
Potato Growers Counci 

2oth April, 2007 

Australian Competition and Consumer Commission 
PO Box 1199 
Dickson ACT 2602 

To Whom it may concern, 

The following documents pertain to an application for Authorization for collective bargaining, 
sought by the Victorian Potato Growers Council (VPGC). 

The aim of the VPGC in seeking authorization to collective bargain is to be able to allow its 
sub-groups and members to negotiate with the relevant buyers of their produce as a collective 
group. 

Included in the documents is a letter from ACCC regarding a fee waiver for this application. 

If there are any problems or queries about the application or enclosed documents, please do not 
hesitate to contact me on the numbers listed below. 

Yours Sincerely, 
n A 

Laura Bowles. 

PO 3 2 ~  57: Warrag9ii V;c&ria, 3820 
Ph: 03 5623 4738 & x :  93 5623 4596 

e-mail: ljbow!es@tpg.c3m>ai~ 



Fax sent by : 82 62431211 ADJUDICATION ACCC 

Our ReE C2007/102 
Contact Oficm: Sharon Clancy 
Cantact Phnne: (02) 6243 121 7 

18 April 2007 

Ms Laura Bowles 
Executive Officer 
Potato Growers Council 
Victorian Furmcrs Federation 
PO Box 571 
Warragul VIC 3820 

BY facsimile: (03) 5623 4596 

Dear Ms Bclwleu 

Fee waiver request 

1 rcfer to your letter reccived hy the Australian Competition and Consumer Comnission 
(ACCC) by mail  on 12 April 2007 in respect of a proposed application for authorisation. In 
your letter you have requested that the ACCC grant a fee waiver in respect ofthe proposed 
arrangements. 

In particular, you havc requested that the fix to be paid in relation to an upplicat,ion for 
authorisatir,n to bc lodged by the Victorian Potato Growers Council (VPGC) be waived in 
whole. 

Tn support of your request, you submitted the lblluwing information: 

the VPCK and its constituent grower goups rue not-for-profit orgmisntiana. 

the VPGC has a limited budget, 

most of the VPGC's rnembcrs are located in ateas which havc been declared 'Exmptional 
circumstance' awtls as a result of the drought. Such drought-affected growers are unable 
to contribute to a lodgement fee. 

As a person authorisecl to asscss fee waiver requests for and on bchalf of the ACCC, I wish to 
advise that the application fee to be paid by the VPGC has been wrlivcd in whole. No 
application fee will apply with respect to the application fbr authorisation to be lodged by the 
VPGC. 

This decision has been made on the basis of the VPGC's limited financial situation and the 
~urrent difficulties ftlccd by potato growers in contributing to an application fee. 



Fax sent bq : EfZ 62431211 ADJUDICATION ACCC 

'[his dccision will remain in force for a period of three months. The three month period will 
expirc on 18 July 2007. 

A wpy of this letter should accompany the application for authorisation to be lodged by the 
VPGC. The cover letter to the application should mention that a letter fiom the ACCC 
regarding a fee waiver is endoscd with the application. The application together with this 
letter will be placed on the public register at that time. 

If the application for authorisation is lodged by the VPGC, after 18 July 2007, a full 
application fee of $7500 will apply, unless a subscquent request for a fee wuiver is made and 
,ultimately approved by the ACCC. 

Should you have any queries in relation to this,matter, please do not hesitate to contact 
Sharon Clancy on (02) 6243 12 1 7. 

Yours sincerely 

Scott Gregson 
General Manager 
Adjudication Branch 



Form B 
Commonwealth of Australia 

Trade Practices Act 1974 - subsection 88 (1) 
AGREEMENTS AFFECTING COMPETITION: 

APPLICATION FOR AUTHORISATION 
To the Australian Competition and Consumer Commission: 
Application is hereby made under subsection 88 (1) of the Trade Practices Act 1974 
for an authorisation under that subsection: 

o to make a contact or arrangement, or arrive at an understanding, a provision of 
which would have the purpose, or would have or might have the effect, of 
substantially lessening competition within the meaning of section 45 of that 
o to give effect to a provision of a contract, arrangement or understanding which 
provision has the purpose, or has or may have the effect, of substantially 
lessening competition within the meaning of section 45 of that Act. 

