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Ms Joanne Palisi 

Director 

Adjudication Branch 
Australian Competition and Consumer Commission 

23 Marcus Clarke Street 

CANBERRA ACT 2601 

Dear Ms Palisi 

APMF ApPLICATION FOR AUTHORISATION A91251 

Thank you for your e-mail dated 22 December 2010. 

My letter, dated 17 December, outlined that for competition/pricing issues, as well as problems 

with accounting for sales into Victoria, due to the national distribution systems of the key 

retailers, a small national levy of 2 cents (including GST) on the sale of architectural and 

decorative paints was now our preferred option to fund a 12 month pilot paint waste collection 

scheme in Victoria. 

However, if this option was not acceptable to the ACCC, the APMF is prepared to continue with 

our application for a 5 cent levy on sales of Architectural and Decorative paints (including wood 

care) in Victoria, to carry out the pilot program. The major companies involved have stated that 
complex solutions can be found, if required. 

PUBLIC BENEFITS FROM A NATIONAL LEVY ON PAINT 

The public benefits for a national levy, to fund the pilot program, are as follows: 

1 	 A national levy, on Architectural and Decorative Paints, would mitigate against different 

pricing arrangements across Australia for paint with a state-based levy. This issue was raised 

by Paint Right in their submission to the ACCC on our application for authorisation. 

2 	 The data collected from the pilot trial will be crucial for the development of our intended 

national scheme, especially with regard to data collected around the sales of trade paints. 
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3 	 Costs between States, for the treatment and recycling of paints, are known to vary 

considerably. In the future, we can expect that States with lower populations per area (eg, 
WA, NT) may require additional resources to achieve similar outcomes. For example, 

Chemsal currently have contracts in Tasmania, Victoria and NSW, to process waste paint. Its 
treatment plant is located in Melbourne. Therefore, waste paint needs to be transported 
from Tasmania and NSW to Melbourne, which incurs additional transport and handling costs. 

4 	 The APMF has had discussions in South Australia (Zero Waste SA), Western Australia (WA 

Waste Authority) and NSW (Department of Environment, Climate Change and Water) 
towards developing waste paint schemes in these States. However, it was considered 

important by the APMF, after discussions with the ACCC, to test arrangements first in a single 

State firstly (Victoria) before proceeding towards a national scheme. 

5 	 The cost of the 2 cent national levy would have a minimal impact on householders and 

tradespersons (this cost represents around 0.1% of the cost of the retail/trade product). 

6 	 The APMF remains committed towards the development and support of a national product 

stewardship scheme for waste architectural and decorative paints. Therefore, the public will 
benefit from a future national paint product stewardship scheme, once the pilot program has 

been successfully completed. 

Please contact me direct, if required, to discuss our application. 

Yours sincerely 

Richard Phillips 

Executive Director 


