
 

 

 

 

 

 

 

Our Ref: 55400 
Contact Officer: Gavin Jones 
Contact Phone: 03 9290 1475 

23 September 2014 

David Wright 
General Counsel and Chief Financial Officer 
Coal Reuse Pty limited 

Dear Mr Wright 

Re: Notification N97609 – Coal Reuse – interested party submissions and request for 
further information 

I refer to the above notification lodged with the Australian Competition and Consumer 
Commission (the ACCC) on 25 July 2014. 

As you are aware, on 12 August 2014 the ACCC wrote to interested parties seeking 
submissions in relation to the application.  

The ACCC has received submissions from the following interested parties: 

 Cement Australia 

 Envirospheres 

A copy of each of these submissions is attached. All publicly available submissions are also 
posted on the ACCC internet site at 
http://registers.accc.gov.au/content/index.phtml/itemId/776499 

In addition to any submission Coal Reuse wishes to make in response to these submission, 
to assist in its consideration of the notification the ACCC is seeking further information from 
Coal Reuse as outlined in the questions at Attachment A. 

The ACCC requests a response to the questions at Attachment A, and any other comments 
Coal Reuse wishes to make about the submissions received, by 7 October 2014. 

http://registers.accc.gov.au/content/index.phtml/itemId/776499


This letter has been placed on the ACCC’s public register. If you wish to discuss any aspect 
of this matter, please do not hesitate to contact me on 03 9290 1475. 

Yours sincerely 

 
Gavin Jones 
Director 
Adjudication Branch 



ATTACHMENT A 

Coal Reuse scope of operations 

1. Does Coal Reuse, or any related entity, currently have any plans to expand its 
business into any area other than the resale of coal combustion products (CCPs) it 
acquires? Has Coal Reuse, in the past or presently, entered into formal or informal 
discussions with any party about expanding its business into any area other than the 
resale of CCPs it acquires? 

Commercial arrangements & auction system 

2. The ACCC understands that Coal Reuse intends to operate three types of markets 
on-line. Specifically, markets for:  
 

 small quantities at spot prices for immediate delivery, 
 

 modest quantities, typically for delivery in the next month by tender, and 
 

 large quantities and long term supply contracts by auction. 
 

Please provide an update about the progress of development and rollout of these 
market systems. 

3. Please provide a response to the concern expressed by Envirospheres and Cement 
Australia that:  

 

 “To date, it has proved impossible for Envirospheres to make any 
commercially viable arrangements with Coal Reuse to ensure any sort of 
continuity of supply of cenospheres to Envirospheres to ensure we can 
continue to operate our business.” Envirospheres submission, page 4, and 

 “Since that time [31 July 2014] Coal Reuse has been unable to provide any 
documentation in regard to its supply chain capability or their open market 
model. The exclusive arrangements between CR and Stanwell consequently 
resulted in a loss of supply of Tarong Fly Ash to the market.” Cement 
Australia submission, page 2. 

4. Please provide a response to the concern expressed by Envirospheres that:  
 

(a) the proposed auction system will not minimise Coal Reuse’s ability to 
increase prices where the auction system allows Coal Reuse to set a 
reserve price, and 

 
(b) the process for determining a reasonable market price for the spot market 

similarly allows Coal Reuse to inflate prices by setting a high initial spot price 
and then ensuring that the price remains high through the reserve. 

 
5. Cement Australia has submitted that demand for concrete grade fly ash by 

infrastructure and construction industry customers is rarely linear. Please provide 
details of how the auction model and/or spot market model proposed by Coal Reuse 
will address this issue. 

 



Cenospheres 

6. Please comment on the concerns raised by Envirospheres that: 
 

(a) Cenospheres are a particular form of coal combustion product that presents 
significant differences from all other CCPs and therefore there are separate 
markets for the supply of raw cenospheres and for the supply of processed 
cenospheres. 

 
(b) The proposed arrangements will substantially lessen competition in these 

markets, and, if Coal Reuse has incentives to vertically integrate and the 
ability to inflate prices to its downstream competitors, will also substantially 
lessen competition in the downstream markets that rely on processed 
cenospheres. 

 
(c) Because of the specialised harvesting methods for cenospheres it will not be 

possible to auction short term rights for access to multiple parties. Access to 
the site and recovery of the cenospheres must be done in accordance with 
strict mining regulated procedures and environmental obligations and, 
therefore, Envirospheres believes that the only way this can be done 
efficiently and in accordance with those obligations is to appoint a single off-
taker. 

CCPs reuse levels 

7. Coal Reuse submits that CCPs reuse in Australia compares very poorly with 
international reuse levels. Please comment on the submissions made by 
Envirospheres and Cement Australia that: 
 

 such comparisons do not have regard to different types of market structures, 
 

 Australian reuse levels compare favourably with international levels, 
particularly when differences in populations and the number of coal powered 
power stations per capita are taken into account, and 
 

 Australia has a very high effective per capita utilisation rate. 
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