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30 September 2001

Mr Michael Rawstron
General Manager, Regulatory Affairs - Electricity
Australian Competition and Consumer Commission
PO Box 1199
DICKSON  ACT  2602

Dear Michael,

Network and Distributed Resources Code Changes

On 20 August 2001, the ACCC published its Draft Determination in rel
authorisation of changes to the National Electricity Code developme
planning provisions for new transmission network augmentations. 
determination conference was held on 13 September 2001.

ElectraNet SA in general supports the authorisation of the proposed
changes subject to the conditions set out in the Commission’s Draft Determ
We believe that the proposed Code changes support the objective of prov
clearer framework and streamlined process for making new regulated 
investments. 

We agree that a nationally co-ordinated approach to planning is requir
support the position put by NEMMCO at the pre-determination conference 
should not be the responsibility of either NEMMCO or a separate body. 
must continue to be directly involved in the planning process because the
the best position to have knowledge of the network and the necessary data

More importantly, ElectraNet SA has a legal obligation to meet the 
network and exit point reliability standards set out in the Code and the
Australian Transmission Code. The Code process for making new re
network investments must not be allowed to impede or interfere with a 
legal obligations to meet required reliability standards.

ElectraNet SA believes that further improvements to the proposed Code c
can and should be made in the following areas:

Contracted Transmission Network Support Services and Definition of Augmen

ElectraNet SA raised in previous submissions that the Code and the
Australian Transmission Code require ElectraNet SA to meet specific netw
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exit point reliability standards. In meeting these requirements, ElectraNet SA must
consider alternatives to network augmentation including contracting transmission
network support services such as localised generation or demand side
management. 

The current and proposed Code definitions of augmentation, new large network
assets and small network assets appear to exclude non-network options.

We note that the ACCC has acknowledged the uncertainty around the definition of
augmentation in its Draft Determination, but does not require the uncertainty to be
addressed. We are presently in agreement with this position.

Annual Planning Report

The proposed Code changes require all TNSP’s to publish an Annual Planning
Report. Clause 5.6.2A(b) sets out detailed information that must be included in the
Annual Planning Report for all proposed augmentations (including connection
points).

ElectraNet SA is concerned that this clause may be interpreted as requiring
TNSP’s to publish detailed and commercially sensitive information including costs
for connection projects that may be treated as contestable (similar to a funded
augmentation).

We believe that this is inappropriate and our understanding from discussions with
NECA is that this was not the intent of the proposed Code changes.

ElectraNet SA submits that further changes to clause 5.6.2A(b) must be made in
order to resolve this issue. 

Who May Dispute a New Large Network Asset Final Report?

The proposed clause 5.6.6(h) allows Code Participants and Interested Parties to
raise a dispute over the construction of a New Large Network Asset.

The definition of Interested Party is a person who identifies himself or herself to
NEMMCO as having an interest in relation to network planning and development.

ElectraNet SA submits that only parties with a real or material interest in the
proposed new large network asset should be able to raise a dispute under clause
5.6.6. We believe that only network customers and TNSP’s would possibly have a
legitimate reason for disputing a proposed new large network asset. The public at
large and indirectly interested parties already have their rights recognised through
the public consultation processes run in accordance with the general planning and
environmental legislation.

ElectraNet SA is concerned that ”appeal shopping” will occur and the problems
that currently exist in achieving interconnector approvals will be manifest in
intrastate network augmentations with TNSP’s caught between incompatible
regulations and subject, potentially, to legal penalty without adequate redress.

Clause 5.6.6 must be amended to address this issue. Otherwise there remains an
increased likelihood of frivolous disputes impeding the ability of a TNSP to fulfil its
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legal obligations for network reliability.

Conclusion

ElectraNet SA in general supports the authorisation of the proposed Code
changes subject to the conditions set out in the Commission’s Draft Determination.
However, we believe that further improvements to the proposed Code changes
can and should be made as discussed in this submission.

Please don’t hesitate to contact Rainer Korte on 08 8404 7983 if you would like to
discuss any aspect of this submission.

Yours sincerely,

[Signed] Barry Foster 

Kym Tothill
CHIEF EXECUTIVE OFFICER
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