PLEASE FOLLOW DIRECTIONS ON BACK OF THIS FORM 

1. Applicant 
(a) Name of Applicant: 
(Refer to direction 2) 

The Victorian Potato Growers Council (VPGC), on behalf of its growers and its own behalf. 

(b) Short description of business carried on by applicant: 
(Refer to direction 3) 

The Victorian Potato Growers Council is the peak potato grower representative organisation in 
Victoria. 

(c) Address in Australia for service of documents on the applicant: 

PO Box 571, Victoria, Australia 3820 

2. Contract, arrangement or understanding 
(a) Description of the contract, arrangement or understanding, whether 
proposed or actual, for which authorisation is sought: 
(Refer to direction 4) 

Arrangement between present and future members of the Victorian Potato Growers Council to 
collectively negotiate the terms and conditions of contract growing for buyers, with or without the 
assistance of the Victorian Potato Growers Council 

(b) Description of those provisions of the contract, arrangement or 
understanding that are, or would or might, substantially lessen competition: 
(Refer to direction 4) 

Please refer to the support submission 



(c) Description of the goods or services to which the contract, arrangement or 
understanding (whether proposed or actual) relate: 

Please refer to the support submission 

(d) The term for which authorisation of the contract, arrangement or 
understanding (whether proposed or actual) is being sought and grounds 
supporting this period of authorisation: 

Please refer to the support submission 

3. Parties to the proposed arrangement 
(a) Names, addresses and descriptions of business carried on by other parties or 
proposed parties to the contract or proposed contract, arrangement or 
understanding: 

Please see Appendix A of support submission 

(b) Names, addresses and descriptions of business carried on by parties and 
other persons on whose behalf this application is made: 
(Refer to direction 5) 

Please see Appendix A of support submission 

4. Public benefit claims 
(a) Arguments in support of authorisation: 
(Refer to direction 6) 

Please refer to the support submission 

(b) Facts and evidence relied upon in support of these claims: 

Please refer to the support submission 

5. Market definition 
Provide a description of the market(s) in which the goods or services 
described at 2 (c) are supplied or acquired and other affected markets 
including: significant suppliers and acquirers; substitutes available for the 
relevant goods or services; any restriction on the supply or acquisition of 
the relevant goods or services (for example geographic or legal restrictions): 
(Refer to direction 7) 

Please refer to the support submission 



6. Public detriments 
(a) Detriments to the public resulting or likely to result from the authorisation, 
in particular the likely effect of the contract, arrangement or understanding, 
on the prices of the goods or services described at 2 (c) and the prices of 
goods or services in other affected markets: 
(Refer to direction 8) 

Please refer to the support submission 

(b) Facts and evidence relevant to these detriments: 

Please refer to the support submission 

7. Contract, arrangements or understandings in similar terms 
This application for authorisation may also be expressed to be made in relation to 
other contracts, arrangements or understandings or proposed contracts, arrangements 
or understandings, that are or will be in similar terms to the abovementioned contract, 
arrangement or understanding. 
(a) Is this application to be so expressed? 

Yes. 

(b) If so, the following information is to be furnished: 
(i) description of any variations between the contract, arrangement or 
understanding for which authorisation is sought and those contracts, 
arrangements or understandings that are stated to be in similar terms: 
(Refer to direction 9) 

Future members of the Potato Growers Council and future buyers of Victorian potatoes. 

(ii) Where the parties to the similar term contract(s) are known- names, 
addresses and descriptions of business carried on by those other parties: 

Please refer to the support submission 

Page 5 of 6 
(iii) Where the parties to the similar term contract(s) are not known - 
description of the class of business carried on by those possible parties: 

Please refer to the support submission 

8. Joint Ventures 
(a) Does this application deal with a matter relating to a joint venture (See 
section 4 J of the Trade Practices Act 1974)? 



(b) If so, are any other applications being made simultaneously with this 
application in relation to that joint venture? 

Not applicable 

(c) If so, by whom or on whose behalf are those other applications being made? 

Not applicable 

9. Further information 
(a) Name and address of person authorised by the applicant to provide 
additional information in relation to this application: 

Laura Bowles 
Executive Officer 
Victorian Potato Growers Council 
PO Box 571 
Warragul Vic 3820 

Dated.. 

