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Dear Sebastian 
 
DISPATCHING THE MARKET:  PROPOSED TRIAL AT TUMUT NODES 
 
We refer to the Commission’s Draft Determination dated 13th April 2005 and related 
notice regarding the abovementioned proposal. 
 
Macquarie Generation requests that the Commission schedule a conference in relation to 
this matter. 
 
Macquarie Generation requests that the date for the predetermination conference not be 
prior to: 
 
(a) a date upon which the derogation proposed by Snowy Hydro can be considered at 

the same time as the alternative proposed derogation to address the same or similar 
underlying issues lodged by Macquarie Generation; and 
 

(b) in any event should allow at least four weeks for Macquarie Generation to be able to 
properly prepare the material to be presented at the predetermination conference. 

 
In respect of (a), Macquarie Generation, Delta Electricity and Eraring Energy have now 
made an application to NECA for a derogation to that effect and we request that the 
Commission, having regard to the importance of finding a long term solution to the 
current problem, consider aligning the timetable for the consideration of the alternative 
proposals before a final determination is made in respect of Snowy Hydro’s proposal.  
I note that the Commission has recognised the desirability of streamlining the processes 
of considering this proposed derogation and an alternative proposal to initiate a review of 
the boundaries in the Snowy Region. 
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In respect of (b), the proposed derogation raises complex issues and in order to respond in 
a meaningful way Macquarie Generation and other stakeholders will require time to 
adequately prepare for the conference.  On the basis of a preliminary review, we consider 
it likely that legal and economic advice will be necessary.  For example, Macquarie 
Generation is not confident that the proposed derogation would not affect issues relating 
to settlement residues and needs to consider the various scenarios that may arise.  
Additionally, Macquarie Generation needs to consider whether the proposed derogation 
would change the incentives for parties in relation to the spot market and interregional 
settlements residues.  Macquarie Generation also requires time to review and respond to 
the detailed and complex paper by Dr Biggar that the Commission has commissioned and 
published in connection with the Draft Determination. 
 
We look forward to your response. 
 
Yours sincerely 

 
RUSSELL SKELTON 
MANAGER/MARKETING AND TRADING 
 
 


