
An Anonymous Submission 

The Commissioner, 
ACCC 
GPO Box 3131, 
Canberra. ACT 2601 

Dear Sir, 

Re: Sisters of Charity Health Services Limited - A91099 

I am writing to  submit information that may assist the ACCC with the analysis and 
understanding of the above application. 

The applicant has: 
stated cost savings and efficiency gains have been achieved with 
Authorisations A30219 and A30219. 'The quantification of these gains should 
be provided to  the ACCC to  assist the assessment; and 

commented that Canon and civil law requirements inhibit the merger of 
operations. This appears to  be contradicted by the incorporation of St 
Vincent's and Mater Health - Sydney, which resulted from the merger of two 
different religious orders health facilities. 

The applicant is involved in 'trade and commerce'and should not be immune from 
any of the provisions of the Trade Practices Act, 1974. 
This is supported by: 

The practice of outsourcing of normal hospital functions to for-profit 
individuals and companies; 

The applicant considers their major competitors are for-profit organizations; 

The Catholic Church is the largest operator of hospitals after state 
governments; and 

The applicant receives remuneration from various sources for providing health 
services. 

Other religious health providers will be less competitive because of the increased 
dominance of Catholic Health Australia. 

I n  addition, please find attached a copy of a submission to  the Senate Economics 
Committee Inquiry into 'Disclosure regimes for Charities and not-for-profit 
organisations'. Available from: http:// 
www.a~h.qov.au/Senate/committee/economics. 

Another reference I wish to submit is your successful proceedings against Baxter 
Healthcare, particularly the issues relating to immunity. 

Thank you for your time 



The Committee Secretary, 
Senate Economics Committee, 
Department of the Senate, 
Canberra ACT 2600. 

Dear Sir/ Madam, 

Please find following further comments for the Inquiry. 

To determine how efficiently non-profit commercial enterprises are using government funding - 
tax concessions and gifts - it is necessary to be able to measure accurately their performance. This 
can only be achieved through appropriate disclosure. 

Most non-profit organisations outsource some or all of their functions. This raises questions such 
as: 
Do the for-profit suppliers benefit fiom the tax concessions provided to the non-profit 
organisation? 
Is there any exclusive dealings between the suppliers to the non-profit organisation? 
(It is unlawful for a supplier to attempt directly or indirectly to interfere with the fieedom of 
buyers to buy fiom other suppliers or to sell to whom they choose, for example by imposing 
territorial or customer restrictions on the buyer and is there any anti-competitive coordination 
between suppliers in the outsourcing arrangement). The restrictive private health industry referral 
practices come to mind. 
Again, these questions can only be answered through appropriate disclosure. 

Non-profit commercial enterprises compete directly with for-profit enterprises. The for-profit 
organisations are disadvantaged because the non-profit commercial enterprises are the 
beneficiaries of tax concessions. This causes: a barrier to new entrants to the particular industry; 
higher costs in the particular industry through reduced competition and potential misallocation of 
scarce resources to inefficient organisations. (Note:The inefficient organisations can only be 
identified through appropriate disclosure.) 

A reduction or complete removal in the level of protectionism and subsidies - tax concessions - of 
non-profit commercial enterprises would stimulate competition and remove distortions and allow 
for greater overall efficiency. 

Finally, Australian taxpayers have a right to know how their tax dollars are being spent through 
tax concessions and gifts to non-profit commercial enterprises. 


