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Dear Mr Chadwick

I write in support of the proposed coordination agreement between Qantas and Emirates. I
am excited about the benefits that that proposed agreement will have the Queensland
tourism industry

Tourism is one of the four pillars of Queensland's economy and the Queensland
Government has an ambitious target to double overnight visitor expenditure to $30 billion
by 2020.

The Tourism Research Australia report "State Tourism Satellite Accounts 2010-11" found
the Queensland tourism industry directly and indirectly employs 220,000 people. This
equates to nearly 10 per cent of the Queensland workforce. The report also found tourism
directly and indirectly generates $18 billion in gross state product for Queensland
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Tourism is also vital to Queensland's regional economies. The Tourism Research
Australia report "The Economic Importance of Tourism in Australia's Regions" found that
the Queensland destinations of Whitsundays, Tropical North Queensland, Sunshine Coast,
Outback Queensland, and the Gold Coast are amongst the top 20 regional economies that
are reliant on tourism. Tourism employment in these five regions also account for over half
of tourism jobs in Queensland according to a study by the STCRC Centre for Economics
and Policy.
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The proposed coordination agreement between Qantas and Emirates will create a
premium air services operation that better connects Australia with Europe (including the
United Kingdom) by combining the Qantas and Emirates networks via Dubai.

The United Kingdom and European visitor markets are critical to the Queensland and
Australian tourism industry. The International Visitor Survey for the year ended June 2012
showed that on average, visitors from the majority of European countries visit three or
more destinations during their stay in Australia. This is above the 'All Countries' average of
2.0 destinations. Visitors from these countries also spent a significant number of nights in
Queensland during their stay in Australia, greater than the average for all international
visitors,
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By providing improved connectivity from the proposed alliance's 31 Europe and United
Kingdom destinations onto Qantas' Australian domestic network, the proposed combined
air services operation will assist in the dispersal of residents from these European
countries to Australia's tourism destinations, in particular to regions in Queensland with
tourism-reliant economies. The dispersal of these visitors will in turn help support tourism
employment in these regional destinations.
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The proposed coordination agreement also provides Emirates with the ability to sell
Qantas' 'Walkabout Pass' which gives access to discounted domestic travel and enables
Emirates passengers to book multiple sectors on the same ticket. As most of the tourism
reliant regions depend on international visitors arriving into their regions by domestic
flights, the 'Walkabout Pass' will help deliver these visitors to these regions and sustain
employment.
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Overall the proposed joint venture coordination agreement could have significant economic
benefits to the Queensland tourism economy by improving access and the potential for
residents of European countries to visit Queensland's tourism destinations. On this basis,
the Queensland Government supports the proposed coordination agreement between
Qantas and Emirates.
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If you have any questions, please do not hesitate to contact Mark Kelso at Tourism
Queensland on 0735355084.

Yours sincerely

'"""" _^;:,,.!,-v-
Jan Stuckey MP
Minister for Tourism, Major Events, Small Business
and the Commonwealth Games


