
28 December 2006 

Attention Ms D'Ettore 

The General Manager 
Adjudication Branch 
Australian Competition and Consumer Commission 
PO Box 119 
DICKSON ACT 2602 

Dear Ms D'Ettore 

Federal Chamber of Automotive Industries' (FCAI) Application for 
Authorisation (A91023) 

Thank you for giving the Port Kembla Port Corporation the opportunity to comment 
on the application by the FCAI to obtain authorisation to enable it to coordinate 
activities for the import and export of motor vehicles. 

While the Port Corporation does not object to the FCAI seeking authorisation to 
negotiate on behalf of motor vehicle importers and exporters we question the capacity 
of the FCAI to do so in an objective and constructive manner and in the best interests 
of its members and the Australian public. 

The Port Corporation has recently been working with the FCAI to assess potential 
port locations for the import and export of motor vehicles for NSW. We are aware 
that the report commissioned by the FCAI to assess the alternate locations contained 
many inconsistencies and incorrect assumptions; however the Port Corporation was 
not given the opportunity to view or respond to the report's contents or question the 
robustness of the report's findings. 

We make this comment on the basis of the statements made by the FCAI in the 
submission to ACCC. 

1. Clause 4.20 is not correct as the lease expires in 2012 with a five year 
option to 201 7. 

2. The Government announced in ~ c t o b e r  2003, through its Port Growth 
Strategy, that cars would be relocated to Port Kembla as leases at Darling 
Harbour will expire in February 2006 and would not be renewed. Glebe 
was therefore not able to cater for the industry. 

3. Many of the assumptions made in the Dawson report are incorrect and, 
without the opportunity to be tested, their robustness should not be used - - . .  a .  

tor decision making. 
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4. Many industry members question the accuracy of the Dawson report. 
5. Government advised the FCAI that if they wish to use Newcastle that it is 

the FCAI's choice. However, as Government has committed funding to 
Port Kembla the move to Newcastle would have to be funded by industry. 

6. The Newcastle option was not approved or environmentally assessed and 
no development approval has been lodged; development approval for a 
Sydney transit yard would also be required. 

7. During the 2000 Sydney Olympics approximately 10,000 vehicles were 
imported through Port Kembla. A post audit of vehicle importers and 
shipping lines noted high satisfaction with the operations. The comment 
by the FCAI that Port Kembla is unsuitable is therefore surprising. 

We also understand that there was not a consensus view on the report's 
recommendations. 

It is imperative that if the FCAI is authorised to negotiate on behalf of its members 
that interested parties have the opportunity to comment on any report findings, to 
correct any mistakes and discuss the report's recommendations. 

We appreciate the need for the FCAI to maintain confidentiality in its decision- 
making process, however where there are public interests at stake it is necessary that 
the information is made publicly available and the findings are able to be supported 
through robust assessment. 

Subject to the above requirements being a condition of authorisation, the Port Kembla 
Port Corporation does not object to the FCAI being authorised to negotiate on behalf 
of its members. 

Yours sincerely 

Chief ~kecutive Officer 
L 


