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Mr Scott Gregson 
General Manager 
Adjudication Branch 
Australian Competition and Consumer Commission 
PO Box1199 
Dickson ACT 2602 
 
9 August 2006 
 
Dear Mr Gregson, 
 
RE; Refrigerant Reclaim Australia Limited application for revocation of A90854 
and its substitution by A91008 
 
You have invited comments from interested parties regarding the proposal by 
Refrigerant Reclaim Australia (RRA) to increase the RRA levy from $1.00 per 
kilogram to $1.50 per kilogram. 
 
Background 
 
AREMA represents the interests of manufacturers and importers of refrigeration 
and airconditioning equipment, and was one of the organisations responsible 
for the establishment of RRA in 1993. 
 
AREMA has been actively involved in the management of RRA since that 
time, and has played an active role in the expansion of the RRA program to 
include all fluorocarbon refrigerants, and the inclusion of all refrigerant 
imports- both in bulk and in charged equipment- in the program. 
 
I have attached an AREMA membership list for your information. 
 
AREMA’s View 
 
AREMA notes that the existing RRA levy of $1.00 per kilogram has been in 
place since the establishment of the organisation- this represents a 
considerable achievement. 
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However, the expansion of the RRA program to encompass all fluorocarbon 
refrigerants was an essential element of maintaining the program’s integrity 
and maximizing the public benefit inherent in RRA’s activities. 
 
In addition, AREMA members supported RRA’s decision to increase rebates 
for both contractors and wholesalers. This decision resulted in considerable 
and sustained increases in the amount of material recovered, further 
enhancing the public benefit derived from the RRA program. 
 
RRA is a globally significant program, studied and admired around the world. 
It is an integral part of Australia’s very successful efforts to minimize the 
emissions of fluorocarbon refrigerants, and operates in an extremely efficient 
and transparent manner at no cost to the taxpayer. 
 
Effect on Competition 
 
AREMA members import and manufacture airconditioning and refrigeration 
equipment, with values ranging from $1000 to in excess $200,000. The market 
is fiercely competitive over all sectors. 
 
In refrigeration and airconditioning equipment, the price of refrigerant 
represents an extremely minor element of the overall cost of the system. 
Accordingly, it is AREMA’s view that the increase in the levy from $1.00 to 
$1.50 will have a negligible effect on competition. 
 
For example, a split system airconditioner costing $2000 would hold a charge 
of approximately 1.5 kg of refrigerant. The proposed levy increase would 
theoretically involve an increase in price of $0.75, or 0.000375%. 
 
Please contact me should you require any further information 
 
Regards 
 
 
Rod King 
President. 
 




