
DP World Australia I Patrick 
Freemantle dual runs authorisation 

Submission in reply to submissions from interested parties 

1 Introduction 

1 The Australian Competition and Consumer Commission (ACCC) in considering the 
application of DP World Australia Limited (DP World Australia) and Patrick Stevedores 
Operations Pty Limited (Patrick) for authorisation of the Freemantle dual run proposal. A 
number of interested parties have made submissions to the ACCC regarding this 
application. Most of those submissions strongly support both the application for 
authorisation and the likelihood that the dual run proposal would result in net public 
benefits. 

2 The purpose of this submission is to address certain matters raised by three interested 
party submissions, namely the submission of Mr Davies, the submission of the Custom 
Brokers & Forwarders Council of Australia Inc (dated 19 July 2010) and the submission of 
Jayde Transport (dated 6 August 2010). Section 2 sets out the stevedores' response to 
certain matters raised in those submissions. 

2 Response to interested party submissions 

3 Mr Davies' submission suggests that the dual run proposal would advantage large road 
transport operators and disadvantage small or owner-driver operators. This is incorrect. 
All road transport operators, whether large or small, will have the opportunity to reserve 
port slots. The proposal is also expected to allow smaller operators, for whom dual runs 
are currently difficult, a greater opportunity to operate dual runs and to increase their 
number of slots. That is because a smaller carrier, which in general would only book a 
limited number of slots per day, will have a greater chance through port slots of being 
able to match slots to one truck trip. 

4 The object of the dual run proposal is to provide this opportunity to operators who wish to 
engage in dual runs. For those operators who do not currently operate dual runs, the 
proposal will provide them with an incentive to adapt their business so that they are able 
to serve both import and export containers.' Although it may be that some operators will 
elect not to take up the opportunity, this opportunity is one they will have under the 
proposal which they are unlikely to have otherwise. For those operators that do not take 
up the opportunity of conducting dual runs, they will continue to be able to reserve slots in 
the usual manner. 

5 The assertion in Mr Davies' submission that the dual run proposal formalises and 
legitimises potential for preferential treatment of P&O Trans Australia (POTA) and 
Patrick's land-side logistics businesses is also incorrect. There is no sense in which the 
dual run proposal formalises, or facilitates, potential preferential treatment of land-side 
logistics businesses in which the stevedores have an interest. The proposal does not 

cf. Western Australian Port Operators Task Force submission dated 5 August 2010; submission of DP World 
and Patrick dated 2 July 2010 at 9-10. 
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provide the stevedores with the ability or incentive to discriminate against road transport 
operators in which they have no financial interest. 

6 The suggestion by Mr Davies that road transport operators could be persuaded to take up 
greater dual running through education and advertising is unsupported by evidence and 
inconsistent with the circumstances leading to this process. 

7 The three major obstacles identified by the Forum (which is the group referred to in 
Section 3.2 of the stevedores' original 2 July 2010 submission) to dual running relate to 
difficulties in reserving slots and co-ordinating truck movements across the two container 
stevedoring terminals and the tendency of many road transport operators to focus on 
either import or export trade. There is no sense in which advertising or education would 
address these obstacles. Moreover, given that it was the Transport Forum WA Inc (which 
is Western Australia's peak road transport industry body) and the WA Government that 
approached the stevedores regarding the dual run proposal, it is likely that road transport 
operators are already aware of the desire to increase dual running, which suggests that 
education and advertising is unlikely to have any impact. 

8 Contrary to Mr Davies' suggestion that the public benefits arising from the dual run 
proposed are 'dubious', there is overwhelming support from industry bodies (including the 
Road Transport Industry) and the WA Government for the dual run proposal, and the 
public benefits that are likely to result from it. A number of interested parties submissions 
acknowledge that significant public benefits are likely to materialise as a result of the dual 
run proposal: 

The Ports Australia submission dated 16 July 2010 states that dual running 'will 
promote increased efficiency and productivity in port operations and is an 
essential measure in enhancing port land-side capacity in the context of strong 
forecast compound growth in Australia's container trades . . . and strong 
pressures on viable port land and on road and rail access corridors'. 

The Freight and Logistics Council of Western Australia submission dated 
29 July 2010 refers to a number of public benefits that would result from the 
dual run proposal: 

(a) the need to give Freemantle inner harbour the 'best chance of 
reaching full capacity going forward' so as to avoid significant costs 
that would result from early development of outer harbour facilities; 

(b) fulfilling this need means 'growth in port trucks must be held to 
something less than growth in port trade' with one method of 
achieving this being promoting dual running; 

(c) dual running would result in the community experiencing fewer port 
trucks; 

(d) dual running means the Road Transport Industry has the potential to 
lower its operating costs; and 

(el dual running reduces the pressure for a premature move to the outer 
harbour. 

The Western Australian Port Operation Task Force submission dated 5 August 
2010 referred to the following public benefits that would result from the dual run 
proposal: 

(a) increased truck utilisation means reduced truck traffic, improved 
safety and reduced noise and pollution; 

(b) lower costs to the road transport industry; 

(c) the opportunity to fully utilise the capacity of the inner harbour; and 

(dl 'the response from carriers provides strong indication that a number of 
Port Slots would be taken up immediately and that adjustments to 
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