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21 January 2008

Mr Sebastian Roberts
General Manager
AER - Markets
Australian Competition & Consumer Commission
GPO Box 520
Melbourne Victoria 3001

Dear Mr Roberts

REQUEST FOR REVOCATION OF AUTHORISATION A18492

PO BOX817

KARRATHA WA 6714

Telephone (08) 9159 7250
Facsimite (08) 91597288
www.horizonpower.com.au

HORllr---
POWER

Thank you for your letter dated 21 December 2007 concerning the above.

Horizon Power is a State Government trading enterprise responsible for the
provision of energy in regional areas of Western Australia, including the
Pilbara. Horizon Power is concerned about the limited availability of natural
gas in Western Australia and the resulting increases in gas price over the past
12 to 24 months.

The limited supply of natural gas and its rising price is having a significant
adverse effect on the cost of providing power to domestic energy customers
and regional resource developments.

Horizon Power is a member of the DomGas Alliance, an organisation of
concerned Western Australian gas users looking to address the fundamental
problems that have led to the current gas supply situation.

The DomGas Alliance sponsored a consultant study in 2007 that noted,
amongst other things, the impact of the current joint marketing arrangement
for the domestic sale of North West Shelf gas. The single agent, North West
Shelf Gas pty Ltd, currently handles the major portion of Western Australia's
domestic gas supply. In our view, a more competitive outcome for gas users
would be achieved with the various North West Shelf Joint Venture
Participants, competing to separately sell their respective entitlements to
domestic gas production.

Consequently, Horizon Power is broadly supportive of the formal revocation of
Authorisation A18492.
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However, Horizon Power is concerned to note from your letter the apparent
intention of the North West Shelf Joint Venturers to continue the joint
marketing of gas, despite the revocation of Authorisation.

Horizon Power acknowledges the historical benefits that have been attributed
to joint marketing by the NWS Joint Venturers to facilitate the development of
the local domestic gas market. Whilst the local domestic market still lacks the
depth of more mature markets (such as the US and UK), the market situation,
and indeed the situation of offshore joint ventures, has changed/progressed.
For example, Horizon Power notes anecdotal evidence that suggests that
some WA based LNG and domestic gas projects are now separately selling
into the export and domestic markets.

Given the above, it is uncertain that a continuation of the joint marketing
arrangement (in the absence of Authorisation) is consistent with Section 45 of
the Trade Practices Act (TPA). Accordingly, Horizon Power suggests that the
ACCC undertake a formal review of the current joint selling arrangements for
compliance with relevant sections of the TPA.

Horizon Power is willing to make itself available for further discussion with the
Australian Energy Regulator on the above if required. Mr Frank Tudor,
General Manager Commercial & Strategy, will be the point of contact for
further discussion. Frank can be contacted on (08) 9218 5102.
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