
 
 
 
 
Mr Ed Willett 
Commissioner 
Australian Competition and Consumer Commission 
GPO Box 520J 
Melbourne VIC 3001 
 
Dear Mr Willett 
 
DISPATCHING THE MARKET: CSC/CSP TRIAL AT TUMUT NODES 
 
Macquarie Generation wrote to the ACCC on 12 May 2005 seeking further time to prepare 
a response to issues raised at the pre-determination conference and proposing a modelling 
exercise to examine the competitive effects of the derogation.   
 
On 13 May 2005, Alex Georgievski from the ACCC advised that the Commission would 
allow a one-week only extension and that it was not prepared to consider the modelling 
proposal.   
 
The Corporation is concerned that the ACCC, in its draft determination, indicated a 
willingness to authorise the derogation:  

– in the absence of any empirical analysis from the applicant to demonstrate the likely 
benefits of the proposal; and  

– without providing sufficient time for other participants to undertake a comprehensive 
analysis.   

 
The Corporation argues in the attached submission that the Snowy Hydro proposal fails to 
satisfy the relevant tests in the Trade Practices Act.  Macquarie Generation has undertaken 
an analysis in the time available that demonstrates that the proposal: 

– delivers zero benefits for northward energy flows; 

– offers no net benefits for southward energy flows as the $38,000 gross benefit 
identified would be swamped by the implementation costs of the proposal; and 

– involves a transfer of wealth from NSW electricity customers to a single corporate 
entity, Snowy Hydro, of more than $41 million. 

 
Given the magnitude of the expected wealth transfers, it would seem prudent for a 
regulator to only authorise the derogation if there was strong evidence of probable and 
significant efficiency gains.  The analysis undertaken by the Corporation shows that the 
evidence does not exist and accordingly the ACCC should not authorise this proposed 
derogation.   
 
Yours sincerely 

 
RUSSELL SKELTON 
MANAGER MARKETING & TRADING 
20 May 2005 
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