Signed bylon behalf of the applicant 

(Signature) 

(Full Name) 

(Position in Organisation) 



I 
I Submission in Support of 

I Authorization 

I By the Victorian Potato Growers Council (VPGC) 

I 

I $sVktaian ~annetr  Federatlan 

f t  &d**&**?rdb@<;;y*;paf x'-*~@'4, * * 

1 %  k ' ,  

Potato Growers Council 



Introduction 
This submission is in support of the Victorian Potato Growers Council (VPGC) application for 
authorization for collective bargaining pursuant to section 88(1) of the Trade Practices Act 1974. 

The purpose of the VPGC's application for authorization is to allow VPGC to engage in collective 
bargaining negotiations on behalf of its members with: 

a. Australian State and Territory potato industry bodies andlor potato variety rights owners. 

b. National, State and Territory potato growing bodies andlor other potato variety rights 
owners. 

Where required or authorized by members of VPGC 

Authorization is sought for 5 years. 

No members will be required to enter into any agreement with a controlling body negotiated by 
VPGC on behalf of its members. Members of VPGC are, and will remain, entitled to negotiate 
individual agreement with any controlling body. 

The Victorian Potato Growers Council NPGC) 

The Victorian Potato Growers Council (VPGC) is a grower representative body that is authorized 
under the Victorian Farmers Federation (VFF). It wasformed to represent the interests of 
Victorian potato growing businesses, and to provide a forum for state-wide discussions on 
matters of interest and to provide a vehicle by which potato growers may usefully discuss with 
Governments and other regulatory authorities any issues that are affecting them. There are 
currently 371 members of the Victorian Potato Growers Council. 

The Victorian Potato Growers Council is an umbrella group for individual potato bodies within 
Victoria. The individual "sub-groups" currently represented under the umbrella of the VPGC are: 
The McCain Growers Group 
Seed Potatoes Victoria 

- Gippsland Certified Seed Grower Association 
- Ballarat Certified Seed Grower Association 
- Otways Certified Seed Grower Association 
- Portland Certified Seed Grower Association 
- King lake Certified Seed Grower Association 

The Potato Crisping Research Group 
The VFF Gippsland Potato Grower Group 

A schematic diagram of the structure is available in Appendix B. 



The members of the Potato Growers Council, being the representative body covering each of the 
relevant commodity groups, has agreed for this Authorization application to be submitted on their 
behalf. 

The objectives of the Potato Growers Council are; 
a. To provide a Statewide forum for potato growers to have a voice to local, State and National 
governments. 
b. To effectively and efficiently address problems within the Victorian Potato industry and provide 
workable solutions to the affected growers. 
c. To represent the interests of members in all matters and services that could be justly requested 
by the members consistent with these objectives. 
d. To develop and promote guidelines, hygiene protocols and policy documents for Victorian 
potato growers. 
e. To promote an open and competitive international and domestic market 

In 2007 the Potato Growers Council agreed to join with the Victorian Farmers Federation 
Horticultural Council. This has made no difference to the way in which the Potato Growers 
Council structure works, however it gives a member of the Potato Growers Council access to 
more policy and structure decisions that are made within the VFF Horticulture sector. 

The membership of the Potato Growers Council is via a yearly levy that is decided upon each 
year by the Potato Growers Council, on top of a base fee that is required by the Victorian 
Farmers Federation for membership to that State body. Growers can choose to opt out of 
membership at any stage and are not required to be members of the VPGC. 

The individual groups within the Potato Growers Council deal with specific sectors of the industry. 

The McCain Growers Group is focused on the processing growers that supply the McCain Foods 
(Aust) factory in Ballarat. 

Seed Potatoes Victoria is an incorporated association under the Potato Growers Council, which 
looks after the interests of over 100 certified seed growers in Victoria and South Australia. The 
group is focused on certified seed grower interests and the separate district organizations under 
'the Seed Potatoes Victoria umbrella are represented on the Seed Potatoes Victoria committee. 

The Potato Crisping Research Group collects a levy from its members who grow potatoes for the 
crisping market, for investment into research and development of their industry. 

T a r ~ e t  
The aim of the VPGC in seeking authorization to collective bargain is to be able to allow its sub- 
groups and members to negotiate with the relevant buyers of their produce as a collective group. 
Companies listed in Appendix E are the major contract suppliers for members of the VPGC. 
There may be other large companies or businesses which growers wish to collectively bargain 
with in the future. 





