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Dear Mr Young 

Third line forcing notification N95257 lodged by Westpac Banking Corporation 

I refer to the above third line forcing notification lodged with the Australian 
Competition and Consumer Commission (the ACCC) on 2 February 2011. I also refer 
to your phone conversation with Clare McGinness of the ACCC on 14 February 2011. 
The notification has been placed on the ACCC's public register. 

The description of the conduct you provided in the Form G is as follows: 

"The provision oftransaction and savings accounts upon favourable terms where the 
customer obtains share trading services from Australian Investment Exchange Limited 
and where the share tradingfacility is linked to those Westpac bank accounts. The 
customers will also receive discounted share tradingfees." 

and: 

"Provision ofa cash management account and DIY Super account linked to the Share 
trading facility where discounted pricing applies. 

Cash Management Account will offer: 

- Discounted share trading where the Cash Management account is used as the 
settlement account 

- Bonus interest rate where a certain number oftrades have been placed each calendar 
month. 

DIY Super will offer: 


- Discounted share trading where the DIY Super Working account is used as the 

settlement account. " 




Based on the description provided in the Fonn G, and further infonnation provided to 
Clare McGinness on 14 February 2011, it appears that: 

(1) Westpac proposes to offer bonus interest rates to customers who have a 'Cash 
Management Account', if this account is linked to Australian Investment 
Exchange Limited's share trading facility, and a certain number of trades are 
placed each calendar month. 

(2) Westpac will not be offering the discount on share trading fees, as Westpac is 
not responsible for charging these fees. 

Section 93(1) ofthe Act provides that a corporation that engages, or proposes to engage 
in conduct of a kind referred to in the relevant subsections of section 47 of the Act - in 
this case subsections 47(6) and 47(7) also known as third line forcing - may give notice 
to the ACCC setting out particulars of the conduct. Westpac does not appear to be the 
corporation engaging in the conduct described above under (2). 

Statutory protection conferred by this notification, as set out above under (1), 
commenced on 16 February 2011. The statutory protection applies only to the 
corporation lodging the notification, that is, Westpac Banking Corporation. 

On the basis of the infonnation that you have provided, it is not intended that further 
action be taken in respect of the notification at this stage. 

As with any notification, please note that the ACCC may act to remove the statutory 
protection afforded by the notification at a later stage if it is satisfied that the likely 
benefit to the public from the conduct will not outweigh the likely detriment to the 
public from the conduct. 

This assessment has been made on the basis that Westpac will disclose all relevant 
tenns and conditions to prospective clients. 

A copy of this letter has been placed on the ACCC's public register. Ifyou wish to 
discuss any aspect of this matter, please do not hesitate to contact Clare McGinness on 
(02) 6243 1049. 

Yours sincerely 

Dr Richard Chadwick 
General Manager 
Adjudication Branch 
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