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4 April, 2011 Dr Richard Chadwick 
General Manager 
Adjudication Branch 
Australian Competition and Consumer Commission 
GPO Box 3131 
CANBERRA ACT 2601 

Re Refrigerant Reclaim Australia authorisation application A91256 - response to the pOints 
raised of the RRA letter to ACCC dated 20th December 

Dear Dr Chadwick, 

We agree that certain organisations, in their submissions, may have confused the environmental 
regulation governing the Air-conditioning and Refrigeration markets with RRA's function. However, 
we reject any assertion that Heatcraft is not clear on both these aspects. We are fully aware of the 
regulations and RRA's role and responsibility within them. Equally we are fully supportive of RRA 
in its role. 

Our previous application response outlined our, in principle, support of RRA's application and the 
role it plays but highlighted the need for independent review and authorisation by the ACCe to 
ensure adequate consultation has taken place with all the relevant stakeholders. Furthermore, it 
highlighted that in our opinion RRA has not adequately considered or investigated the sale of 
recovered refrigerant for reclamation as an expense mitigation/alternative funding source. 

In response to the specific points raised in RRA's letter dated 20th December 2010, concerning 
Heatcraft application response, we offer the follow retort: 

RRA - Currently the demand is being driven by the phase out of HCFC22 ....... Driven by the 
quota on imporlation and manufacture. 

This is one factor that is driving the market opportunity for reclamation . Concern over the impact of 
a carbon tax or emission trading scheme and the cost of virgin refrigerant in Australia compared to 
certain other markets are other factors. As well as environment concerns over manufacturing and 
importing virgin ODS or SGG products when there is an alternative available, that is the 
reuse/reclamation of the +50,000 tonne of product we have already in the country. 

RRA - The demand for reprocessing of refrigerants sporadically arises with shifts in the 
structure of the market driven by the phase out of various refrigerants from time to time. 

Heatcraft would contend that the demand for reprocessing is not sporadic as indicated by RRA. 
There is a real need and opportunity for this product in the market but the lack of access to the 
initial seedstock (such as RRA stock of reclaimed refrigerant awaiting destruction) and the 
uncertainty of the cost and availability of ongoing feedstock are critical factors to enable investment 
in a reclamation facility. 

Reprocessing of used refrigerant has been in place in the European market for a number of years 
proving it is viable in the short and longer term. 



RRA points out the commercial viability of reprocessing used refrigerant is dependant on 
the market price for the refrigerant, the capital cost and operating cost of the reclamation 
facilities. 

Heatcraft contends that the viability of reprocessing is also dependant on the level of levies and 

rebates paid in the cycle of refrigerant through the industry. We are concerned that the level of 

rebates could be manipulated in the short term to make reprocessing of refrigerant unattractive 

leading to the continued importation of virgin synthetic refrigerant. 


eg; if rebates for the return of used refrigerant were raised it could increase the input cost to a 
reclamation process and therefore make the alternative reclaim product more expensive than virgin 
refrigerant. Equally lowering or eliminating rebates could disincentive the market from returning 
used refrigerant (the regulation requires used refrigerant to be returned no argument but the 
question is, which is more effective the carrot and the stick or just the stick) and therefore having 
the possible effect of reducing the feedstock for the reclaim process creating uncertainty around its 
viability as a reliable supply alternative to virgin synthetic refrigerants. 

RRA -There may be some value In each kilogram of HCFC22 which can be recovered, and 
that value could be captured by RRA. & History of the phase out of CFC's demonstrates that 
the current spike in demand for a price of HCFC22 will be temporary ..•..•. 

There is value in each kilogram of R22 but not only R22. There is also value in other HCFC's and 
HFC's that are also recovered from the market such R 134a, R410A, R404A, etc .... RRA's current 
cost imposes of paying for the destruction of these gases could be mitigated by offering them for 
reclamation and over time may well prove to be a positive cash generator for RRA. 

Heatcraft believe by focusing only on R22 this limits the vision of how reclamation can be a long 
term commercial viable alternative to the importation of HFC's as well as HCFC's, and from a 
competition perspective, it will put price pressure on alJ variants of virgin synthetic refrigerant. 
Furthermore, it would accelerate Australia 's C02 reductions by eliminating the need for the 
importation of virgin refrigerant. 

RRA • Each kilogram of HCFC22 that is recovered and reclaimed will need to be recovered a 
second time at some point in the future. 

This is true and the commercial modelling needs to take this in to consideration. Equally though, 
every kilogram refrigerant (both HCFC's &HFC's) of recovered refrigerant that is subsequently 
destroyed means more virgin material manufactured and imported, which is also adding to RRA's 
liability to recover it. 

It is light of the above and the points raised in our original submission we strongly urge the ACCC 
to not allow RRA to set or adjust the level of rebates paid without an independent review managed 
by the ACCC. 

Yours sincerely, 

Paul Campbell 
Director of Operations 
Heatcraft Australia Pty ltd 
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