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Submission 

1 Introduction 

On 8 July 2010 the Australian Competition and Consumer Commission (ACCC) released 
its draft determination in relation to authorisation applications A19220, A19221, A19222 
and A19223 made by the North West Shelf venture participants (Draft Determination). 

The ACCC proposes to grant authorisation to the North West Shelf (NWS) venture 
participants to: 

jointly market domestic gas (domgas) from the NWS Project until 31 December 
2015; 

give effect to any new contracts entered into over the proposed period of 
authorisation for a period not exceeding 5 years from the date of first delivery of 
gas under new contracts; and 

give effect to existing contracts for their full term, including any extensions. 

The NWS venture participants agree with the core ACCC findings that: 

I the WA market is not presently sufficiently mature or liquid to make separate 
marketing commercially viable for the NWS Project and that the NWS venture 
participants would face additional commercial risks and costs if they attempted 
to transition to separate marketing; and 

2 an attempted transition to separate marketing at this time would likely result in 
less domgas being supplied to customers in WA. 

The NWS venture participants support the ACCC's conclusion that more domgas supply 
as a result of continued joint marketing constitutes a significant public benefit. 

The NWS venture participants have continuously supplied domgas to the WA market at 
competitive prices for over 25 years pursuant to joint marketing arrangements. This has 
provided the State with substantial economic benefits, including security of supply which 
has fostered significant commercial development. The NWS venture participants agree 
with the ACCC's finding that the additional domgas likely to be supplied under continued 
joint marketing will be beneficial to both economic development and employment in WA. 

The NWS venture participants also agree with the ACCC's conclusion that there will be 
minimal public detriment likely to arise from continued joint marketing. 

In its draft determination the ACCC has invited the NWS venture participants to provide 
further information in relation to the appropriate duration of authorisation to give effect to 
new domgas contracts entered into over the proposed period of authorisation. 

The NWS venture participants consider this to be an important matter and are concerned 
that the proposed period of 5 years is too short and should be substantially increased. In 
their application the NWS venture participants sought authorisation to give effect to new 
contracts for a period of 25 years having regard to the Gorgon Determination and 
potential customer demand. 

However, if the ACCC believes that a differential and shorter period should apply, the 
NWS venture participants consider that authorisation for a period of 15 years to give 
effect to new contracts is most appropriate to: 

enable the NWS venture participants to be in a position to potentially respond to 
genuine demand in WA for longer term contracts, thereby underwriting 
investment in downstream projects; 

ensure that upstream competition between the NWS Project and other rival 
supply projects is maximised; 










