
From: 
Sent: 
To: 
Subject: 

D'Ettorre, Gina 
Tuesday, 28 July 2009 11:ll AM 
Petreski, Sonya; Blanch, Belinda 
FW: Third line forcina notifications N40559. N40571 and N40572 lodaed bv Metcash 
Trading Limited - int&ested party consultatjon [SEC=UNCLASSIFIE~] 

Categories: SEC=UNCLASSIFIED 
ACCC Classification: SEC=UNCLASSIFIED 

----- Original Message----- 
From: Graeme Cassady 
Sent: Friday, 10 July 2009 4:15 PM 
To: Adjudication 
Subject: Third line forcing notifications N40559, N40571 and N40572 lodged by Metcash 
Trading Limited - interested party consultation 

Dear Dr Richard Chadwick 

Thank you for the opportunity to provide a submission regarding the above mentioned 
notifications. 

We wish to make the following statements regarding our dealings with 
Metcash: 

We have been using IGA Fresh as our non exclusive fresh produce 
supplier since May 2006 and Metcash/QIW as our dry grocery distributer since 1974. 

During our dealings with Metcash we have received a rebate for our 
dry grocery purchases and a rebate for our fresh produce purchases. These rebates are 
independent of each other. 1.e. The greater volume of fresh purchase does not result 
in a higher volume rebate for our dry grocery purchase. 

Metcash has never forced or used any type of market power to make 
us purchase our fresh produce from them. We note that Metcash is not our sole fresh 
produce supplier and we continue to use other fresh produce suppliers, and do so at 
our discretion. At no time has Metcash placed any influence on us not to use other 
suppliers. We note that we have never experience any lack of competition due to the 
involvement of Metcash in the produce market. 

We benefit from the receipt of rebates from Metcash and believe that 
IGA network as a whole also benefit from the rebates from Metcash. We believe that the 
Rebates that Metcash passes on to us and other IGA retailers from suppliers is greater 
than the rebate retailers could achieve if they were to purchases the good directly 
from the suppliers. 

We therefore disagree with ACCC's propositions made in their notifications and 
reinforce that we have a choice at any time to use any fresh produce supplier we 
wish and we are not tied in any matter to Metcash. They must compete with other 
suppliers to obtain our business. 

We note we are a strong believer of the IGA system and believe that without a strong 
warehouse, independent retailers would not be able to compete with the duopoly that 
the ACCC has allow occur with Coles and Woolworths. 

Should you have any queries regarding this information, please do not hesitate to 
contact our CFO Graeme Cassady on [excluded]. 

Regards 

Graeme Cassady 
Cornett's IGA Supermarkets - CFO 


