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RE: Notification N90853 lodged by the Australian Baseball Federation Inc. (ABF)

We refer to your letter of 14 February 2006 requesting additional information in relation to
the review of the notification granted to the Australian Baseball Federation (ABF) for its
Baseball Australia Licensing and Merchandising Enterprise (BALME) Program (the
Program).

At the outset we provide some general comments on the Program. We then answer your
specific queries.

Brief overview of Program operation
Inception

The idea of a “whole of sport” licensing program for Baseball to market the sport to
potential sponsors and generate revenue for State and Territory member Associations was
discussed within the sport in 2000.

Administration by Basebalf Victoria

At that time Baseball Victoria was running a successful licensing program. The compliance
rate by participants was very high ie 98% of participants in Victoria were wearing branded
product which identified them as Baseball Victoria participants.

Experience with a successful program and producing a high level of compliance were the
two main reasons why ABF delegated the administration of the Program to Baseball
Victoria. ABF, at the time, did not have the resources or the experience to implement the
Program. Baseball Victoria was appointed to administer the Program and was paid an
administration fee to do this.
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Early difficulties

For a number of reasons, compliance at a national level proved to be far more difficult for
Baseball Victoria than it had been within Victoria.

There was initial resistance from some elements within the States to the Program itself,
some of which arose from the fact that one State Member was implementing and policing
the Program.

Other resistance arose from the fact that it was difficult to explain the concept to the
participants at grass roots level where communication channels within the sport were not
well developed. Participants were often unaware that their State and Territory Associations
would benefit from the Program, with resultant benefit to all.

The Program was also implemented at a time of significant corporate change for ABF. The
Constitution had been amended, with the Board and executive restructured following a
review undertaken in conjunction with the Australian Sports Commission (ASC). Adoption of
an ASC governance model involved changes in the way the Members were represented
within the organisation.

In 2005 the ABF subsequently won the major ASC governance award for “Sporting
Organisation Performance Award” which followed a “Highly Commended Award” for the
same category in 2003. However, significant organisational change within a largely
volunteer sporting organisation takes time to consolidate.

During this initial period some original licensees became disenchanted with the value of the
Program in light of initial poor levels of compliance and left the Program. This led to
abandonment of the original license fees.

Despite these difficulties the Program returned a total of $32,455 to State and Territory
Member Associations over its first 4 years and the level of support for, and compliance with,
the Program has increased significantly over that period.

ABF takes over administration

Following an “all of sport” Business Development workshop in 2004 the decision was made
to bring the Program back to ABF administration. ABF now administers the Program
without administration fee and without receipt of a share of royalties. This means that
additional funds are available for distribution.

As is noted in more detail below, the unified image of baseball projected by initiatives such
as the central control of the Program resulted in the procurement of an all of sport sponsor
for baseball, Astarra/Financial Wealth. There is no doubt that the existence of a national
program such as the Program was a significant factor in the achievement of the whole of
sport sponsorship funding.
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Member support for Program

The State and Territory Member Associations now fully support the Program and realise that
by working together with the ABF the opportunities for leveraging additional revenue both
through the Program and through other marketing and sponsorship initiatives is significantly
increased. They are of course still able to obtain their own sponsorships.

ABF has a history of supporting its State and Territory Member Associations in periods of
financial difficulty with both administrative and financial assistance and it is only through
sponsorship and business development by the ABF that this can continue to occur.

Other relevant revenue issues

Baseball has recently been affected by important worldwide developments. It has lost its
place in the 2012 Olympics. While baseball will remain an Olympic sport in 2008 for Beijing
its future participation in the Olympics is in doubt.

Reduced funding of the ABF by the Australian Olympic Committee (and possibly the ASC)
for high performance players as a result of this exclusion will have an impact on the ABF
and baseball in the future.

The shortfall will need to be made up in other ways. Performance at international level is
important both to the image of the sport and to its continued funding at Government level.

The image of the sport is an essential factor in the recruitment and retention of young
players. Baseball will need to continue to perform well at elite level in international
competitions to ensure its ASC funding and to maintain its profile in the sporting
community.

