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Mr Darrell Channing
Director
Adjudication Branch
Australian Competition and Consumer Commission
GPO Box 3131
CANBERRA ACT 2601

Dear Mr Channing

Re:	 AgStewardship Australia Limited - Application for Authorisation A91105

Reference is made to your letter dated 6 November 2008 in which you invite comment in respect to
the above application by AgStewardship Australia Limited seeking authorisation to impose a levy of
four cents per litre/kilogram on manufacturers and suppliers of agricultural and veterinary chemical
containers.

CropLife Australia (CropLife) is the voice and advocate of the plant science industry in Australia.
CropLife's members invent, develop, manufacture and market 85% of the crop protection and 100%
of the crop biotechnology products used by Australia's primary producers. As the industry's peak
body, CropLife progresses the interests of member companies by engaging with decision-makers and
other stakeholders, and influencing the development and implementation of government policies.
CropLife also facilitates a number of stewardship programs to demonstrate industry's commitment to
lifecycle management by fostering safe and responsible use of its products.

The Commission would be aware that CropLife (formerly Avcare Limited) was the principal instigator
of the drumMUSTER and ChemClear programs. It did so in partnership with the original signatories
to the Industry Waste Reduction Scheme Agreement, namely the:

• National Farmers' Federation;
• Veterinary Manufacturers and Distributors Association (VMDA); and
• Australian Local Government Association.

Following a full consultation process with industry parties prior to applying for and being granted
ACCC authorisation, the then Avcare appointed Agsafe Limited to manage the programs, firstly
drumMUSTER and then ChemClear®.

The level of maturity attained by the programs has lead CropLife, together with other stakeholders of
the Industry Waste Reduction Scheme, to agree that new governance arrangements are required in
order to ensure the programs remain viable and continue to deliver value to participants in the coming
years.

The proposed new governance arrangements have evolved following a comprehensive review of the
programs undertaken in early 2008 and are the subject of the application now before the
Commission. They provide for the establishment of an independent company, AgStewardship
Australia Limited, whose members shall comprise the signatories to the Industry Waste Reduction
Agreement. The company is to be governed by a Board of Directors under the guidance of an
independent chair.
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The Commission should note that considerable effort has been made since the last authorisation to
bring into the programs as many suppliers of agvet chemical containers as possible so as to ensure
that the majority of containers are eligible for collection. The success achieved in this regard is
evidenced by in excess of 70 manufacturers and suppliers of agvet chemicals now participating in the
programs, which represents in excess of 90% of the market.

CropLife contends that AgStewardship Australia will be the driving force in continuing to expand the
number of participants in both the drumMUSTER and ChemClear® programs, and in increasing the
end user uptake of the programs. Its establishment will separate the operational aspects of the
programs, which will continue to be undertaken by Agsafe Limited, from the strategic policy objectives
of increasing participation and gaining better environmental outcomes both for end users of products
and the Australian community.

CropLife therefore fully supports and endorses the application lodged by AgStewardship Australia
Limited and the content of the submission that it has made to the ACCC, and asks that the
Commission authorise the imposition of the levy as requested.

Should you require further information, please do not hesitate to contact me.

Yours sincerely

Paula Matthewson
Chief Executive Officer
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