
File note - meeting with Victorian Hospitals Industrial Association 

Meeting with VHIA: Alec Djoneff, CEO, Ignatius Oosteimeyer, Director 

ACCC attendees: Richard Chadwick and Monica Bourke (Melbourne), Joanne Palisi 
(via VCU in Canberra) 

27 October 2008. 1.30pnz 

The following was discussed: 

VHIA noted that the Victorian system for appointing VMOs is unique and 
should be exempted fiom the AMA's application for authorisation. 

VHIA submits that since the grant of authorisation to the RDAA, there have 
been substantial price increases for the services of doctors at some hospitals, 
which the VHIA submits, comes as a result of legitimising the RDAA as a 
negotiator following the grant of authorisation. 

The VHIA is conce~ned that a state wide central agreement will have the 
effect of driving prices up as the highest rate becomes the common 
denominator. 

VHIA submits that the AMA is more equipped to carry out negotiations than 
the RDAA. The authorisation will provide the AMA with greater capacity to 
leverage their bargaining position, The VHIA submits this inakes the 
voluiltary nature of the arrangements illusionary. 

While the application for authorisation does not include collective boycott 
activity, the VHIA submits that there may be other ways for doctors to legally 
achieve boycott outcomes without breaching the Trade Practices Act. 

The VHIA also noted its concern that if the RDAA is successful in increasing 
prices for doctors in an area, the AMA is likely to also try to negotiate an even 
higher increase in price in that area in competition with the RDAA. 