However, the effect of the pest on known infested sites has been minimal, if any effect at all. 
Currently all certified seed in Victoria is tested for the presence of this pest, as well as all known 
infested areas which are known as 'Control Areas'. Individual companies may or may not require 
tests for PCN if the potatoes from Victorian growers, in areas where the pest has not been 
detected, will be going interstate. 

The nature of the potato industry means that growers are required to invest considerable 
amounts in equipment, machinery, resources, land and water. Once the investment has been 
made they then become 'locked in' to growing potatoes and are vulnerable to company pressure 
which can be applied to growers who need contracts with companies to sell their produce. The 
companies know the pressure the growers are under to sell their produce and can use their 
situation against them. 

Contracts between large companies and growers are a commonly agreed option for both parties. 
Contracts ensure that a company has the potatoes it will need, and the grower is ensured a 
confirmed market for their produce. Contracts are essential in the processing, fresh and crisping 
markets so that factories that rely on potatoes at various times of the year have a confirmed 
supply when needed. Contracts are generally signed before the potatoes are planted. However 
this is not always the case. Sometimes companies will not offer written contracts until varieties 
are planted, and sometimes seed buyers will not offer written contracts until the recommended 
price for certified seed is published in December, which is when a lot of seed is being planted. 
The contracts themselves range from a standard contract format to an annually negotiated 
contract which often has different terms and conditions in regards to previous contracts from the 
same company. 

Proposed Conduct 
The conduct for which authorization is sought is ("proposed arrangements") 

a, the negotiation by the VPGC member or member body of the VPGC, of the terms and 
conditions of an agreement between a body in the Australian potato industry and a 
member or member body of the VPGC. 

b. The participation of the VPGC in any dispute resolution mechanism in relation to disputes 
between controlling bodies of potato businesses and members of the VPGC with regards 
to the supply of potatoes. 

The VPGC wishes to apply for authorisation on behalf of its potato grower members to: 
- Allow an agreement between those members to collectively bargain terms and conditions of 

growing contracts with potato buyers. It is proposed that negotiations will be undertaken by 
grower representatives within each of the VPGC's member bodies (i.e. the McCain Growers 
Group, Seed Potatoes Victoria (and the Gippsland, Ballarat, Otways, Portland and Kinglake 
Certified Seed Grower Associations), the Potato Crisping Research Group and the VFF 
Gippsland Potato Grower Group) as well as any other grower group that may exist in the 
future under the VPGC. 

- Allow the VPGC to participate in any dispute resolution process between members of the 
VPGC and potato buyers concerning the contracts collectively negotiated. 



Authorization Souqht 
Authorization is sought for the VPGC potato grower members to collectively negotiate, through 
grower representatives on their various commodity group boards or selected negotiation sub 
councils, terms and conditions of growing contracts with potato growers. 

The proposed arrangements apply to all potato crops grown under contract for supply to the 
relevant buyers. Each of the groups listed in Appendix D acts autonomously, as individual sub- 
groups in the potato industry. Each group has their own meetings, their own office bearers and 
operate with the administrative support of an Executive Officer. Membership of the VPGC is not 
compulsory, and growers are able to be members of an individual, or sub group only if they 
choose. 

The addition of other groups under the Potato Growers Council may be necessary in the future. 
The situation may arise when other buyers of contracted crops may enter the industry or other 
groups may form under the umbrella of the Potato Growers Council. 

The VPGC therefore requests that the ability to apply for addition of the new parties to the 
addendum lists in the future if required. 

Parties to the Proposed Arrangements 
The parties to the proposed arrangements are present and future members of the VPGC and: 
Businesses that deal with Potatoes 
Individuals that deal with potatoes. 

Pursuant to sections 88(10) and 88(13) of the Trade Practices Act 1974 (ch), the authorization 
application applies to any collective bargaining group of VPGC members, present or future, who 
wish to engage in the proposed arrangements. 

Attached as Appendix A is a list of present members of the VPGC as at lst January 2007. 

Attached as Appendix D is a list of the major industry organizations and contact details of 
Chairmen as of January 1 2007 

Attached as Appendix E is a list of large companies and businesses which regularly contract 
VPGC members. 

Interim Authorization 
In October 2006 McCain Foods decided that price negotiations between themselves and the 
McCain Growers Group could not take place until appropriate authorization is given by the 
ACCC. The VPGC expects that if interim authorization is granted, the McCain Growers Group 
and McCain Foods will be able to negotiate an appropriate price for the 2007 supply year before 
the bulk of the potato supply is needed in the factory at the end of May. Although some individual 
members of the McCain Growers Group have and may commence individual discussions with 
McCain Foods in light of the April supply date, the members of the Potato Growers Council have 
requested that the VPGC seek authorization to enable it to represent members interests in 



collective negotiations with McCain Foods on the general terms of any approval by the deadline if 
possible, but certainly with soonest effect. 

