and develop the sport of karting in
Australia.
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Market definition

Provide a description of the market(s) in which the goods or services described at 2(a)
are supplied or acquired and other affected markets including: significant distributors
and acquirers; substitutes available for the relevant goods or services; any restriction on
the supply or acquisition of the relevant goods or services (for example geographic or
legal restrictions):

(Refer to direction 8)

For the purpose of this notification, the relevant markets are the markets for the supply of
kart racing tyres in Australia and the market for the provision of kart racing competitions
in Australia.

Public detriments

(a)

(b)

Detriments to the public resulting or likely to result from the notification, in
particular the likely effect of the notified conduct on the prices of the goods or
services described at 2 (a) above and the prices of goods or services in other
affected markets:

(Refer to direction 9)

There is no significant competitive detriment

There are classes of competition run by the AKA that are not subject to the
proposed conduct and the AKA does not propose to make these classes of

competition subject to the proposed conduct.

In the classes of competition not subject to the proposed conduct, participants may
purchase the required tyres from their supplier of choice.

For classes of competition that are subject to the proposed conduct, participants
may be able to use these tyres in a number of other karting events.

Further, it is open to any supplier to apply to the AKA to be an approved supplier
in respect of a new class of competition, the AKA will consider any such proposal
on its merits.

The selection of the Control Tyre/s is determined through an open tender process.

For the reasons outlined above, the notified arrangement would not result in a
significant competitive detriment.

Facts and evidence relevant to these detriments:
There are currently 30 classes of competition run by the AKA. Currently only 24 of

these classes are subject to the proposed conduct. This supports the view that
participants currently have, and will always have, the opportunity to compete in a
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number of AKA events in respect of which there is the option to purchase the
required kart tyre from their supplier of choice.

7. Further information

(a) Name, postal address and contact telephone details of the person awthorised to
provide additiona! information to this notiticaton:

lan Simpson

Simpson & Partners Solicitors Pty Lid
4 Mid Dural Read

Galston NSW 2159

Signed byon bebalf of the applicant
s
.............. 57+ SRR
(Signature)
(Full Name) lan Simpson
Solicitor
...................... 4 M!&DUF&‘RE} M.

(Organisation) Galston 2159

(Position in Organisation)
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DIRECTIONS

1.

In lodging this form, applicants must include all information, including supporting
evidence that they wish the Commission to take into account in assessing their
notification.

Where there is insufficient space on this form to furnish the required information, the
information is to be shown on separate sheets, numbered consecutively and signed by or
on behalf of the applicant.

If the notice is given by or on behalf of a corporation, the name of the corporation is to be
inserted in item 1 (a), not the name of the person signing the notice, and the notice is to be
signed by a person authorised by the corporation to do so,

Describe the part of the business ofthe person giving the notice in the course of which the
conduct is engaged in.

if the particulars of a condition or of a reason of the type referred to in section 47 of the
Competition and Consumer Act 2010 have been reduced in whole or in part to writing, a
copy of the writing is to be provided with the notice.

Describe the business or consumers likely to be affected by the conduct.

State an estimate of the highest number of persons with whom the entity giving the notice
is likely to deal in the course of engaging in the conduct at any time during the next year.

Provide details of those public benefits claimed to result or to be likely to result from the
proposed conduct including quantification of those benefits where possible.

Provide details of the market(s) likely to be affected by the notified conduct, in particular
having regard to goods or services that may be substitutes for the good or service that is

the subject matter of the notification.

Provide details of the detriments to the public which may result from the proposed
conduet including quantification of those detriments where possible.
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| Australian Circuit Racing Control Tyre Requirements - 2015

| V8 Super Cars and V8 Supercars Development Series - Dunlop

4. Wheols and Tyres

Part Hame Par Mo or Drawing No | Manufactures Supplier

18" VB Suparcar VWheel YOE3 B1162-CL2 Rsmsiock Racer Industnes

18" Tyre — S0R Dontop Dunlop

18" Tyre - Hard R e Duniod Dunlop

Wheel Nid WBSC-5001 Teamn

5. Brake System

Parl Name Part No or Drawing No |~ Manufacturer Supplier

Brake Cahper F ront CPE2E8-25TL VB850 T AP Raanq Compettion F nchon

Rigd |

Brake Cahper-Front Left | CPE268- as7LvVesC | [aP Raung Competition F ncton
Brake Cahper-Rear Rignt | CPE267- 2250L vBSC AP Raoing | Compettion Fniction

| Brake Caliper-Rear Left | CPB267-350L VBSC AP Raang .

