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Dear Mr Young 

Third line forcing notification No N92732 
lodged by St George Bank Limited (St George Bank) 

I refer to the above third line forcing notification lodged with the Australian 
Competition and Consumer Commission (the ACCC) on 11 December 2006. The 
notification has been placed on the ACCC's public register. 

St George Bank has described the conduct as follows: 

This scheme is to enable affordability for borrower's who would otherwise be unable to 
purchase property. This is done by entering into an arrangement with an Equity Partner, who 
takes ownership of a share in the property, however, the occupancy of the property is by the 
borrower. The vendor of the land is Landcom and the promoter is Australand who are 
developing the land and then offer either a house and land package or strata unit for sale. To 
enter into the scheme the borrower needs to borrow from the Applicant as there is a set of 
documents developed by Australand and the Applicants that govern the rights and 
obligations of the joint ownership parties and these documents have only been ratified by the 
Applicant as the lender. There is no onus on the borrower to purchase a property under this 
scheme however if they make that choice and require finance, then the Applicant is the only 
financier who has offered to make available finance under this scheme. The scheme has had 
a lengthy lead time in obtaining the necessary approvals from both external regulatory 
authorities, and, the Applicant's credit and compliance units to lend under the scheme. 

Further, on 22 December 2006, St George Bank indicated to the ACCC that: 

In this matter the finance for this particular shared ownership scheme will only be available 
if the borrower purchases the property sold by Landcom and marketed by the promoter 
Australand. 



Legal immunity conferred by the notifications commenced on 25 December 2006. 

This letter has been placed on the ACCC's public register. If you wish to discuss any 
aspect of this matter, please do not hesitate to contact Carl Toohey on (03) 9290 1480. 

Yours sincerely 
/-.. 

Scott Gregson 
General Manager 
Adjudication Branch 