The Potato Growers Council acknowledges that if the ACCC subsequently declines to grant the 
authorization, any arrangement negotiated with a potato marketing body will need to be 
negotiated by the individual members and will not be binding for the other members or the 
commercial body. The parties will be returned to the current status quo. The VPGC therefore 
submits that granting and interim authorization does not prevent the parties from retuning to the 
current status quo in the event the ACCC subsequently declines to grant the authorization. 

The VPGC is keen to commence meaningful negotiations with the controlling bodies on behalf of 
its members and is aware that the authorization process s likely to take some months. 

t 

Accordingly, the VPGC seeks interim authorization to immediately commence collective 
negotiations on behalf of its members with McCain Foods (Aust.) with the understanding that 
there will be a 30 day wait for the ACCC to make a decision on whether interim authorization is 
granted. 

Details of Negotiation 
Negotiation between growers and businesses over contracts has been an integral part of the 
potato industry for many years now. Grower groups find that there is certainly strength in 
numbers and certain companies find that negotiating with groups of growers is ofien far more 
agreeable for both parties than holding negotiations with single growers throughout the season. 

The process for negotiation varies for different growers and different companies. McCain Foods 
and the McCain growers group, have a different method of negotiation than Smiths Snackfoods 
have with their growers. Essentially though, a grower or grower group would contact the buyer, or 
the buyer would contact the grower or grower group and negotiations would commence from 
there. 

Both buyers and growers will generally aim to have contracts settled before the growing season 
to ensure supply for the buyers and farm planning for the grower. Contracts can be standard form 
contracts, or yearly negotiated contracts, depending on what the company requires at the time. 

Once negotiations have commenced, the negotiating sub-committee of the relevant grower group 
and the buyer representatives would meet and review the past years supply, and make 
assumptions about the coming season that may affect price. Discussions can be lengthy or quick 
depending on whether the buyer and the grower can agree on a fair supply price for the season. 
If the negotiating committee feel what is being offered is reasonable and in line with the 
knowledge they have of the grower expectations, they can recommend acceptance of this offer to 
the other growers via a meeting or newsletter. The company will then contact the growers to 
secure individual acceptance and settle contractual details. 

If the committee feels that what is being offered is less than reasonable andlor unable to be 
recommended to growers, then a grower meeting is called. At this meeting growers will be 
advised of the conditions surrounding the company position and will be provided with as much 



information as is able to be obtained by the grower group. The meeting will be asked to provide a 
directive to the committee about the grower price and conditions. The negotiation committee 
representatives will transfer this information to the company, generally at a meeting called for this 
purpose. 

Sometimes representatives from the relevant company will attend a grower meeting to put their 
position. The representatives will then leave the meeting. The members will consider the 
information provided and advise the committee about the direction required to be taken. The 
committee will transfer this request to the company. 

Once an agreement has been reached, the committee then recommends acceptance. 

If the offer is not able to be accepted because it does not fit the understanding of what is desired, 
the committee may call another grower meeting, or, if there is a total impasse then the committee 
can recommend that individual growers consider their own position, having regard to the viability 
of the offer, etc. 

The parties who participate in the negotiation process are grower representatives who are always 
elected from the commodity meetings. The committee members must be growers of the particular 
potato industry group being represented and be a levy paying member to the VPGC for that 
potato industry group. 

Dispute Resolution Process 
The VPGC and its sub groups only represent the members that choose to be a paid part of the 
VPGC and its sub groups. Growers can choose whether to join just the VPGC, or one of its sub 
groups independently. 

Each subgroup of the VPGC makes independent decisions on behalf of its members that the 
VPGC often has little to no direct influence over. The VPGC does not contract directly with any 
processors or buyers of potatoes in Australia. All activity by the VPGC is only ever on behalf of 
the sub group that is being assisted at the time. All contracts are made between individual 
growers and the company which they are contracting with. 

