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Introduction 

Nextgen welcomes the opportunity to respond to the Australian Competition and 

Consumer Commission’s (ACCC) Second Discussion Paper on its public inquiry into 

making a Final Access determination (FAD) for the wholesale ADSL service.   

The focus of this submission is on matters raised in Chapter 8 of the ACCC’s 

Discussion Paper on ‘Points of Interconnection for the wholesale ADSL service’.    

Response to Chapter 8 Issues 

As the ACCC has noted, the IAD does not specify the points of interconnection for the 

wholesale ADSL service, leaving these as a matter of agreement between access 

provider and access seeker. Currently the points of interconnection for this service are 

located at CBD exchanges in each relevant state. In turn, this means that the service 

purchased by access seekers effectively bundles the access component and AGVC 

(backhaul) component, though these components are priced separately in the IAD. 

The ACCC has noted that the FAD could nominate points of interconnection or it could 

leave these to be the subject of agreement. If the FAD did nominate points of 

interconnection, these could match the existing points of interconnection offered by 

Telstra or specify additional points of interconnection. 

Nextgen submits that the FAD should provide access seekers with the option of 

purchasing transmission services from alternative providers in the market where they 

may be able to offer more competitive terms.  

One way to achieve this is by establishing within the FAD additional points of 

interconnection beyond those in CBD locations. Under this approach, access seekers 

would have the option of requesting a service from existing CBD locations (including 

with the AGVC component as currently) or at additional points of interconnection 

deeper into the network if they can access more competitive transmission services from 

the market.  

This approach would take into account existing competitive transmission backhaul 

infrastructure in a range of locations across Australia. It would allow transmission 

providers such as Nextgen the ability to contest specific locations and compete in the 

market for selling transmission backhaul services to access seekers purchasing a 

wholesale ADSL service. Through previous inquiries the ACCC already has significant 

knowledge of the extent and location of competitive backhaul infrastructure.   

[Commercial-in-confidence:  

 

There are a range of benefits that would flow from this type of approach which are 

consistent with promoting the long term interests of end-users (LTIE):     

� It will promote competition in the wholesale market within which transmission 

services are supplied: and the downstream retail market(s) within which fixed 
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broadband services are supplied as RSP’s potentially take advantage of more 

competitive service offerings, which can flow through to benefits for end-users.  

� It will encourage the efficient use of existing transmission infrastructure as it will 

allow competing transmission providers who have existing network presence to 

supply services to access seekers if they can offer a competitive service (and 

access seekers to take advantage where they have already invested in transmission 

capacity). It will also encourage efficient investment in infrastructure (including that 

which may be used to interconnect to the NBN in the future) as competing providers 

have the opportunity to augment their existing networks in order to provide 

transmission services to access seekers.  

� It would be consistent with the ACCC’s ‘competition criteria’ for NBN POI’s in that it 

would take account of existing competitive transmission infrastructure; and has the 

potential to support the market in transition to the NBN.  

[Commercial-in-confidence:  

 

One of the issues raised in the ACCC inquiry is that implementing further points of 

interconnection for wholesale ADSL services would require a technical solution to be 

developed and would be costly. Given the existing approach where interconnection is 

provided only in CBD exchanges, moves to permit interconnection deeper into the 

network would likely require a technical solution to be developed with costs incurred.     

The ACCC has indicated that it intends to seek more information from Telstra on this 

issue and then consult on its proposed approach in the draft determination. Depending 

on the solution developed the costs may not necessarily be prohibitive and must also 

be considered against the likely offsetting benefits for competition and efficiency.   

[Commercial-in-confidence:  

 


