
Mr Michael Rawstron 12 February 2001
General Manager Electricity 
Australian Competition and Consumer Commission
PO Box 1199
Dickson ACT 2602

By email – electricity.group@accc.gov.au

Dear Michael,

Response to Network and Distributed Resources Code Change Package

This letter constitutes SPI PowerNet’s response to ACCC’s request for comments in
relation to the Network and Distributed Resources Code Change Package put
forward by NECA.

SPI PowerNet is the owner of Victoria’s electricity transmission network, however,
unlike in other NEM jurisdictions, this role does not involve responsibility for planning
or directing the augmentation of transmission connection or shared network assets.
It should be recognised that this is not a business decision made by SPI PowerNet,
but rather a fundamental aspect of the regulatory design in Victoria that dates back to
industry disaggregation in 1994.  This regulatory design has allocated the
responsibility for planning and directing augmentations to VENCorp in respect of the
shared network and distributors in respect of exit point connections.  Generators are
responsible for the adequacy of entry point connections.

The rationale and public benefit analysis for this split of responsibilities is well
documented and SPI PowerNet believes that its continuation under the NEM was
accepted by ACCC, for the foreseeable future, in its assessment of Victorian
derogations.  To date, there has been no public discussion of any substantive
change to these arrangements.

Against this background, SPI PowerNet believes that the current package of code
changes is in places ambiguous and in others inappropriate when considered in a
Victorian context.  This relates mainly to the way the code changes apply to the
responsibility for planning and directing augmentation of transmission exit connection
points – as mentioned above this responsibility rests with distributors in Victoria.  An
existing Victorian derogation provides for the allocation of responsibilities between
VENCorp and SPI PowerNet in respect of the shared transmission network.

SPI PowerNet understands that the five Victorian distributors are lodging a detailed
submission that covers their key concerns with the code change package.
SPI PowerNet endorses, and does not seek to expand on, the DBs comments in
relation to:

• Victorian transmission connection planning arrangements



• Allocation of stranded asset risk associated with transmission connection
assets; and

• Applicability of proposed clause 5.6.6 in Victoria.

If your would like to discuss any aspect of this letter please don’t hesitate to contact
me on 03 9567 7465.

Yours sincerely

Matthew Cole
Manager Regulation


