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Dear Sir/I¿ladam

Private Hospital Collective Bargaining Group Application for authorisation A91293
- draft determination

The Australian Competition and Consumer Commission (the ACCC) has issued a draft
determination in respect of the application for authorisation lodged by the Private Hospital
Collective Bargaining Group (PHCBG) on 28 February 2012. Attached is a summary of the
authorisation process including how to make a submission to the ACCC.

The PHCBG is seeking authorisation to collectively negotiate contract terms on behalf of
independent private hospitals and small private hospital groups with medical suppliers and
other businesses such as health insurers, and to share certain information for the purpose of
benchmarking.

Draft determination

A copy of the ACCC's draft determination is attached, including a summary of its reasons.
For the reasons set out in its draft determination, the ACCC proposes to grant authorisation,
subject to a condition, for five years. The ACCC's assessment is set out in Chapter 3 on
pages 4to 19.

The ACCC invites comments in relation to any aspect of the draft determination, but
particularly the proposed condition on page 20 which would limit the PHCBG's size to no
more than 50 private hospitals of up to 200 beds each, with no more than 10 in any given
state or territory.

Next steps

Once the ACCC issues a draft determination, the Applicant or any interested party may make
a written submission and/or request that the ACCC convene a 'pre-decision conference',

If you wish to make a submission in response to the ACCC's draft determination, please
lodge your submission by 6 July 2012.



A pre-decision conference provides the opportunity for interested parties to make oral
submissions in relation to the draft determination. Conferences are conducted informally and
while legal or professional advisers are able to attend they are not entitled to participate in the
discussion.

If you wish the ACCC to hold a pre-decision conference in relation to the draft determination,
you must noti$r the ACCC in writing by 6 July 2012.

The ACCC will consider any submissions it receives, including any oral submissions made
should a pre-decision conference be called, and will then release a final determination in
relation to these applications.

Submissions will be placed on the ACCC's public register subject to any request for
exclusion (guidelines are attached).

Timetable

The ACCC will continue to progress its assessment of the application in a timely manner. An
updated indicative timetable is set out below for your information.

28 February 2012 Lodgement of application and supporting submission.

15 March 2012 Public consultation process begins.

2l June20l2 Draft determination.

June/July 2012 Public consultation on draft determination including
any conference if called.

JuþAugust2012 Final determination.

This letter has been placed on the ACCC's public register. If you wish to discuss any aspect
of this matter please do not hesitate to contact Tess Macrae on (03) 9290 1835.

Yours sincerely

Dr Richard Chadwick
General Manager
Adjudication Branch



Parties consulted in relation to application for authorisation – A91293 
 
3M 
Abbotsford Private Hospital 
Alcon 
Alvan Park Private Hospital 
Australian Health Service Alliance 
Australian Government Department of Health and Ageing 
Australian Medical Association (AMA) 
Australian Private Hospital Association 
Bethesda Private Hospital 
B.Braun 
CareFusion (Now known as Medline) 
EBOS Australia 
HCF – The Hospital Contribution Fund of Australia Limited 
HBF 
Healthscope (t/a Gribbles) 
Holroyd Private 
Johnson & Johnson Medical Pty Ltd 
MBF/Bupa 
MDI Radiology 
Medibank Private 
Medical Technology Association of Australia 
Primary Healthcare Limited 
Pulse Health Group 
Sigma 
Sonic Healthcare Limited 
Sportsmed SA Hospital 
Subiaco Private 
Surgical House 
Symbion 
Waikiki Private Hospital 
Western Diagnostic 
Westminster Day Surgery 
Wolper Jewish Hospital 


