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Commission 
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Canberra ACT 2601 

23 Marcus Clarke Street 
Canberra ACT 2601 

tel: (02) 6243 11 11 
fax: (02) 6243 11 99 

Mr Peter Armitage 
Partner 
Blake Dawson 
Locked Bag No 6 
Grosvenor Place 
Sydney NSW 2000 

Dear Mr Armitage 

Sisters of Charity Health Service Limited (SCHS) application for revocation and 
substitution A91099 - request for further information 

I refer to the above mentioned application for revocation and substitution lodged with the 
Australian Competition and Consumer Commission (the ACCC) on 8 August 2008. 

The ACCC has conducted a public consultation process to assist in its assessment of the 
application and a number of public submissions from interested parties have been received. 
Copies of these submissions are enclosed. Any further submissions received from interested 
parties will be forwarded to you and will also be available from the ACCC website. 

Request for further information 

To assist the ACCC in its consideration of the application for authorisation lodged by SCHS, 
I would appreciate further information on the following issues. 

1. How will the proposed collective bargaining arrangements for the Revenue Negotiation 
Network (RNN) operate in practice? For example, how will the Catholic Negotiating 
Alliance (CNA) seek input from RNN members as to desired outcomes from 
negotiations? Will contracts between RNN members and funding organisation be 
negotiated on a state basis? 

2. Under SCHS's proposed arrangements, non-price terms have been distinguished from 
price terms of revenue contracts. Please specify what non-price terms are. Why are non- 
price terms of revenue contracts subject to proposed collective boycott if agreement 
cannot be reached between RNN members and funding organisations whereas it is 
proposed that price terms be subject to collective boycott if agreement cannot be reached 
with large health funds only? 



3. Why is the proposed Partner Hospitals collective bargaining arrangement separate from 
the proposed RNN arrangement? 

4. Please clarify the proposed data sharing arrangement including more information about 
the type of data to be sharing and whether it is proposed that RNN members will be able 
to participate in the proposed data sharing arrangement without also participating in the 
proposed collective bargaining arrangement with hnding organisations? If a hnding 
organisation does not agree to the proposed data sharing, how will RNN members deal 
with that hnding organisation? 

5. Please clarify the proposed collective boycott processes including whether participation in 
the proposed non-price terms boycott and the proposed large health hnd  boycott is 
voluntary for RNN members and in what circumstances is it proposed that a collective 
boycott take place? 

6. How will the proposed collective bargaining arrangements for the Joint Purchasing 
Network (JPN) operate in practice? For example, how will the Catholic Negotiating 
Alliance (CNA) seek input from JPN members as to desired outcomes from negotiations? 
Is participation in the JPN voluntary for eligible hospitals? 

7. Please advise whether it is envisaged that new members will be admitted to the RNN or 
the JPN. What eligibility requirements will apply to new members? 

The ACCC aims to finalise the assessment of applications for revocation and substitution 
within six months and has indicated it will issue a draft determination in this matter in 
October or November 2008. In view of this timeframe, I would appreciate your response to 
the above questions and any issues raised by interested parties by 16 October 2008. 

It may be helphl to discuss the issues raised in this letter by teleconference and ACCC staff 
will contact you to arrange a suitable time. 

This letter has been placed on the ACCC's public register. If you wish to discuss any aspect 
of this matter, please do not hesitate to contact Sharon Clancy on (02) 6243 12 17. 

Yours sincerely 

Joanne Palisi 
Director 
Adjudication Branch 


