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Re: Community Care Underwriting Agency applications for revocation and

substitution A90997 and A90998

| am writing in response to a letter from Mr Gavin Jones dated 6 January 2006,
requesting submissions as part of an interested party consultation process on an
application for revocation and substitution by the Community Care Underwriting Agency.
While the department will not be making a formal submission, we wish to register an
interest in the matter and would like to be kept informed of progress.

In providing funding to service providers, FaCS uses funding agreements that specify
that funding recipients must agree to provide the following insurance:

(@)

(b)

public liability for not less than $10 million, noting the interests of the
Commonwealth; _

workers compensation as required by the law in force in each State or
Territory where employees of the organisation work in relation to the
Project;

compulsory third party and comprehensive insurance for all motor
vehicles acquired with the Funding; and

professional indemnity for not less than $5 million.

J 1 JAN 2006




The department acknowledges the importance of affordable public liability and
professional indemnity insurance for the not-for-profit sector and is supportive of any
arrangements that will assist the sector to access suitable insurance arrangements.

The department also acknowledges, however, that the original authorisation for the joint
venture arrangement was granted at a time when the insurance market was in a state of
flux and that these conditions may have changed.

While we do not have specific quantitative data on this issue, anecdotal evidence is that
some not-for-profit organisations are still experiencing difficulties in accessing affordable
insurance cover. On this basis, we are supportive of the application for revocation and
substitution made by the Community Care Underwriting Agency.

To assist with the consultation process, we will be writing to peak organisations for the
not-for-profit sector to alert them to the ACCC's call for submissions on this issue. |
trust this will be of assistance to you in conducting this consultation process.

Yours sincerely

Dr Jeff Harmer
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