Continuing to develop the Program and other sponsorship opportunities will be even more
important as a result of these developments.

Response to ACCC Issues

A response to each of the 10 queries raised is listed below.

1. Revenue generated 1** July 2005 to 31 December 2005

A statement of BALME Revenue for 1 July 2005 to 31 December 2005 is contained in
Attachment 1. You will note that the surplus for that six month period was $22,886. The
major expense was the cost of logos which are supplied free of charge to licensees. As
noted above, ABF administers the Program without an administration fee.
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The deficit of $10,146.70 for the period 1 July 2004 to 31 December 2004 was the
result of uncollected licence fees being brought to account by Baseball Victoria, the
administrators of the Program. This followed unsuccessful efforts over a period of time
by Baseball Victoria to collect those debts. Licensing income for that period in fact
totalled $32,818.70.

ABF negotiated a reduced administration fee of $25,000 with Baseball Victoria at around
that time and brought the Program back to ABF administration.

2. Provide details of any National Royalty Payments made to state and territories in
2005 & 2006

Royalty payments are currently being made to Member States and Territory
Associations for the calendar year 2005.

State and Territory Member Associations agreed to sign Memoranda of Understanding
in a common form. They have also agreed to provide annual formal compliance
statements to the ABF as a condition of receiving distributions from the Royalty Pool.
The compliance statements involve a system of compliance statements from their
individual clubs.

The Program generated $44,000 to be distributed for the 2005 year. Moneys from the
ABF whole of sport sponsorship arrangement with Financial Wealth have been added to
the distribution pool which now totals $100,000 and ABF is in the process of distributing
the pool.

So far almost $67,000 of the total pool has been paid or is scheduled to be paid to
Member State and Territory Associations in 2006. (Attachment 2) More payments will
be made to States on receipt of documentation on achievement of agreed benchmarks.

Payments to the other Member State and Territory Associations will be made as soon as
their signed MOU'’s and Compliance Statements are received. Further details on receipt
of Compliance Statements are set out at para. 8.

Although the Financial Wealth sponsorship is with ABF itself, ABF is working with the
sponsor to create value by increasing awareness of the sponsor’s products throughout
the sport.

In ABF's view the State and Territory Member Associations should be rewarded for their
involvement in co-operation with the sponsorship and in implementing other Board
initiatives for a whole of sport approach. For that reason additional funds have been
placed in the royalty pool to their benefit.

Now that the distribution policy has been agreed and implemented, the processing of
royalty payments for the 2006 calendar year should be completed more quickly.




AUSTRALIAN BASEBALL FEDERATION Page 5 Q

3. Identify the amount of any national Royally Payments directly attributed to the
BALME program

The amount of royalty payments attributed to the Program and currently being
distributed to State and Territory Associations is $ 44,000.

As discussed, this amount has been supplemented in the royalty pool by the injection of
other sponsorship related funds.

4. Any other relevant information regarding the transfer of funds raised by the BALME
program to states & territories

Once the funds are transferred to the State and Territory Member Associations there
are no restrictions on their ability to choose where these are spent within their State or
Territory sport.

With the expected introduction of a national professional baseball league next year in
conjunction with Major League Baseball (MLB) , it is projected that revenue from the
Program will increase.

Significant work has been done on planning and implementation of a national league,
which awaits final approval from MLB which is a partner in the enterprise. MLB has
stated they support the existing Program which can be conducted in conjunction with
the Licensing program for the new league.

5. How will the change in administration affect the BALME program
Endorsement by State and Territory Member Associations

The decision that ABF would take control of the administration of the Program was
unanimously endorsed by all State and Territory Member Associations.

Introduction of systems by ABF

The change of administration has improved the management of the Program.
Various systems have been put in place to assist with implementation of the Program
by ABF. Quarterly reminders are sent to licensees in relation to submission of sales
figures.

ABF offers licensees the opportunity to feature their product on the ABF website which
has been updated and improved (see below). Licensees may also have a company
profile which can be featured on E-News — a monthly electronic newsletter to all
members. ABF has also discussed the possibility of creating a new on-line catalogue
which would include all licensees.

