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Canberra ACT 2601 

Dear Ms Arnaud 

International Air Transport Association (IATA) Application for Authorisation A91083 

Thank you for your letter of 12 March 2008 inviting comment from the Qantas Group on the 
above Application. 

As set out in previous submissions to the Commission in relation to passenger tariff co- 
ordination (in particular, we refer you to Qantas' letter to the Commission dated 27 October 
2005), the international and domestic aviation industry is extremely competitive. To compete 
effectively in this industry, Qantas must set its fares according to prevailing market 
conditions. 

While IATA interlining is an important feature of the international aviation industry as it 
provides consumers with extra choice to meet their travel needs, market forces (rather than 
IATA conferences and interline fares) determine the fares payable by consumers. Qantas 
therefore remains of the view that there is little or no detriment to competition flowirrg from 
the IATA interline tariff co-ordination system. 

Our responses to the specific points raised in your letter are: 

(a) In relation to the need to extend authorisation of the current system until 31 March 
2010, Qantas understands that delays in moving to the "Flex Fares" system in Area 3 
(AsiaISWP) have been caused by a disagreement among relevant carriers about the 
appropriate fare calculation formula. 

Qantas understands that IATA is due to circulate a mail vote to members proposing to 
extend the existing fare package until August 2008 while different formulae are 
considered. 

Given this initial delay and the time apparently required to ensure appropriate IT 
systems are in place, the extension until 31 March 201 0 appears appropriate. 

(b) In relation to the extent to which the new "Flex Fares" mechanism and "e-Tariffs" 
process reduce any anti-competitive concerns about the IATA passenger tariff system, 
Qantas believes that the proposed changes are likely to have this desired effect as set 
out in the IATA submission (Table 5, paragraph 13.20). 
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(c) In relation to the extent to which IATA fares are purchased by business andlor leisure 
passengers, the number of seats sold by Qantas on IATA fares remains very limited. 

(d) In relation to the extent of public benefits arising from the IATA passenger tariff system, 
Qantas' view has not changed since the current system was reviewed by the 
Commission in 2004-2005. Whilst the public benefits of IATA interlining may have 
proportionately reduced over time as a result of airline alliances and more extensive 
bilateral agreements, this does not mean that those benefits are not significant. Qantas' 
view is that these consumer convenience benefits outweigh any residual detriment. 

If the Commission requires any further information or has any questions regarding this 
matter, please do not hesitate to contact me. 

Yours sincerely 

Brett Johnson 
General Counsel 


