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Staff of the Australian Competition and Consumer Commission met with 
representatives of Queensland Rail (QR) and Pacific National (PR) on 
17 January 2007 to discuss notification N92729 lodged by QR. 

The following submissions were made: 

Movements along the dual gauge track between the Acacia Ridge Interstate 
Terminal (ART) and the Brisbane Multimodal Terminal (BMT) are 
constrained because passenger trains take priority over freight trains and the 
BMT is only capable of handling significantly shorter trains than the ART. 

The ART is not primarily a trans-shipping point-around 90 to 95 per cent of 
containers arriving at the ART have it as their final rail destination and freight 
is distributed from the ART to south east Queensland. 

The rail gantry at the ART has not been operational for around 6 months and 
the use of forklifts has reduced the terminal's capacity. QR has made inquiries 
and the lead time on a new rail gantry is approximately 12 to 18 months. 

Freight transportation on the north-south corridor takes longer by rail than by 
road. Although the situation is expected to improve after the completion of 
most of the Australian Rail Track Corporation's proposed upgrades (estimated 
to be around four to five years away), freight transportation by rail will 
continue to take longer than by road. 

On the information known to QR, it is highly unlikely that a new large scale 
terminal will be constructed in south east Queensland within the period of the 
notified conduct. Issues such as land availability, environmental problems, 
residential issues and lengthy approval processes mean that the development 
of any new terminal would take approximately 5 years. 

Currently, only around five per cent of PN's rail freight into Queensland goes 
direct to the BMT, so the 80 per cent requirement will not mean that freight 
which would otherwise have gone to the BMT will need to be diverted to 
the ART to 'make up the numbers'. 

Investment in the ART is unlikely to be approved unless there are contracts in 
place to underpin that investment. 

The proposed arrangement gives PN flexibility on rail freight volumes. 

Under the arrangement, QR may choose to enter into capacity contracts with 
other above rail operators which provide greater volume certainty. 

The ART faces commercial incentives to maximise the throughput at the ART, 
regardless of the party responsible for the freight. 


