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GPO Box 128A Melbourne Vic 3001 Australia 
 

T +61 3 9288 1234  F +61 3 9288 1567 
herbertsmithfreehills.com  DX 240 Melbourne 
 

 

 Susan Philp 
Director, Adjudication 
Australian Competition & Consumer Commission 
23 Marcus Clarke Street 
Canberra ACT 2601 
susan.philp@accc.gov.au 

24 June 2020 
Matter 82701213 

By Email 

Dear Ms Philp 

 Application for authorisation AA1000506 (TAS) - Request for further 
information 

We refer to your email dated 19 June 2020 requesting further information from the Crown 
in Right of Tasmania, as represented by the Department of Health (the Department), in 
relation to the interim authorisation granted to the Department on 1 May 2020. 

Set out below is the response from the Department. 

1 In what circumstances would the Tasmanian Department of Health enter 
into agreements with private healthcare operators to provide services to 
public patients in their facilities? 
Tasmania has a range of agreements in place with private operators to provide services 
to public patients in their facilities. These agreements are varied and, in some instances, 
reflect the challenges faced delivering public sector services in regional locations. These 
agreements have remained in place during the COVID-19 pandemic and will continue 
into the future as required.   

The agreements cover a broad range of services, including but not limited to: 

• elective surgery; 

• medical beds; 

• maternity services; 

• rehabilitation service;  

• nursing home beds; 

• palliative care; and 

• diagnostics. 
2 In broad terms, what form would this agreement take?  

The formalised arrangements for purchasing services in Tasmania are different across 
the state and frequently reflect past organisational structures where public health services 
were delivered in three main regions (i.e. Local Hospital Networks for the south, north 
and north west). Tasmania has since implemented a state-wide health service and is in 
the process of updating its arrangements accordingly.  

Variances in purchasing arrangements were/are also dependent on many other factors, 
including: 

• the delegated authorities that applied at the time the arrangements were 
entered into; 

• broader state government policy and or purchasing directions; 

• funding availability for elective surgery; 
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• volumes purchased; and 

• availability of private providers in regional locations. 

Please contact us if you have any queries regarding this letter. 

Yours sincerely 

Sarah Benbow 
Partner   
Herbert Smith Freehills   

 

 

Philip Aitken 
Senior Associate   
Herbert Smith Freehills   

 
 

 

Herbert Smith Freehills LLP and its subsidiaries and Herbert Smith Freehills, an Australian Partnership ABN 98 773 882 646, 
are separate member firms of the international legal practice known as Herbert Smith Freehills. 
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