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Dear Mr Crabtree 

Third line forcing notifications N41025 & N41026 lodged by 
Medibank Private Limited (Medibank) & the AFL Players' Association (AFLPA) 

I refer to the above third line forcing notifications lodged with the Australian 
Competition and Consumer Commission (the ACCC) on 4 October 2006 and your 
submission in respect of the notified arrangements received by the ACCC on 
22 January 2007. 

Medibank has described the conduct the subject of its notification as follows: 

Medibank proposes to enter into arrangements with the AFLPA pursuant to 
which Medibank will: 

1. give Priority Gold cover on the condition that the customer is a current 
AFL player, acquiring AFLPA membership services from the AFLPA; 
and/or 

. . 
11. refuse to give Priority Gold cover for the reason that the customer is not 

a current AFL player and has not acquired or has not agreed to acquire 
AFLPA member services from the AFLPA. 

The AFLPA has described the conduct the subject of its notification as follows: 

The AFLPA proposes to enter into arrangements with Medibank pursuant to 
which the AFLPA will: 

I. give a 100% discount in relation to the Priority Gold premium (Premium 
Discount) to AFLPA members who are current AFL players on 
condition that they acquire health insurance from Medibank; 



. . 
11. refuse to supply the Premium Discount to AFLPA members who are 

current players for the reason that they have not acquired or have not 
agreed to acquire health insurance seivices from Medibank; 

... 
111. give a subsidy or other discount in relation to health insurance cover to 

AFLPA members who are past players on the condition that they acquire 
health insurance services from Medibank; and/or 

iv. rehse to supply a subsidy or other discount in relation to health 
insurance cover to AFLPA members who are past players for the reason 
that they have not acquired or have not agreed to acquire health 
insurance services from Medibank. 

Legal immunity conferred by the notifications commenced on 18 October 2006. 

I note that your submission of 22 January 2007 questioned whether the notified 
arrangements may raise concerns under the National Health Act 1953 (the Health Act). 
The ACCC has raised your concerns with the Commonwealth Department of Health 
and Aging (the Department). On the basis of the Department's response it is not 
intended that hrther action be taken in this matter at this stage. 

Should you continue to have concerns regarding the application of the Health Act to the 
notified arrangements, I suggest that you raise these concerns with the Department 
directly. 

As with any notification, please note that the ACCC may act to remove the immunity 
afforded by the notifications at a later stage if it is satisfied that the likely benefit to the 
public from the conduct will not outweigh the likely detriment to the public from the 
conduct. 

A copy of this letter has been placed on the ACCC's public register. If you wish to 
discuss any aspect of this matter, please do not hesitate to contact Gavin Jones on 
(03) 9290 1475. 

Yours sincerely 

Scott Gregson 
General Manager 
Adjudication Branch 


