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ACCC court action alleges Sydney forklift gas supply cartel

Dear ACCC Cartel Information Network subscriber

The ACCC has launched court action against two forklift gas suppliers alleging that the companies engaged in
cartel conduct.

See the media release below for more details.
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The ACCC alleges that these companies through their senior executives and sales staff. gave effect to an
ant-compelitive cartel airrangement which included not supplying liquid petroleum gas (LPG) cylinders for
forklifts fo each others' customers These customers were both small and large scale businesses. LPG

cylinders are used to power farklifts in a wide range of logistical operations across industries to lift and
tranzpurt yoods

Ihe ACCC alieges (hat n the Sydney basin between 2006 and 2011, in contravention of Lhe Cornipettion
and Gonsuthier Act (and formerly the Trade Practices Act), Renegade Gas and Speed-E-Gas gave clfecl lo
it auti ompetibve carlel arrangement by, among olher ways

+ notapproaching customers of the ather competitor
¢« notoffering to supply forklift gas to customers of the other competitor, and

« offenng to supply forklift gas to customers of the other competitor at a price that they knew
was ol likely to induce the customer to change suppliers

Fhis alicyed conduct iay have resulted m forkiift gas custemers of Renegade Gas and Speed-E-Gas not
being able to obtain a more competitive price from the other supplier, and therefore paying a higher price
than they may otherwise had to pay Such higher cost to these businesses may have been passed on o

consumers through higher prices that consumers pay for goods supplied by these businesses

The ACCC 15 seeking declarations, injunctions, pecuniary penalties and costs against Renegade Gas and

practices compliance program by Renegade Gas

The ACCC s also alleging that current and former senior executives of both Renegade Gas and Speed-E-
Gas impleimented the alleged cartel arrangement between Renegade Gas and Speed-E-Gas. The ACCC is

secking declarations, injunctions. banning orders, pecuniary penalties and costs against these senior
execubives ’

A directions heanng is listed for the Federal Court in Sydney on 20 September 2012

Further information about cartel conduct is available on the ACCC Cartels web page:
WWW 8cce qov.au/cartels.
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