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Introduction 

The purpose of this submission is to provide the Australian Competition and 
Consumer Commission ("ACCC") with Harness Racing Victoria's ("HRV") 
view on certain matters raised in submissions by interested parties as well as 
clarifying certain aspects of HRV's understanding and intention regarding tlie 
application and offering of the Rebate. 

By way of background, HRV withdrew Notification N93059 ("Previous 
Notification") following the issue by the ACCC of a draft notice dated 6 
September in respect of the Previous Notification ("Draft Notice"). In 
substance this Notification is a modified version of the Previous Notification. 
As several relevant submissions were made in respect of the Previo~~s 
Notification, it is appropriate that reference be made to relevant aspects of 
those submissions and to the Draft Notice in tlie context of this Notification. 

1. Comments reqardinq submissions 

Betfair's submission dated 5 December 

RESTRlCTlOlV OF PUBLICA-TION OF PART CLAIMED PIJB&%C REGSS'SEB 

Item 4.4 states ". .... 75% of the amount that is wagered with Tabcorp 
represents a private benefit to Tabcorp and its shareholders.. . . ", This item 
goes on to provide an example in which $100 is bet back with Tabcorp by a 
bookmaker. HRV agrees with item 6 (e) of Tabcorp's submission dated 19 
October (in relation to the Previous Notification) which addresses Betfair's 
statement, for the reasons set out in Tabcorp's submission. 

HRV submits that Betfair's concerns appear to relate mainly to the application 
of the race fields legislation (without a rebate) and the quantum of the fee 
(without rebate), neither of which are relevant to whether HRV offers a Rebate 
as proposed in this I'dotification. 

Further, Betfair's proposal to extend the Rebate (in relation to the use of 
Victorian harness race fields) to the economic contributions to harness racing 
throughout Australia exceeds the scope of HRV's statutory responsibilities 
(which is limited to Victorian harness racing) and is inequitable (in that it 
would amount to a cross subsidy). 

AIBA's submission dated 30 November 

HRV notes that while the submission does not object to this Notification, HRV 
denies the assertion that ". . . the Notification is part of a wider anti-competitive 
process being followed by HRV against the six named bookmakers "(p2). 



HRV observes that no particulars are provided, nor is there any suggestion as 
to how such process may be unlawful. 

On page 3 it is stated that the HRV fee would be 1% less the max rebate of 
0.01 % + GST. This is incorrect - the Rebate would be one dollar for each one 
dollar of bet backs (i.e.: nil net fee - a ne~~tral result), with a proviso that the 
amount of the Rebate not exceed the amount of the fee. 

AIBA's concern appears to relate mainly to the application of the race fields 
legislation to corporate bookmakers (without a rebate) and the quantum of the 
fee (without a rebate). Again, neither are relevant to whether HRV offers a 
Rebate as proposed in this Notification. 

Tabcorp's subrr~ission dated 1 9 October 

Items 4.1 and 6 (g) make reference to RlSA in the context of the GRA and 
Victorian harness racing data, respectively. RlSA is a thoroughbred racing 
entity, and has no role in the compilation and supply of Victorian harness 
racing data. 
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Tabcorp's submission also niakes several comments in relation to the Draft 
Notice. Although it follows that these comments are not in relation to this 
Notification, given the features in common between this Notification and the 
Previous Notification it is appropriate that HRV note that it believes the 
comments in items 6(a) (in relation to paragraph 2 of item 4.2 of Betfair's 
submission), 6 (b), 6 (c), 6 (d) and 6 (f) of Tabcorp's submission are correct. 

2. Effect of rebate on bookmakers bet back decision-making process 

HRV submits, as set out in this Notification, that the primary consideration of a 
bookmaker in managing its book is the odds being offered for a particular 
runner in a race by the wagering service provider. HRV submits the provision 
of a Rebate by HRV is not a significant consideration for bookmakers in their 
decision making process. 

HRV submits that items 5.4 and 7 (d) of Tabcorp's submission which express 
a similar view and expand on this point are correct. 

3. Classes of persons to which the conduct relates 

This Notification nominates the six bookmakers who, as part of the race fields 
legislation approval process, sought approval to publish Victorian harness 
race fields in the course of their provision of wagering services on harness 
racing in Victoria. 

For this reason there are only six bookmakers identified in this Notification. 



It is not the intention of HRV to limit the offering of the Rebate to the current 
six bookmakers who submitted an application to publish Victorian harness 
race fields. 

4. Other relevant matters 

HRV emphasises that this Notification differs from the Previous Notification in 
that the Rebate applies to: 

1. turnover on Victorian harness races; and 

2. bet backs with the operator of the Victorian totalisator and any other 
wagering operator licensed in Victoria. 

In addition, relevant economic con'tributions to the Victorian harness racing 
industry also attract the Rebate. 

HRV submits that a relevant consideration in the ACCC's assessment of a 
public benefits and public detriments is that under the terms of the race fields 
approval it is not compulsory for the six bookmakers to place bet backs with 
the operator of the Victorian totalisator and Victorian bookmakers. 

5. Conclusion 

For the reasons set out in this Notification and above, HRV submits that any 
public detriments arising from this Notification are outweighed by the public 
benefits, and that the ACCC should therefore in the circumstances not revoke 
this Notification. 


