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Dr Richard Chadwick 
General Manager, Adjudication Branch 
Australian Competition & Consumer Commission 
GPO Box 3131 
CANBERRA ACT 260 1 

Dear Dr Chadwick 

International Air Transport Association authorisation A91083 

The determination of 28 August 2008 indicates that there are two aspects of the new IATA 
passenger tariff coordination system about which the ACCC is unclear. In order to assist the 
ACCC in its understanding of those aspects of the new system, we are instructed to provide the 
following further information. 

1. Children's and infants' Flex Fares 

The rules for establishing IATA multilateral interline fares for children and infants are 
contained in IATA Passenger Tariff Coordinating Conferences Composite Resolution 
201. As IATA pointed out in application A90855, Resolution 201 previously provided 
for children's and infants IATA interline fares to be established as a standard percentage 
of the corresponding IATA adult interline fare. The percentages set out in Resolution 
201 were a default standard that only applied if a specific percentage was not provided in 
the relevant fares resolution itself. 

As explained in Table 5 of IATA's submission in support of its application dated 7 March 
2008, Resolution 201 was amended in July 2007 to remove the default discounts for 
IATA children's and infants' interline fares. As a result, under the new IATA passenger 
tariff coordination system, children's and infants' Flex Fares will only be established 
where a percentage discount for this purpose is specifically provided for in a Flex Fares 
resolution. 

In developing the new Flex Fares mechanism for interline purposes, IATA investigated 
the possibility of establishing children's and infants' Flex Fares using the same 
methodology used to calculate the corresponding adult Flex Fares. This proved not to be 
technically feasible as that methodology is based on available market fares and in practice 
very few airlines publish children's or infant fares as fixed values. Instead, in most cases 
airline market fares will simply have a fare rule attached to them that provides for the 
calculation of children's or infant fares as a percentage of the adult fare. 
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2. IATA interline baggage charges 

IATA appreciates that the ACCC would like to see airlines adopt a different approach in 
establishing interline accompanying baggage charges. IATA responded positively on that 
issue, stating, in supplementary submission no.3 to Application A91083, that its objective 
is to replace the existing IATA Passenger Tariff Coordinating Conferences composite 
resolutions relating to interline baggage. 

In its determination the ACCC stated that it would like IATA to provide an indicative 
timeframe for that to occur. 

IATA has commenced work, at a technical level, to develop the framework for a new 
series of resolutions that will provide the standards for the acceptance of interline 
baggage. This is not a simple task, however, significant progress has already been made 
such that this issue will be on the agenda of the Composite meeting of the IATA 
Passenger Tariff Coordinating Conferences to be held in the second week of October. 
IATA will provide the Commission with an update on the position following that meeting. 

If you have any questions or need any hrther information please do not hesitate to contact 
Cathryn Lane. 

Yours faithfully 
MINTER ELLISON 

Partner 
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