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29 January 2009 

Dear SirIMadam 

Application for revocation and substitution A91099 lodged by St Vincent's Health 
Australia Limited - determination 

The Australian Competition and Consumer Commission (the ACCC) has issued a 
determination in respect of the application for revocation and substitution lodged by St 
Vincent's Health Australia Limited (SVHA) (formerly Sisters of Charity Health Services 
Limited) on 8 August 2008. 

A copy of the ACCC's determination is attached, including a summary of its reasons. 

For the reasons set out in its determination, the ACCC revokes authorisations A30216 and 
A30219 and grants authorisation A91099 in substitution for a period of five years, in the 
following terms, to: 

a network of Catholic private hospital operators, referred to as the Revenue Negotiation 
Network (RNN), to: 

o jointly negotiate Hospital Purchaser Provider Agreements and other forms of 
revenue agreements with health funds and the Repatriation Commission. 

o exchange aggregated and benchmarked revenue data, and to share activity, costs and 
efficiency data for the purpose of benchmarking 

a network of healthcare facility operators, referred to as the Joint Purchasing Network 
(JPN) to jointly negotiate the acquisition of goods and services from suppliers 

a group of private hospitals operators, referred to the Partner Hospitals, to jointly 
negotiate Hospital Purchaser Provider Agreements and other forms of revenue agreements 
with health funds and the Repatriation Commission. 

The member hospitals of the RNN, JPN and Partner Hospital groups are listed on page 7 of 
the determination. 

At the commencement of both individual and collective negotiations, the ACCC expects that 
the member hospitals will disclose to their negotiating counterparty the particular hospitals 



that are part of the negotiating group and if they intend to receive the assistance of the CNA 
during the course of the negotiations. 

For the reasons set out in its determination, the ACCC denies authorisation to: 

a network of Catholic private hospital operators, referred to as the Revenue Negotiation 
Network (RNN), to agree that non-price terms of Revenue Contracts be agreed among 
members of the RNN and be negotiated only through the RNN 

a network of healthcare facility operators, referred to as the Joint Purchasing Network 
(JPN), to agree that the negotiation of those acquisitions occur only through the JPN and 
upon terms agreed by member of the JPN 

St Vincent's and Mater Health Sydney Limited (in respect of St Vincent's Private 
Hospital Sydney and the Mater Hospital Sydney), St Vincent's Hospital Toowoomba 
Limited, St Vincent's Health &Aged Care Limited, St Vincent's & Mercy Private 
Hospital Limited and The Holy Spirit Northside Private Hospital Limited, together 
referred to as the Partner Hospitals, to agree that Revenue Contracts be upon terms agreed 
by the Partner Hospitals. 

The ACCC's assessment is set out in Chapters 6,7,8 and 9 of its determination. 

Application for review 

Pursuant to section 101 of the Trade Practices Act 1974, a person dissatisfied with this 
determination may apply to the Australian Competition Tribunal for its review. An 
application for review must be made within 21 days of the date of this determination; that is, 
on or before 19 February 2009. If no application to review is lodged by this date, the 
ACCC's determination will come into force on 20 February 2009. 

An application for review of the ACCC's determination should be lodged directly with the 
Australian Competition Tribunal. The Australian Competition Tribunal is a separate body 
from the ACCC and is located within the Federal Court of Australia. 

For hrther information about the process involved in reviewing decisions in the Australian 
Competition Tribunal please refer to the tribunal's website located at 
http:/lwww.cotnpetitiontribunal.cov.au/. 

This letter has been placed on the ACCC's public register. If you wish to discuss any aspect 
of this matter, please do not hesitate to contact Sharon Clancy on (02) 6243 1217. 

Yours sincerely 

Shane Chisholm 
Acting Director 
Adjudication Branch 