Systems to improve compliance were discussed in para 3.
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Additional resources

Reorganisation of ABF staff and gaining a whole of sport sponsor have lead to the
employment of a Special Projects Manager who, among his other commercial duties, is
able to oversee and further develop the Program.

Improved internal and external communication

Immediate access to the ABF Executive for decision making simplifies communication
and decision making in relation to the Program. Location of the Program within the
central office means that it is a bigger part of potential marketing opportunities.

In addition to the Program, ABF has implemented a whole of sport website and player
registration system over the last two years.

State and Territory Member Associations, and their member clubs, are entitled to access
this website free of charge to provide a focal point of information within the sport for
all.

At grass roots level this provides a significant point of communication and information
for local participants. ABF committed some $150,000 to setting up the website and
$45,000 annually to its maintenance in the interests of providing information and
communication to members at all levels.

The ABF continues to encourage take up of the opportunities which this website
provides to all within the sport. It is a further example of presentation of a unified front
within the sport and a unified identity to the marketplace. Take up has increased by
40% over the last year.

Importance of all of sport marketing and merchandising approach to profile of sport

The decision to bring the administration of the Program under the direct control of the
ABF was made for several reasons following an ‘all of sport’ Business Development
workshop held in 2004.

This workshop, conducted by a professional marketer, was attended by representatives
of ABF as well as State Associations including Baseball Victoria, managers of the
Program. It looked at ways to build the profile of the sport. The decision to bring the
Program in-house was also made in the context of the loss made in 2004.

State and Territory Member Associations have little opportunity to obtain meaningful
sponsorship, particularly following the demise of the National League when baseball
tended to "slip off the radar” in terms of media coverage despite healthy participation at
grass roots level.
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In order to market and attract sponsorship to the sport of Baseball the Business
Development Workshop concluded that the ABF would have more opportunities than
State and Territory Member Associations.

It was also apparent that to promote the sport to prospective sponsors Baseball needed
to present a united image and a unified front, and that central control of the licensing
and merchandising program was one way to both unify the image in practical terms and
to demonstrate co-operation at all levels of the sport.

It should be highlighted that as a direct result of all of the marketing initiatives
undertaken by the ABF, and following centralisation of image and identity and the
Program, an “all of sport’ sponsor was procured at the end of 2004.

Astarra/Financial Wealth, a funds investment company, has agreed to sponsor the
Australian Baseball Federation for a minimum of two years. One of the reasons cited by
Astarra/Financial Wealth for their involvement with Australian Baseball was the “best for
baseball” attitude which transcends interstate rivalries.

The Program is a significant example of that attitude.
Positive feedback from licensees

Many licensees have commented that they feel more comfortable with the ABF in
control of all aspects of the program as they believe the ABF can offer more incentives
to states to become licensing compliant than a member state such as Baseball Victoria.

Increase in number of licensees

The number of licensees has increased since ABF has been administering the Program
and has risen by 11 to 40. ABF is working to procure additional licensees for the
Program in all States and Territories.

Increased Competition

The ABF has been encouraged by the opportunity for its Members and clubs to access a
wide pool of tenderers for their needs. One example brought to our attention was from
a Queensland club that sought a tender nationally from Program licensees and found a
South Australian licensee could supply uniforms at a cheaper price than a local
Queensland supplier.

Conclusion

The ABF believes that all of these factors should mean a significant increase in potential
royalties for the State and Territory Member Associations. Experience with the Program
has led to changes which have not increased the likely detriment of the Program but
should significantly improve the return to Members.
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The ABF does not receive an administration fee or any share of the Program royalties,
nor does it expect to do so in the foreseeable future. This also increases the potential
for returns to the Members.

6. What benefits do you consider will be provided by the BALME program in the
future? Please include some detail as to how these benefits will be achieved.,

As can be seen from the signed agreements (attachment 4) from State and Territory
Member Associations, there is an expectation of greater compliance with the wearing of
licensed uniforms in ABF sanctioned competitions. This compliance will result in more
licensing revenue for the Program and increased attractiveness of the Program to
potential licensees and other sponsors.

