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General Manager
Adjudication Branch
ACCC
PO Box 1199
Dickson ACT 2602

Dear Ms Philp,

RRA application for revocation of authorisation A90854 and its substitution by A91008

The Australian Refrigeration and Air Conditioning Trade Association (ARACTA) has only
just been made aware of the above matter and would like to make the following submission.
ARACTA represents the people in the trade that will be required to pay the proposed increase
in the levy and would therefore appreciate the opportunity to comment on the Refrigerant
Reclaim Australia (RRA) application.

ARACTA objects to the proposed increase of the per kilogram levy from $1.00 to $1.50.
ARACTA is of the view that an independent audit of RRA activities will reveal that there is
little justification for such an increase. Such an increase would be born by the trade, by the
workshops that can ill afford another increase in operating costs. An independent audit would
most likely also reveal negligible rising costs and trivial volumes of recoverable refrigerant to
justify any increase in the levy. The cost of the scheme should be absorbed by the importers
and distributors of the ozone depleting and potent global warming refrigerants.

The levy paid by the trade provides the importers and distributors with about fifteen dollars
per recovered kilogram, though the trade only sees about five dollars per kilogram of what
they recover. Why should the greed of the importers and distributors be satisfied by such a
scheme at the expense of the trade and consumer. The levy should not be increased, but the
fifteen-dollar bounty to the importers/distributors should be reduced to absorb the RRA costs.

ARACTA believes the scheme cleverly maximises profits for the manufacturers, importers
and distributors and imposes an unfair cost on the end users (the trade). The scheme does
little to discourage the industry from using environmentally damaging refrigerant gases and
thereby inhibits the transition to less environmentally harmful refrigerants.

The scheme will only recover an insignificant amount of refrigerant and most emissions occur
in the normal operation and servicing of refrigeration and air conditioning equipment anyway.

Given that the RRA is a cartel, the ACCC should impose conditions on the RRA scheme that
is open and verifiable that provides for a comprehensive and independent review of the
operation of the scheme as a whole. An independent audit should be done annually to verify
the amounts of refrigerant recovered and the results published in a publicly accessible format
such as via the Internet. This should be supported by a publicly available annual report
submitted to the Minister for the Environment and Heritage for tabling in the Federal
Parliament. This should ultimately reveal the need for a full review of the scheme
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