I 1 cP6272-108GG VBS5C AP Racing Compelthon o

“Rrake Disc-Front Left CPe272-109GC V83C | AP Radng Compettion Friction
Brake Disc Rear Right CP6372-102GE VBSC AP Racing Competihion F nction
Brake Disc-Rear Lefl | CP6372 103GE VBSC AP HRacing Competion Frnchon |
| Brake Mouhing Bell Rear | CP2540-2547 VBSC | AP Raang Competmon Friction
[ Brake Bootins CP4135107FR AP Racing R | Competition ¥ riction
B‘ra'kq _F_’_gg | From CPB6268BD62 AR Racing - | Competon F Fm:non
Brake FPad Fronl-Cphon Project Mu H16-03 AP Racing Comipettion Ercton
Brake Pad front-Opton | Feroda DSURo AP Racang Cotnpe!mon Fechon

2

Brake Pad Front-Option | PFC D1 AP Racing Competiion f nichon

3

| Brake Pad Rear . CPE267DS0 AP Racing Competition Friction
Hrake Pad Rear-Opuon Pagid RS54-4 AR Racng Competition Friction

1 e —— ! . ==
Brake Pad Rear-Option | Ferodo DS3000E AP Raang Compettion Friction

2 - - - - e _
Hrake Pad Rear-Option3 | PFC 87 . IAPRacong C.ompelition Friction ',

Formulé' 3 - Kumho
$13 TYRES

8131 Tyre Regulations

(a) Each automobile must only be fitted with the tyres supphied by Kumho Tyre Austraka Ply Lid as
detalled below at all times during a meeting. With the excephon of wear resuiting from normal
usage, each tyre must remain unmodified

Front 200/550R 13 Kumho £csta S$700 Slick Tyre
Dry Tyres

Rear 240/570R3 Kumho Ecsta 8700 Slick Tyre

From 1B0/550R 13 Kumho Ecsta W700 Wet Racing Tyre
Wet Tyrea

Rear 240/5TOR13 Kumho Ecsta w700 Wet Raang Tyre
| Please note: Each fyre mus! be marked AUSF3.

"iﬁnmu

S13 TYRES

Each automebile must only be fittied weth Yokohama Advan AG48R tyres at al mes durng each round
of the Sunes

we arg motor sperl

With the exception of the shoulders of a yre at no hme prior 10 the commencement of any race.
practice or qualifying session may any tread wear Indicalor be exposed and the onginal tread patiem

mus! always remain visibie on any tyre that s ftted! lo any automobie




Australian GT Championship - Pirelli

o

3 ks m‘“ m

R LTRETHRYIIY LN W are motar sport -

§14 TYRES

{8) At al imes dunng 2 round of the Championship, each automobile musl only be fitted with
approved tyres in accordance with the Category Tyre List that shall detail each tyre size and
compound permitted 10 be used on each make/model See Appendix 3 for Issue 1 of the
Category Tyre List

{b) The Calegory Tyre Lisi may be amended by the CM, subject 1o the approval of CAMS. Any
resulting changes shall be adwised lo each Compettor by the CM and shall take effect from the
date as shown on the List. Each automobile musi only use tyres supplied by the following
supplier

PrefTrofeo Motorsport

v8 fauring Car Championship - Kumho i

T485 Each avtomobile are required o have fitled 2 dnver's side window net, and where any
automobile 15 used to camy a passenger while on the racetrack. the automobile must be fitted with a
passenger’s side window net. All window nels must comply with Schedule | of the CAMS Manual of

Malor Sport
T48.6  Each automobile must be filed with roll over (safety cage) protection

748 TYRES

Only the controlled Kumho 280880R17 - S700 K91 stick tyre and 280/680R17 - W700 K21 wet
weather lyre may be used.

Formula 4 — Hancook Tyres

43.3 CAMS has the exclusive rights to negotiate sponsors for the following categories;
a) Championship Naming Rights
b) Engine partner
) Oil partner
d) Tyre pariner
e) Brake pariner
f) Shock absorbers and dampers partner




Australian Sports Racer Series

|
|

i
1
]

{ Australian Sport Sedan Series - Dunlop

b

st [

$13 TYRES

(a) Automobiles must only use the specified ~e7tr! tyre brand approved by T

(b) Uniess slated otherwise in the evant Supplementary o Furiher Supplementary
Regulations. a maximum of four {4) new dry tyres (2 front & 2 rear) shall be marked for
rach aulnmubie for each Kound of the Senes With the exception of treaded tyres used

$13 TYRES

(@) Each automobile that 5 eligible for the Senes must only be filed with tyres as suppled by an
Austrahan Duniop distributor.