This and other factors noted above should result in an increase in funds available for
distribution to State and Territory Member Associations to be used for development
programs. We stress that even aside from the royalties payable from the Program, the
whole of sport sponsorship would never have been gained without the creation of a
unified identity for the sport which the Program enforces. ABF is committed to ensuring
that State and Territory Member Associations receive some proportion of sponsorship
obtained at ABF level. ABF continues to actively work to increase its total sponsorship.

One other tangible benefit of the Program which can be demonstrated is the increase in
the number of smaller suppliers of baseballs from 3 to 8 under the Program. ABF
believes that without securing this increase in competition the price of baseballs would
have increased at a much greater rate.

7. What public detriment do you consider will be generated by the BALME program in
the future? The ACCC is particulanly interested in whether the BALME program has
or will result in increased prices to and /or reduced product choice for consumers.

In its initial determination the Commission stated that it would allow the notification to
stand as “any public detriment generated by the Program would be limited as:

the license fees charged by the ABF did not appear to be excessive
there was no limit on the number of suppliers that could take up a license
under the [Program] to that product and price competition for the relevant
products was likely to continue

o the costs of the [Program] to players were limited by a number of initiatives
adopted by the ABF including that registered players will be issued with a set of
interim logos to place on their existing apparel at no cost to the player.”

As to these specific issues identified by the Commission in its initial determination,
various factors have further decreased the possibility of public detriment:

o Following initial dissatisfaction with compliance levels by licensees, ABF
dropped the up front licence fee and licensees now pay only royalties at the
original percentage rate on goods supplied.
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e No limits have been imposed on licensee numbers and numbers have
grown. At the commencement of the Program there were approximately
19 licensees and there are now 40 licensees. ABF is actively seeking to
increase licensee humbers.

e More than 190,000 licensing logos have been distributed to registered
players and licensees since the beginning of the program. ABF continues to
provide logos to licensees free of charge.

e Members have the opportunity to contact all of the Program’s licensees and
to obtain a competitive tender for their needs.

Continuing compliance should attract more suppliers resulting in more competition
and therefore cheaper uniforms. The Program is different from other licensing
programs in that the number of licensees is not capped. Prospective licensees
simply apply for a license and pay a licensing fee only when they sell an item. This
means it is cost effective for smaller and backyard operators to service their local
area which is a benefit for clubs who are not forced to deal with a limited number
of larger manufacturers but may continue to deal locally.

ABF does not believe that there is any significant public detriment arising from the
conduct, but in any event believes that there is significant public benefit arising
from it both in terms of actual and potential returns to State and Territory Member
Associations and its part in maintaining a unified identity and sponsorship image for
the sport.

8. Please provide details of the level of compliance with the BALME program in the
various states & territories

All State and Territory Member Associations have or are in the process of getting
signed Club Compliance statements from all clubs in their state or territory.

As at 10 March 2006 signed statements attesting to at least 90% compliance by
clubs in the state have been received from the ACT Baseball, Baseball QLD,
Baseball SA, & Baseball NT. Statements from Baseball VIC & Baseball WA are
expected shortly. Baseball NSW could not attest to that level of compliance at the
moment and are striving to achieve greater compliance in the very near future.

9. Does the ABF keep statistics regarding baseball participation in Australia? If so
please detail these(including the source) for the years 2001 to 2006

Participation figures for Baseball are contained in Attachment 3.

These figures represent registration of players in ABF sanctioned competitions and
are the numbers used by the ABF as part of the National Player Insurance Scheme.
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10.

Player numbers have increased in the past two years as a result of recruitment &
retention policies implemented by the Australian Baseball Federation and member
State Associations. This is at a time when participation rates in most sports are
declining.

Figures are derived from the national on line registration program implemented in
2005 and discussed above, which means that they are likely to be far more
accurate than those relied upon in the past.

