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Methodology
This appendix explains the Australian Competition and Consumer Commission’s (ACCC) methodology 
and approach to assessing the profitability of stevedoring terminal operations in Australia.

A.1. Description of methodology
The data are provided by each of the container stevedores in response to a request from the ACCC at 
the conclusion of the financial year. Data provided by the stevedores are split by whether it relates to 
stevedoring or other terminal activities. Quayside revenue, which makes up the largest proportion of a 
stevedore’s total revenue, is defined as the revenue attributable to the loading and unloading of cargo. 

Other revenues may include those relating to break-bulk work (e.g. non-containerised cargo such 
as bags, crates and barrels), storing and maintaining containers, and fees from transport operators 
using the stevedores’ Vehicle Booking System and from terminal access charges (previously known as 
infrastructure charges). The ACCC excludes revenue and cost items relating to some ancillary services.1

Financial data in chapter 4 are adjusted for inflation to allow for meaningful comparisons between years. 
The process that is used to adjust for inflation is as follows:

	� figures were adjusted using the Australian Bureau of Statistics Consumer Price Index series (base 
year = 2020–21) 

	� figures from past years were adjusted upwards to compare with the data for 2020–21. 

A.2. Measuring industry profitability
Earnings before interest, taxation and amortisation (EBITA)
The ACCC commonly uses earnings before interest, tax and amortisation (EBITA) in its monitoring 
reports as a measure of profitability. EBITA is measured as revenue less operating cost and 
depreciation. It measures the earnings that the firm makes in its normal course of business, excluding 
net financing costs, taxes and the write-off of long-term intangible assets from costing. 

These accounting costs can vary significantly over time and across companies due to factors other 
than operating performance. Interest payments can vary according to the financing arrangements, 
taxation can vary across political jurisdictions, and amortisation can vary depending upon differences 
in internally developing or externally acquiring intangible assets such as goodwill. The use of EBITA 
neutralises these differences.

Operating profit, profit margins and return on assets
While the container stevedoring monitoring report uses EBITA to measure operating profit, the report 
presents two profitability ratios:

	� profit margins: EBITA as a percentage of total revenue

	� return on tangible assets: EBITA as a percentage of average tangible assets. 

The return on tangible assets can be affected by changes in asset values arising from asset revaluations, 
transfers, and sales. Asset valuation methods differ between businesses and over time. The ACCC has 
not attempted to evaluate the suitability of stevedores’ asset valuations under the monitoring regime. 

1 Ancillary revenue includes revenue from miscellaneous services including, but not limited to: maritime security (as per 
Maritime Transport and Offshore Facilities Act 2003 (Cth)); mooring and unmooring; discharge, load, and restow; customs 
x-ray charges; biosecurity; verified Gross Mass amendment declaration.
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However, the stevedores are required to report asset values on a depreciated historical cost basis over 
time so that the ACCC can assess trends in profitability ratio.2 

2 While asset revaluation is permitted under international accounting standards, the effect of asset revaluation is excluded 
from measuring asset values in the container stevedoring monitoring report. Asset information provided by the stevedores 
for the period ending 30 June 2021 reflects the opening value of tangible assets as at 30 June 2020 plus additions to 
assets, less depreciation and disposal of assets and write-downs of tangible assets that occurred in the 12 months to 
30 June 2021.




