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Dear Ms Arnaud 

RE; Refrigerant Reclaim Australia Limited application for revocation of A91008 
and its substitution by A91079 

I am writing in response to your letter of 16 December, relating to the above matter, 
where RRA has sought authorisation in relation to increasing the existing levy of 
$1.50 per kilogram of fluorocarbon refhgerant imported and sold to $2.00 per 
kilogram. 

As you are aware, Refrigerants Australia (then known as AFCAM) was the major 
sponsor of the establishment of RRA under Authorisation A90548, issued on 29 July 
1994. 

Refrigerants Australia retains close links with RRA, with the current RRA Chairman 
being a Refrigerants Australia member. 

In the original Authorisation, the then TPC acknowledged that, in order to maintain 
the operations of RRA on a sound footing, 'The $1 per kilogram levy and other 
contractual payments will be reviewed as required and by agreement between the 
parties involved." 

RRA increased the levy to $1.50 in 2006, under Authorisation A91 008. 

Since that time RRA has rapidly built on its success, underpinned by new provisions 
in the Ozone Protection and Synthetic Greenhouse Gas Management Act which came 
into effect at the end of 2003. 

Importantly, this legislation extended emission controls to HFCs, which, while having 
no deleterious effect on the ozone layer are nonetheless significant greenhouse gases, 
and are controlled under the Kyoto Protocol. The new legislation meant that this new 
class of gases had to be recovered and safely destroyed at the end of their life. 

As part of its function in reducing emissions, this legislation introduced a national 
licensing system requiring all persons handling fluorocarbon refrigerants to recover 
waste refrigerant. It also extended product stewardship responsibilities to importers of 
equipment charged with fluorocarbon refrigerants, a requirement previously limited to 
the importers of bulk refhgerant. 



This has resulted in very significant increases in the amount of unwanted refrigerant 
being returned to RRA for destruction. RRA saw an increase in returns of 32% in 
2005106, and 35% in 2006107. 

Paradoxically, this continuing success has necessitated an increase in the levy to 
$2.00, in order for the organisation to be sustainable over the longer term. 

RRA employs rigorous financial management practices, closely monitoring all 
aspects of its operations. Costs are regularly reviewed, and we note that RRA has 
recently reviewed contractor and wholesaler rebates, which will be reduced in order to 
contain costs. The organisation is managed in a completely transparent fashion, with 
regular reports and briefing sessions for members. As such, the membership of 
Refrigerants Australia is in no way surprised by the need to increase the levy, and is 
completely satisfied with the operations of the organisation. 

The public benefit provided by RRA is substantial and on-going, providing real 
environmental benefits through the practical minimisation of the emission of 
fluorocarbon refrigerants. These have been well set out in RRA's submission, and 
need not be repeated here, except to emphasise that the public benefit is directly 
linked to the amount of refrigerant recovered and safely destroyed, and that RRA is 
now processing considerably larger volumes than anticipated. 

Under the Ozone Protection and Synthetic Greenhouse Gas Management Act 1989, as 
amended in November 2003, the RRA program is now an integral part of Australia's 
efforts to minimise the emissions of fluorocarbon refrigerants. While this legislation 
requires industry to have appropriate product stewardship arrangements in place, 
RRA is the only organisation at this time capable of undertaking this task. 

In addition to RRA's national success, it has attracted significant international 
attention. The organisation has been awarded both a Stratospheric Ozone Protection 
Award and a Global Climate Protection Award by the USEPA, and has served as an 
invited expert in a range of United Nation's Environment Program task forces. Last 
year, at a ceremony to mark the 2oth Anniversary of the Montreal Protocol, the United 
Nations Environment Program recognised RRA's achievements with the award of a 
prestigious Montreal Protocol Implementers Award. 

Refrigerants Australia supports the increase in the levy to $2.00 in the light of 
the program's continuing success and consequent increasing public benefit. AFC 
believes the additional $0.50 per kilogram will have minimal detrimental effects 
on competition. 

Please contact me should you require any further information. 

Kind regards 

Steve Anderson 
Executive Director 
24 January 2008 




