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Powerlink offers the following comments in response to the ACCC consultation on the 
proposed trial of the Constraint Support Pricing (CSP) and Constraint Support 
Contracting (CSC) regime for the Snowy region. 
 
It remains Powerlink’s view that the trial is too early in the consultation process, as 
important issues such as the methodology for determining CSC allocations have not 
been adequately consulted upon. In addition, we believe that the proposal identified as 
option 4 constraint implementation should be given a period of at least 12 months to 
prove its effectiveness. Consequently, Powerlink considers that the CSP/CSC trial 
should be deferred until the effectiveness of the change in constraint implementation has 
been fully evaluated. 
 
Notwithstanding Powerlink’s view that the trial should not proceed at this time, Powerlink 
noted that during the NECA consultation, CS Energy, Stanwell Corporation and Tarong 
Energy stated in their joint submission that: 
 

“there has been no considered conclusion yet reached in relation to CSC allocation 
or baselines… it is important that any allocation or baselines used for the trial not be 
seen as establishing any precedent for the future.” 

 
This view was highlighted and supported by NECA in their report to the ACCC of 7 
February 2005 recommending a change in the National Electricity Code. 
 
If the trial were to proceed, either as described or in some modified form, Powerlink 
strongly agrees with the position that any contract allocations and baselines determined 
as part of this trial must not set any precedent of any wider implementation. 
 
Furthermore, if this trial proceeds at this time, Powerlink would encourage the ACCC to 
restrict the market to one trial, as we believe that if this trial is to be beneficial to the 
development of the CSP/CSC regime, then there must be a thorough review of the trial 
prior to more widespread implementation. 

 