Please include any other information you consider relevant to the current review of
the ABF's notification regarding the BALME program

In its original submission seeking Notification ABF noted that the Program would:

"..demonstrate to others that Baseball has its act together and can deliver on a
National basis. This has been the catch cry of potential sponsors etc which has lead
to the downfall of our national league.”

The Program is an integral part of significant governance, branding, communication
and marketing initiatives undertaken by the ABF over the last few years which are
designed to develop the commercial focus of the organisation and the sport.

These initiatives have been designed to reduce the sport’s dependence on
government funding at a time when funding authorities are demanding
developments of this kind to justify their continued involvement. The provision of
funds to State and Territory Member Associations is an important part of this
commercial development.

The Program has been successful for Baseball and is continuing to work for the
benefit of all Members of the ABF. This is evidenced by the support from the State
and Territory Member Associations and licensed suppliers.

Furthermore the Program provides tangible evidence of a unified sport enabling the
ABF to secure an “all of sport ‘sponsor who has contributed significant funds to the
game. This whole of sport approach has allowed ABF to channel funds to its State
and Territory Member Associations and also provide additional services free of
charge such as on-line member registration and improved communications which
would not otherwise have been financially feasible.

Should you require any further information or believe a meeting is appropriate please don't
hesitate to contact me or our Special Projects Manager- Alan Weir, on (07) 5509 4144,
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Yours sincerely

Don Knapp
Chief Executive
Australian Baseball Federation

end:

cc:  Alan Weir
Geoff Pearce
Ron Finlay
Deborah Healey




Attachment 1

Australian Baseball Federation Inc
Trading as Baseball Australian Licensing & Merchandising Enterprise
ABN 18 610 026 404

Income &I Expenditure Statement as at 31 December 2005
(trading period 1° July 2005 — 31 December 2005)

2005 2005
$Dr $Cr
BALME Income
Licensing Income $27.667.59
$27667.59
BALME Expenses
Airfares ~ domestic $ 467.27
Ground transportation $ 90.02
Licensing logos $4,135.00
Bank Fees $ 8890
$ 4,781.19

BALME Surplus/ (Deficit) for Year $22,886.40
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Attachment3 | =

i o _____ AUSTRALIAN BASEBALL FEDERATION

] _ REGISTERED PLAYER NUMBERS 1999-2005

- 97-98 | 9899 | 9900 | 00-01 01-02. | 02-03. | 03-04. | 04-05. | 05-06*

[SENIOR _ ~18234]  18004]  16670] 14713]  14234] 12845]  10020] 10097 9000
JUNIOR 21057 19771 18010y 15501  13818] 13699 9647 11190 12000
TEEBALL | 9090 8741 8951 7285 6793 6818] 4887  6483] 8000
TOTAL 48381  46516]  43631] 37499 34845] 33362 24554] 27770] 29000

* Includes an estimate for winter
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National Royalty Policy RECEIVED
27 FEB 2006

State/Territory Association Compliance Agreement

AUSTRALIAN BASEBALL

Please complete each item on this agreement, sign and date, and return to the ABF
CEO at your earliest convenience in order to be eligible for National Royalty
distribution payments in the 2005/2006 financial year.

1. State/Territory Association: Baseball Queensland

2. In consideration of the benetits to Baseball and to our Association, we the
undersigned agree to:

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
My Club data base registration and insurance scheme.

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club utilisation of the My Club website program.

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
National Licensing and Merchandise Program (BALME). Further, it is
understood that fines or other action can be taken against State/Territory
Associations in the event of continued breaches or a failure to support and
assist with Club and Regional Association compliance with the BALME
Program. If appropriate, it is left to the discretion of the State/Territory
Association as to whether or not fines or other action for non-compliance
should be passed onto the offending Club or Regional Association.

® Take all necessary action and cooperate fully with ABF to support the
National Sponsor (Financial Wealth) and other agreed national service
providers. Additionally, take all necessary action to ensure that at State, Ciub
and Regional Association levels, corporate entities that may be considered
competitors to the National Sponsor or agre a"ﬁ‘)“n*aj service providers are
not advertised or promoted 3t State, Club ¢r Regional /Association levels.