Australian Porsche Carrera Cup - Michelin

: Ril
]
\
;
i

o awrm st mamer T

0

13 TYRES
S$13.1 Tyre Regulations

{a} Only the control tyres iistext bielow complete with barcode identthcaton are permitted for use n
thee Championstap

Dry weather tyres
From: Michekn slick tyre - 27/65. 18 Poiacte Cup N2#
Rear Michebn sick tyre ~ 31771 18 Porsche (up N2
Wat wiather tyres
Feoat Michebn wet tyre -~ 274518 P2G
Rear BAschyelirs vt byrey - VYT IR PRG
(b)  Only yres supgliet by the followang suppher rmay be used.

Eumnpsan Technique
434 Swan Streot
Richmoret VIC 3121

Touring Car Masters - Hoosier

$13 TYRES

1a) Each automobile must only be fitted with Hoosier tyres m comphance wilh the maximum tyre
sizes stated in Appendix B of these requlations and as detailed m the folicwing tables

Dry Tyres

Type

U1 Lo Raoa oy
l 2254573 | DOT Radal J{ 13

Py T - m o= =

The tyres delailed on the hist above must only be supphed by the TCMW Series tyre supplier
and/or then approved agent

Hoosier Racng Tire Austraha {Max Durmesny Motorsporti
17 Bhind Road.
Neison NSW 2765




Porsche GT3 Cup - Pirelli

8513 TYRES
2431 CGeneral
F ach mynomobie must onty be ftied wath tyres a3 deleiled balow
{a) Dry Wasibir Tyios

From Puam 2008458 18 T4 Medomiiad | Fhrsi 240 Bah 18 D Modsen sovpowes

fenr Pral 315680 1B DH Metivmiriarg Prirelil 305-580° 18 DH Megwmaiare

Loatpagien st [Eoih )
b} Wet Westhar Tyres

Al 'lln-r- LiInESROR
irgm 745.045. 18 YW Mednen

FHREl SO DA 10 VW SRR R
From
W
Reer Parmiil 315 BA0 168 WH Meduanidn | Pirel 3058 BAD V8 Wi Mediumdiasd
DOFNPEA W BOTWROWLS

2UE Tomche GTA Cup Challsipe Ausisha - Bporbng and Technwal Hegulations = Yerson 3

© Copyrighl Confederatron of Auatrslan Motor Sport Lwd 205 Pags 11 of 36
[ ] el el
- s - ‘*&J
%‘_ ol ma

W g PR -
() Fach sutomaiHie musl only uss fytes supplied by the (olowing auppher

Trofeo NMoloraport
18 Tachnology Circull. MHallam

VIS 3803

Australian GT Championship - Pirelli

S14 TYRES

{a) At al times during a round of the Championship, each automobile must only be fitled with
approved tyres in accordance with the Category Tyre Lis! that shall detail each tyre size and
compound permitted to be used on each make/mode! See Appendix 3 for Issue 1 of the
Category Tyre List

{b) The Category Tyre List may be amended by the CM. subject to the approval of CAMS. Any
resulting changes shatl be adwised to each Competitor by the CM and shall take effect from the
date as shown on the List. Each automobile must onty use tyres supphed by the followang
suglisr

PrellvTroteo Motorsport

Australian Manufacturers Championship - Hancook

{b} Each autormabile must only be fitted with Hankook Z221 tyres of size and compound hsted below,

Z15/45R17 Medim
ZOS/ABR7 Medium
[ Z35/45R17 Medium
23w 40R18 Mediem
245/40R18 Medium
2G5/35R18 Mednsm
285/30R18 | Mediom
[~ 295/301118 Medism

(¢) Ekach tyre must be purchased from the control tyre supphier hsied below or @ Hankook tyre
distnbuior approved by the CM
Gary’s Motorsport Tyres




V8 Ute Racing Championship - Yokohama

T7 TYRES
{a) During each Round, each aulomabie must only use the following tyres:
tanufacturer Yokohama
Model: ADVAN AGIE YTA
Size 235/40R18
Specification Mt Compotnd

Radical Australia Cup - Dunlop

513 TYRES

(a) Each automobile must only be filed with Dunlop tyres marked with the Radical trademark as
supphed by Radical Australia (or a suppber nominated by the TM) at ali imes dunng a meeling

Erry tyres Wol tyres

Fran Rear | | Rear

Sire Z0BBD RIS | Zobnld Rib 2004580 R15 2650605 R16
Compound C2aD E40D AZZW A22W J

| HQ Nationals - Kenda Klever

S13 TYRES
a) Each automnobile musi only be fitied with tyres as detailed below at all times dunng the
event:

{i) Kenda Kiever H/P KR 15 P235/60R1456H

Australian Formula Ford Championship — Avon Tyres






