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Dear Mr Johnson 

Virgin Blue Airlines Pty Ltd & ors applications for authorisation A91227 & A91228 -
request for information 

As you would be aware, the ACCC recently issued a draft determination proposing to deny 
authorisation for a proposed alliance between Virgin Blue Airlines Pty Ltd and Air New 
Zealand Limited in relation to air passenger services between Australia and New Zealand. 

As discussed with Michele Laidlaw this week, the ACCC has received further submissions 
from the applicants and a number of interested parties since the draft determination. One of 
the key issues that emerges fi-om those submissions is the impact of Jetstar on competition in 
the trans-Tasman market. 

In order to assist with its assessment of the applications for authorisation, the ACCC is keen 
to gain a better understanding of the operations of the Qantas Group, particularly the 
deployment of Jetstar on trans-Tasman routes. To this end, ACCC staff would like to meet 
with the relevant Qantas and Jetstar staff to discuss the following questions and issues. 

Questions and issues 

Deployment of Jetstar 

1. 	 Please describe the factors the Qantas Group takes into consideration when deciding to 
deploy Jetstar on a route. Does this differ depending on whether the route is a domestic 
route or a trans-Tasman route? 

2. 	 To what extent are network benefits with Qantas and/or Jetstar flights (both at the 
international level and domestically within Australia and New Zealand) taken into 
account when making decisions as to the deployment of Jetstar on routes. 








