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National Electricity Code Change Amendments to chapter 9 derogations to the  
 Victorian Transmission Regulatory Arrangements 

 
 
 
Introduction 
 
TXU supports Victoria’s  position to amend the derogations contained in chapter 9 of the National 
Electricity Code (the code) .  The derogations in chapter 9 will ensure the transmission model applied 
in Victoria continues to prevail post 1 January 2003.   
 
TXU supports the model implemented for transmission in Victoria.  However, it believes that it is 
desirable to put in place a more clearly defined and transparent basis for regulation of transmission post 
1 January 2003, whilst retaining the key features of the Victorian transmission regulatory regime it is 
committed to retaining. 
 
TXU supports the derogations in chapter 9 of the Code because: 
 
? The amendments bolster the support for the current regulatory arrangements for transmission in 

Victoria.  
? The amendments provide greater clarity to the existing regulations in the Code. 
? The amendments provide further clarity in the allocation of roles between Vencorp & SPI 

Powernet, supporting the current arrangements in Victoria. 
? The amendments ensure clearer recognition of Vencorp’s not for profit status, endorsing the 

current arrangements. 
 
TXU continued support for Victoria’s unique regulatory arrangements for transmission 
 
TXU believe Vencorp’s not for profit status together with the separation of electricity transmission 
network ownership from planning has delivered benefits to Victoria’s industry & its consumers.  TXU 
supports the present arrangements, and supports changes to the code that add clarity in support of these 
arrangements.   
 
The key advantages to the state in support of the present arrangements for transmission include: 
 
? Key investment decisions relating to transmission constraints continue to be made independently 

of any commercial interest associated with the development or ownership of transmission assets.   
? Separation of ownership for planning responsibilities have led to a very high level of transparency 

in all aspects of network planning and investment decision analysis in Victoria. 
? The transmission arrangements in Victoria require Vencorp to competitively source new 

investment where it is feasible to do so.  The creation of a competitive market has provided the 
incentive to the incumbent asset owner to improve its prices and services.  Furthermore, TXUA 
has welcomed the opportunity to participate in this market via the process to build, own & operate 
the Rowville terminal station transformer. 

? In using the competitive tendering process, or by directly negotiating with the incumbent asset 
owner where competition is not feasible, Vencorp actively seeks augmentations from the market 
under the best possible terms and conditions. 

? The introduction of competition in this market has provided a catalyst for greater innovation in the 
design, construction and maintenance & financing of transmission assets.   
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Conclusion 
 
 TXU support the proposed derogations to chapter 9 of the Code because: 
 
? The amendments will bolster support for the current arrangements for the regulation of 

transmission in Victoria. 
? The amendments will put in place a  more clearly defined and transparent basis for the regulation 

of transmission post 1 Jan. 2003, at the same time maintaining  the unique features of the Victorian 
regulatory regime. 

 
 
 
 
 
 
 


