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Dear Ms Barry 

Reserve Bank Health Society Ltd - application for authorisation A91264 
- further information from applicant 

I refer to the above application for authorisation, which was lodged with the 
Australian Competition and Consumer Commission on 29 April 2011. 

Please be advised that the ACCC has now completed its initial consultation in this 
matter. Copies of public submissions are available from the ACCC' s website 
(v, w\v.accc.gov.au/ AuthorisationsRegister) and by following the links to this matter. 

In summary, the submissions were mostly supportive ofRBHS's proposed 
arrangements. However, the ACCC would appreciate further information in relation 
to the following issues: 

1. 	 The identity of the other entities approached by RBHS as part of the expression of 
interest process, as well as the basis upon which these entities were selected and 
the winning proposal chosen. 

2. 	 The likely situation that would occur if RBHS was not granted authorisation by 
the ACCC. For instance, whether it would seek to enter into a management 
services arrangement with another industry member, a third party entity or 
continue to operate as an independent entity. 

3. 	 The market failure(s) that RBHS's application for authorisation seeks to address. 

4. 	 Whether RBHS can quantify the expected efficiency gains to be achieved as a 
result of the proposed arrangements and the extent to which these will flow into 
the terms and conditions on which RBHS is able to offer private health insurance 
to its members. 

In this regard, I note that in its initial submission, RBHS stated that in anticipation 
of the expected cost savings arising from the management services contract, it had 
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requested from the Department of Health and Ageing (DOHA) a premium 
increase of 1.5 percent for the 2011112 financial year, instead of the industry 
average of 5.6 percent. Would RBHS be able to provide the ACCC with a copy of 
the request made to DOHA in this regard? 

5. 	 Whether RBHS will continue to negotiate separately with suppliers other than 
HAMBS and the AHSA. 

6. 	 Further details about the premium assistance provided by RBA and NP A to RBHS 
policy holders. In particular, the level of premium assistance and the threshold for 
a person to receive premium assistance. 

7. 	 Any other issues arising from the submissions that RBHS wishes to comment on 
or any additional information that RBHS would like the ACCC to consider in 
assessing its application for authorisation. 

Kindly provide your response to these issues by COB, Friday 24 June 2011. 

At this stage, the ACCC expects to issue a draft determination in relation to RBHS's 
application for authorisation in July or August 2011. 

This letter has been placed on the ACCC's public register. If you wish to discuss any 
aspect of this matter, please do not hesitate to contact Pamela Cue on 02 6243 1066. 
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Dr Richard Chadwick 
General Manger 
Adjudication Branch 