Signed (State/Territory President). i o S o o e
Name....Bob Heiler......cccooooiieeiie e

Date......1 January 2006.........c...cocoeeeeees

Please return to the attention of Don Knapp don.knapp@baseball.org.au or fax: 07 5509 4155, or post —
PO Box 10468, South Port B.C. QLD, 4215
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National Royalty Policy

State/Territory Association Compliance Agreement

AUSTRALIAN BASEBALL

Please complete each item on this agreement, sign and date, and return to the ABF
CEO at your earliest convenience in order 1o be eligible for National Royalty
distribution payments in the 2005/2006 financial year.

1. State/Territory Association: W/\/ S/

2. In consideration of the benefits to Baseball and to our Association, we the
undersigned agree to:

e Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
My Club data base registration and insurance scheme.

e Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club utilisation of the My Club website program.

o Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
National Licensing and Merchandise Program (BALME). Further, it is
understood that fines or other action can be taken against State/Territory
Associations in the event of continued breaches or a failure to suppoit and
assist with Club and Regional Association compliance with the BALME
Program. If appropriate, it is left to the discretion of the State/Territory
Association as to whether or not fines or other action for non-compliance
should be passed onto the offending Club or Regional Association.

¢ Take all necessary action and cooperate fully with ABF to support the
National Sponsor (Financial Wealth) and other agreed national service
providers. Additionally, take all necessary action to ensure that at State, Club
and Regional Association levels, corporate entities that may be considered
competitors to the National Sponsor or agreed national service providers are
not advertised or promoted at State, Club or Regional Association levels.

Signed (State/Teritoty Pregidént)...... <N, vl Y
Natne. FLEN, NICBTT .

Please return to the attention of Don Knapp don.knapp@baseball.org.au or fax: 07 5509 4158, or post —
PO Box 10468, South Port B,C. QLD, 4215
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National Royalty Policy

State/Territory Association Compliance Agreement |

Please complete each item on this agreement, sign and date, and return to the ABF
CEO at your earliest convenience in order to be eligible for National Royalty
distribution payments in the 2005/2006 financial year.

1, State/Territory Association: Vl CTori4 [ B UB .

2. In consideration of the benefits to Baseball and to our Association, we the
undersigned agree to:

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
My Club data base registration and insurance scheme.

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club utilisation of the My Club website program.

& Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
National Licensing and Merchandise Program (BALME). Further, it is
understood that fines or other action can be taken against State/Territory
Associations in the event of continued breaches or a failure to support and
assist with Club and Regional Association compliance with the BALME
Program. If appropriate, it is left to the discretion of the State/Territory
Association as to whether or not fines or other action for non-compliance
should be passed onto the offending Club or Regional Association.

® Take all necessary action and cooperate fully with ABF to support the
National Sponsor (Financial Wealth) and other agreed national service
providers. Additionally, take all necessary action to ensure that at State, Club
and Regional Association levels, corporate entities that may be considered
competitors to the National Sponsor or agreed national service providers are
not advertised or promoted at State, C}ibr Re Association levels.

----------------------------------------------------------------------

Datel“/?/%

Please return to the attention of Don Knapp don knapp@baseball.org.au or fax; 07 5509 4155, or post —
PO Box 10468, South Port B.C. QLD, 4215
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“National Royalty‘?Policy

State/T eﬁtow Association Coinpliance Agreement

AUSTRALIAN BAs:f: BALL

-4.

Please complete each item on this agreement, sign and date, and return to the ABF

CEO at your earliest convenience in order to be ¢ligible for National Royalty
distribution payments in the 2005/2006 ﬁnanc1al§year

P
1. State/Territory Association: M;MMC

2. In consideration of the benefits to Baseball am'i to our Association, we the

undersigned agree to:

‘ -

¢ Take all nccessary action and cooperate'fully with ABF to assist and support
the attainment of 100% Club and chlonul Association compliance with the
My Club data base registration and insugance scheme.

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club utilisation pof the My Club website program.