The role of the VPGC has always been to obtain and disseminate relevant information to each of 
the commodity groups to assist with the price and contract deliberations. The VPGC provides 
assistance to the commodity groups with Executive Officer support covering such matters as 
Statewide newsletters, lobbying on any issues affecting the members and press releases. The 
Executive Officer of the individual sub groups looks after the sector specific newsletters, lobbying 
on any issues affecting the members and press releases and also accompanies negotiating 
committees and individual growers as requested when price and contract arrangements are 
discussed with buyers. The Executive Officer is directly responsible to the Chairman of the sub- 
group they represent. 

The intention of the sub-groups is to continue to represent the best interests of growers who grow 
the different varieties for different purposes, and to deal with issues specific to that sub group. 
However, the growers determine individually whether they wish to accept contracts with the 



relevant company. Tonnages to be contracted and acceptance of the price and conditions, 
following discussions with the negotiating representative group, and the sub-group as a whole, 
will always come down to a decision for the individual grower as to whether to accept the 
negotiating committee and company's agreed price. 

There can be times when agreement between a representative negotiating committee and a 
company cannot be achieved. In this case the negotiating committee is likely to recommend that 
growers should consider their individual positions and suggest that growers negotiate individually 
with the company. Alternatively mediation by the Retail Grocery Industry Ombudsman may be 
sought. The dispute resolution process does not reduce the scope for individual growers to 
negotiate variations on collectively negotiated arrangements or to negotiate with their processor 
individually outside of the authorised arrangements. 

It should be noted that growers can supply various companies at various prices. Whilst the 
contracts may be similar for each supply, they are not necessarily the same, primarily because 
each buyer can have different product requirement or specification. 

Other parties affected 
Other parties likely to be affected or who might have an interest in the proposed arrangement, fall 
into three categories 
Consumers 
Potato industry organizations 
MarketinglBuyers 
Resellers (Supermarkets) 

Consumers of potato products are best served by competitive and efficient markets. Growers 
groups will need to be able to compete with larger companies in regards to buying or selling their 
potatoes in fresh, processing and crisping markets. 

Authorization is sought to allow negotiation for a sound foundation for doing business for the 
whole sector, and is not intended to protect or shield the operations of any particular business or 
the sector from competition. There is no disconcertable detriment to consumers in authorizing the 
VPGC to undertake this bargaining process. 

It should be noted that the VPGC is not empowered nor does it intend, to seek to conclude any 
common agreement on behalf of its members. Rather, the grower groups beneath the VPGC 
would nominate delegates on behalf of their group to negotiate with the company or business. 

Each member of the VPGC and its sub-groups retains the right to decide not to be part of any 
shared process conducted by VPGC, but reach an agreement with companies or businesses 
independently and separately. 



S
F
 

z 
g
 

'
D
o
 

-IC
" z
g

 
(P

 a 
7 z 

CD
 

CD
 

i;;
 
i;;
 

E
5
 

- m
 

r
c

-
 

=
o
 

2.
 0
 

- 3
 

3
- 

CD
 
m
 

-
2
 

0
 

0
 
z.

 
5
 - 

3
z

 
2 
8
 

CD
 

ru.
 

m
 
3
 

" z 
0" 

:oa e
; 

4
 

3.
 $
 

0
 z
g

 
3
 - 

2.
 g

 
5;

 
z 
g
 

2
 %

 
g
 2
. 

CD
 

2. 
r
. 

z g
 

%
 2
%
 

0
 
e
3
 

o
w

 
2
%
 

-
 -.I 

J
 

2
8
 ;
' 

E
m

0
 

I
.
 2

 %
 

'
)
s
o
 

0
 
0

 
5 

8 
e 
3
 

- cn
. 

3
n

 
E.

 e
 

%
 2
 

C
 
3
 

CD
 

CD
 

0
 
0
 

-
0
 

2 5
 

2
 

3
 
<

 
s
.
 

2
 g

- 
8

" 
3
 
P

. 
=r

 2
.
 

m
 
3
 

2
"
 m

 
3
.
 

z 2
 

" 
m
 

m
 
o
 

3
 
3
 

0
 

o
w
 

3
 
CD
 

a
,
 

=.
 3

 

S 
0
 

"'
a c 5

. 
=

 %
 

9
.a

 
2.
 a
, 

0
 
3
 

0
 
Q

 

a 
o, 

%
 2

- 
co
 
CD
 

a 
3
 

5 
2
 

5.'
 
s 



2006 McCain foods took the $3 off the price again and intended on taking $3 off for the 2007 
supply season as well, so the growers would be back selling their potatoes at 2004 prices, 
despite having price increases all around them. 

