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Dear Mr Watson 

Review of Metcash notifications 
N40559, N40560, N40571 and N40572 

As you are aware, the Australian Competition and Consumer Commission 
(ACCC) commenced a public review in respect of the above notifications on 
16 June 2009. 

In particular, the ACCC was considering one series of volume rebates offered by 
Metcash under the notified arrangements. Metcash has described the way in 
which these rebates operate as foilows: 

These volume rebates are calculated on the value of purchases made by 
the retailer from IGA Distribution warehouses, the value of fresh produce 
pwchases made by the retailer from IGA Fresh, and the value of 
pwchases made by the retailer tiom other nominated suppliers with charge 
through arrangements with Metcash. The resulting volume rebate 
following this calculation is applicable only to purchases of certain 
groceries from IGA Distribution warehouses. 

The ACCC was interested to understand the impact of Metcash offering volume 
rebates on dry grocery purchases that increased as the volume of fresh produce 
purchased from IGA Fresh increased - and in particular any potential impact on: 

IGA retailers' choice about who to purchase fresh produce from, and 

the ability of other fresh produce suppliers to compete with Metcash to 
supply fresh produce to IGA retailers. 



I am writing to advise you that the ACCC has completed its review and that on 
the basis of the information Metcash provided at meetings and in correspondence 
and during the ACCC's Grocery Inquiry about the way in which these rebates 
operate, including the information provided about the level of rebates offered, as 
well as information obtained through the ACCC's market enquiries, it is not 
intended that further action be taken in respect of these notifications at this time. 

If, in future, retailers or other fresh grocery wholesalers raise concerns about the 
impact of the rebates on the ability of other wholesale fresh grocery suppliers to 
compete with IGA Fresh, the ACCC will review this decision. 

Further, if in future Metcash proposes to make changes to the notified 
arrangements in relation to the way in which purchases from IGA Fresh are 
included in calculating rebates payable on purchases of certain groceries from 
IGA Distribution warehouses, I request that Metcash provide the ACCC with 
details of these changes prior to implementation. Such changes would include 
changes to the level of rebates offered or the manner in which these rebates 
operate that might potentially impact on retailers decisions about where to 
purchase fresh groceries, or the introduction of any new rebates of this kind. 

This letter will be placed on the ACCC's public register. 

Should you wish to discuss any aspect of this matter please do not hesitate to 
contact Gavin Jones on (03) 9290 1475. 

Yours sincerely 

David Hatfield 
Alg General Manager 
Adjudication Branch 


