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1 8 ~  March 2008 

Mr. David Hatfield 
Aig General Manager 
Adjudication Branch 
Australian Competition and Consumer Commission 
GPO Box 31 31 
Canberra ACT 2601 

Dear Mr Hameld 

Re: Submission regarding exclusive dealing notifications lodged by Techtronic 
Industries Australia Pty Ltd & Bunnings Group Limited 

I refer to your letter dated 7 March inviting Honda MPE (Hohda) to comment on the 
exclusive dealing notifications lodged by Techtronic Industries Australia Pty Ltd (Techtronic) 
and Bunnings Group Limited (Bunnings) on 5 March 2008 (Notifications). 

Summary 
It is Honda's view that the ACCC should revoke the Notifications as the exclusive dealing 
arrangements notified have the likely effect of substantially lessening competition and, in all 
the circumstances, the benefit to the public from the conduct will not outweigh the detriment 
to the public caused by a lessening of competition resulting from the conduct. 

Submission 
Honda considers that both Bunnings and Techtronic have market power in the power 
equipment and power garden equipment markets (Markets). As a 'large scale retailer, 
Bunnings is able to exercise a high degree of power in the Markets. As an established large 
scale supplier, Techtronic is a vigorous competitor in the Markets. 

Honda considers that if Bunnings and Techtronic are allowed to engage in the exclusive 
dealing detailed in the Notifications, existing competitors of Techtronic may be driven out of 
the Markets as they will not have access to Bunnings and potential competitors may be 
precluded from entering the Markets. In addition, there will be a substantial lessening of 
competition in the Markets with competitors of Techtronic being precluded from supplying to 
the large number of customers who go into Bunnings to purchase power tools. 



Honda does not consider that the exclusive dealing detailed in the Notifications would result 
in benefits to the public which outweigh the detriment constituted by the lessening of 
competition. 

The exclusive dealing will also result in a deti-iment for consumers in the Markets. Currently, 
Bunnings' customers are able to choose from a range of products, and customers in the 
markets are able to compare Techtronic products to other products sold in retailers. If 
retailers (other than Bunnings) are precluded from selling Techtronic products and Bunnings 
is precluded from selling any products but Techtronic products, customers will not be able to 
easily make the price and product comparisons they can now. 

Although Bunnings currentty Sell b w  cost power equipment almost exclusively sourced from 
China, changes in customer preferences and market conditions may also allow high end 
suppliers like Honda to retail products through Bunnings. Any restrictions on the ability of 
Bunnings to purchase power products from competitors of Techtronics, such as Honda, may 
in the future result in detriments to the public from decreased choice and price competition. 

Handa products are currently retailed through independent servicing dealers, who are able 
tu provide initial and after sales support (assembly, pre-delivery, warranty repairs & general 
maintenance). The main reason provided in support of the Notifications is that Techtronic 
require the scale provided by a national retailer selling its products in order for it to provide 
adequate "Product Support Services". We note that in the Notifications no mention is made 
in relation to the type of warranty, assembly, repair or support services to be provided. In 
order for there to be a benefit to the public from provision of the Product Support Services, 
we consider warranty, assembly, repair and maintenance support services to be essential 
and that the ACCC should require evidence that they will be supplied. 

We submit that the Notifications be revoked. 

Yours Sincerely 

Managing Director 
Honda MPE 