® ‘l'ake all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
National Licensing and Merchandise Program (BALME). Further, it is
understood that fines or other action can be 1aken against Statc/Territory
Associations in the event of continued breaches or a failure to support and
assist with Club and Regional Associatipn compliance with the BALME
Program. If appropriate, it is left to the discretion of the State/Territory
Association as to whether or not fines ot other action for non-compliance
should be passed onto the offending Club or Regional Association,

& Take all necessary action and cooperate [fully with ABF to support the
National Sponsor (Financial Wealth) an,fi other agreed national service
providers. Additionally, take all necessayy action to ensure that at State, Club
and Regional Association levels, corporate entities that may be considered
competitors to the National Sponsor or agreed national service providers are
not advertised or promoted at State, Clu or Regional Association levels.

Signed (State/Territory President) ................. ‘4 .................................................

Name... / A€ / Wd‘/e‘{’/

...............................

Please return to the attention Qof Don Knapp don. knapp(@baseball.onz.au or fax: 07 5509 4155, or post —
PO Box 10468, South Port B.C. QLD, 4215
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National Royalty Policy

State/Territory Association Compliance Agreement

Please complete each item on this agreement, sign and date, and return to the ABF
CEO at your earliest convenience in order to be eligible for National Royalty
distribution payments in the 2005/2006 financial year.

1. State/Territory Association: _25%{.. SA

2. In consideration of the benefits to Baseball and to our Association, we the
undersigned agree to:

# Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
My Club data base registration and insurance scheme.

# Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club utilisation of the My Club website program.

@ Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
National Licensing and Merchandise Program (BALME). Further, it is
understood that fines or other action can be taken against State/Territory
Associations in the event of continued breaches or a failure to support and
assist with Club and Regional Association compliance with the BALME
Program. If appropriate, it is left to the discretion of the State/Territory
Association as to whether or not fines or other action for non-compliance
should be passed onto the offending Club or Regional Association.

% Take all necessary action and cooperate fully with ABF to support the
National Sponsor (Financial Wealth) and other agreed national service
providers. Additionally, take all necessary action to ensure that at State, Club
and Regional Association levels, corporate entities that may be considered
competitors to the National Sponsor or agreed national service providers are
not advertised or promoted at State, Club or Regi(ia%ssociaﬁon levels.

e

Date.... 2t /’7//06 .......

Please return to the attention of Don Knapp don.knapp@baseball.org.au or fax: 07 5509 4155, or post —
PO Box 10468, South Port B.C. QLD, 4215
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AUSTRALTAN BASERALL

Please complete cach item on this agreement, sign and date, and return to the ABF
CEO at your earliest convenience in order to be eligible for National Royalty
distribution payments in the 2005/2006 financial year.

1. State/Territory Association: R/AsEdmel i A LT[

2. In consideration of the benefits to Baseball and to our Association, we the
undersigned agree to:

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
My Club data base registration and insurance scheme.

® Take all necessary action and cooperate fully with ABF to assist and support
the attainment of 100% Club utilisation of the My Club website program.

® Take all necessaty action and cooperate fully with ABF to assist and support
the attainment of 100% Club and Regional Association compliance with the
National Licensing and Merchandise Program (BALME), Further, it is
understood that fines or other action can be taken against State/Territory
Associations in the event of continued breaches or a failure to support and
assist with Club and Regional Association compliance with the BALME
Program. If appropriate, it is left to the discretion of the State/Territory
Association as to whether or not fines or other action for non-compliance
should be passed onto the offending Club or Regional Association.

® Take all necessary action and cooperate fully with ABF to support the
National Sponsor (Financial Wealth) and other agreed national service
providers. Additionally, take all necessary action to ensure that at State, Club
and Regional Association levels, corporate entities that may be considered
competitors to the National Sponsor ecd national service providers are
not advertised or promoted at State, Club o ional Assocjation levels,

Signed (State/Territory President)........l.. 2o Lo kv 50,

Namemwpf"f’q"fgas .................
Dateisfzpé?

Please rctumn to the attention of Don Knapp don kpappiabaseball.org.au or fax: 07 5509 4155, or post —
PO Box 10468, South Port B.C. QLD, 4215
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