
Ms Joanne Palisi 
Director 
Adjudication Branch 
Australian Competition and Consumer Commission 
GPO Box 3131 
CANBERRA ACT 2601 

Dear Ms Palisi 

RE: Application for revocation and substitution A91099 lodged by Sisters of Charity Health 
Service Limited - draft determination 

The Australian Health Insurance Association (AHIA) thanks the Australian Competition and Consumer 
Commission (ACCC) for the opportunity to comment on the Commission's Draft Determination in 
respect to the Sisters of Charity Health Services Limited (SCHS). 

The AHlA is the Australian private health industry's peak body, representing 23 health funds 
throughout Australia which collectively cover approximately 94 per cent of the private health 
insurance industry. AHlA member funds today provide health care benefits for over 10 million 
Australians. 

The AHIA!s statements on this draft determination are intended to supplement the opinions 
previously provided to the Commission by individual private health funds since the consultation 
period began in August 2008. I t  should be noted that those private funds which have contributed to 
the process to date, Medibank Private, Bupa (MBF), HCF and HBF are all member funds of the AHlA 
and that most of these funds oppose the implementation of this Draft Determination. 

There is strong concern within the private health insurance industry that if approved, this 
determination will result in increased costs for private funds, placing further pressure on premiums, 
an effect which will ultimately be borne by consumers. 

In particular, the AHlA believes that the proposed information sharing arrangements can only 
provide the hospitals with an unfair advantage in their negotiations with private funds. The AHlA 
believes this is an inequitable outcome, and therefore the determination should not be endorsed by 
the ACCC given the lack of evidence within the application that premiums will not be adversely 
affected by the decision. 

Further, the AHIA is concerned that such an authorisation by the ACCC will distort market power for 
the provision of private hospital services. This is particularly evident within Western Australian and 
Tasmania where the proposed network would be responsible for the supply of over 40 per cent of 
the private hospital beds in those states, as cited on page 18 of your Draft Determination. 



The AHlA supports the ACCC's finding that the proposed collective boycott aspects of the SCHS's 
application do not represent a public benefit. The AHlA also notes the Commission's suggestion to 
grant approval for a timeframe of five years, as opposed to  the ten year period sought by the SCHS. 

The AHlA concludes by stating that it sees no public benefit from the approval of this determination. 
I would be more than happy to elaborate on the AHIA's submission in person at the request of the 
Commission. 

Please feel free to contact me on 02 6202 1000 for any further information. 

Yours sincerely 

HON DR MICHAEL ARMITAGE 
CHIEF EXECUTIVE OFFICER 

19 December 2008 