The fresh market has no cohesive group of growers who can negotiate with the supermarket 
buyers, and thus have price dictated to them by merchants and packers who buy their potatoes 
for resale to the large buyers. In 2005 #I grade fresh market potatoes were being sold for 
$80ltonne at farm gate, and supermarkets were charging over $2 per kilo bag of the same 
potatoes. 

It could also be argued that there is no immediate need for any price increase to be passed to 
consumers. The level of supermarket discounting which occurs almost on a weekly basis would 
indicate to the VPGC and to the grower that there is much flexibility in the system. 

Coles and Safeway supermarkets regularly offer discounts for frozen and fresh potato products. 
The price for fresh, brushed potatoes in Coles on the 1st February was 1.271kg and in Safeway for 
the same variety (Sebago) was $1.301kg. For frozen potatoes the price was $2.25 (discounted by 
$1 .lo) in Coles and $2.00 in Safeway for the same brand of item (McCain French Fries). Growers 
get less than 4% percent of this cost at farm gate sales. 

It is the VPGC's understanding that the processors and packers are required to fund most, if not 
all of these discounts. Maybe this is a reflection of the buying power of the supermarkets, who are 
able to extract seemingly ridiculous discounts from the processors, most likely at the expense of 
the grower. 

If Victorian growers and buyers are not able to achieve a realistic return on their investment then 
it would be expected that Australian consumers would have to pay considerably more should 
product have to be imported. The small grower share of the retail value of frozen potatoes clearly 
does not give consumers cause to blame the growers for the price they are asked to pay, 

Term of Authorization 

Most of the contracts with potato growers are based on seasonal supply. 1 year contract covers 
one growing season. However a lot of large contracting companies wish to secure their supply for 
more than one year at a time, and thus 2-5 year contracts have been offered to growers. The 
longer term contracts have price and conditions fixed for the contract period. The buyers usually 
reserve the right to adjust the tonnage, if listed on the contract, each year if necessary. 

Longer term contract are generally acceptable to both growers and buyers as they provide some 
stability to the industry. 

In order to allow for growers to negotiate longer term contracts where appropriate, and to provide 
greater certainty regarding the negotiation environment for those growers who negotiate year to 
year, authorization is sought for an initial period of 5 years. 
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Excluded From Public Register 



Appendix B 
Schematic diagram of the Victorian potato industry structure; 
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Appendix C 
Varieties Grown from Certified Seed in Victoria. Private varieties listed in bold text. 

FI 1867 
Atlantic 
Pike 
Lady Rosetta 
Sonic (91-1 06-1) 
Royal Blue 
Nicola 
Wontscab 
Maxine 
Midas 
St Johns 
Friar 
Trent 
Fl1953 
Orion (89-A9-14) 
Denali 
Knox (Wilcrisp) (79-5- 
2) 
Catani (86-34-4) 
96-A1 3-27 
Yarden 
Brora 

Crisping 
Simcoe 

Sebago 
Nadine 
Sebago D 
Mondial 
Sebago NB 
Argos 
Sequoia 
Crop 13 
Pontiac 
Almera 
Red Gem 
Cunera 
Harmony 
Eva 
Kestrel 
lnova 
Exton 
Lady Christl 
Desiree 
Maxine 
Lustre 
Midas 
Kipfler 
Novita 
Bison 
St Johns 
Carlingford 
Friar 
Crop 4 
Eos 
Crystal 
Kuroda 
King Edward 
White Lady 
Otway Red (80-93-4) 
Pink Eye 
Red La Soda 
Red Rascal 
Ruby Lou 
Snow Gem (80-98-1 6) 
Toolangi Delight 
Wilwas h (80-98-1 4) 
Driver (Crop 8) (24711 2) 
Norland Ws 
On ka (62-34-6) 
Sapphire (Purple 21 26) 
Spunta 
Viking 

Shepody 
Cabaret 
Russet Burbank 
Russet Burbank Ruen 
Ranger Russet 
Kennebec 
Kennebec 2 
Coliban 
Netted Gem 
Nooksack 

Fresh 
Valor 

1 Osprey 

Processing 
Riverina Russet 



Appendix D 

Excluded From Public Register 



Appendix E 

Excluded From Public Register 




